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Overview from the Board of
M&G Securities Limited

The Board of M&G Securities Limited (MGSL) is pleased
to publish our fourth annual assessment of the value
provided to investors in each of MGSL's UK-based funds
(hereafter M&G funds).

The Board has a duty to act independently on behalf of
investors and this report is designed to show how M&G is
delivering value against a defined set of criteria ranging
from the quality of service investors receive, to whether
funds are fairly and competitively priced, as well as
long-term investment performance. You can read about
these criteria, as well as the Board and our role in the
Value Assessment, over the coming pages.

The Financial Conduct Authority (FCA) has issued
guidance regarding the avoidance of customer harm
under updated rules referred to as Consumer Duty.
Four outcomes are in focus and this report covers
directly the topic of Price and Value, and indirectly
the three other topics of Products and Services,
Consumer Understanding and Consumer Support.
The Board has given whole-hearted attention to
Consumer Duty and views that the continuing focus
on good customer outcomes will support providing
value to investors, which we report upon within this
and future such reports.
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Our commitment to
delivering value

As this is our fourth annual assessment of value,

the process is now well established, yet we remain
committed to enhancing and improving the methodology
and analysis. For example, last year we placed a focus
on external evidence for the quality of services delivered.
This year, we have added qualitative analysis to our
methodology, through the use of a sample survey to
engage directly with investors on their experience of

the service they receive from M&G, rather than how the
Board interprets this service. The insight from investors
has been used to improve services such as withdrawing
money from online accounts. The Board were pleased

to hear that M&G call centre staff are knowledgeable
and helpful in assisting investors with managing their
investments. The Board are committed to continuing

to refine and develop engagement and feedback

from investors.

Whilst our findings this year are largely positive, where
we have found issues we have investigated and sought
to address them promptly. We report on the steps we are
taking to address these issues, as well as the action we
took to resolve issues identified in the 2022 report, on
page 5. The Board continues to seek value on behalf

of our investors, and we hope this report provides
investors with clarity, transparency and confidence in

the value they receive. We welcome any suggestions

and feedback on this report.

fasoee fgi!

Laurence Mumford
Chair of M&G Securities Limited,
on behalf of the MGSL Board



It has always been our responsibility, as the Board of M&G
Securities Limited, to ensure your interests are being well served.
We, the Board, act in our official role as the Authorised Corporate
Director (ACD) of M&G funds. We have a duty and commitment
to providing our investors with independent monitoring and
management of M&G'’s funds. This fourth annual review of

value report is a welcome opportunity for us to communicate
how we do this.

Our independent oversight and role

Carolan Dobson and Michelle McGrade bring extensive
experience to the Board and Value Assessment report,
remaining as non-executive directors with no financial links
to M&G Investments (M&G hereafter) or its parent company,
M&G plc.

We work closely with stakeholders in various business areas
across M&G throughout the year, to deliver on the trust you
expect from us. None of our Board members are fund managers,
ensuring our work is independent and away from any conflicts
of interest. The Assessment report is published annually, but it is
the culmination of the thorough assessment of value we perform
on each fund throughout the year on behalf of our investors.
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The Board
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Laurence Mumford Chairman of M&G Securities Limited (MGSL) and

a board member since 2004

Laurence is Distribution Governance Director for M&G Investments, where he is responsible
for oversight of the framework of governance across the distribution function. Laurence is a
chartered accountant and, prior to joining M&G in 2000, worked at PricewaterhouseCoopers.
Laurence holds a degree in mathematics from the University of Exeter.

Neal Brooks Global Head of Product & Distribution at M&G Investments,
and an MGSL board member since 2021

Neal is responsible for product development and investment solutions, and works closely with
wholesale and institutional clients globally. Neal joined the company in 1996 and has held a variety
of roles, including leading the development of M&G’s Multi-Asset business. Neal holds a PhD in
Physics and a degree in Chemical Physics.

Carolan Dobson Independent non-executive director of MGSL since 2018
Carolan has over 30 years’ experience in financial services, and spent her executive career at
Murray Johnstone and Abbey National Asset Managers. Carolan was a non-executive director

of Nest and chaired the Investment Committee. She was also a member of the Competition and
Markets Authority, sitting on a number of significant competition inquiries. Currently, Carolan also
chairs a number of investment trusts and pension funds.

Sean Fitzgerald Chief Financial Officer of M&G Investments and
an MGSL board member since 2020

Sean is responsible for all finance regulated functions associated with M&G'’s investment
management business. Prior to joining M&G in 2019, Sean was CFO of Aberdeen Standard
Investments, the asset management arm of Standard Life Aberdeen. Sean holds a degree in
Economics from Manchester Metropolitan University and is a Fellow of the Institute of Chartered
Accountants, England and Wales.

Phil Jelfs Global Head of Product at M&G Investments and
an MGSL board member since 2013

As Global Head of Product, Phil is responsible for the development and management of asset
management products at M&G. Prior to joining M&G in 2006, Phil was a management consultant
focused on strategic change and product within the UK asset management industry. Phil holds an
MBA and a degree in Geography and War Studies from Kings College, London.

Michelle McGrade Independent non-executive director of MGSL
since 2018

Michelle has over 30 years’ experience in investment management and financial services and
spent her executive career at companies such as Coutts, TD Direct Investing (now Interactive
Investor) and Virgin Money. She previously sat on the Sainsbury’s Pension Schemes’ Investment
Committee. Michelle is now an advisor to the Investment Committee of Wealthify and is a
non-executive director of The Diverse Income Trust.
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Action to improve value for investors

In the 2022 assessment, we identified certain issues funds. In the table below, you will see the steps taken to
where we found value could be improved, which resolve these issues:
undermined the overall value delivered to you in some

The issues last year Our action since the last Value Assessment

M&G Absolute Return Bond Fund Following reviews into performance and size, the fund closed on
Criteria 2. Investment performance 13 July 2023. Investors will have received a letter outlining their
The fund had consistently fallen short of its performance target. options and actions they may wish to consider.

M&G Recovery Fund The fund failed to meet its performance objective last year and was
Criteria 2. Investment performance rated as ‘unsatisfactory’. This year, the Recovery Fund has been

assessed as ‘unsatisfactory’ again given its performance outcomes
have been below target for a sustained period.

We, the Board, continue to closely review and monitor performance
and strategy alongside the CIO of Equities, Multi Asset and
Sustainability. We are disappointed that the fund has not yet
delivered improved performance, and expect M&G to take further
steps to enhance investment outcomes for our investors.

The fund had consistently fallen short of its performance target.

MyM&G M&G'’s online-based service, myM&G, was rated as ‘must improve’
Criteria 1. Quality of services last year following an increase in customer complaint resolution
times. The Board notes improvements during the review period
including enhanced oversight, improved security controls and
digital updates across the platform.

Despite these enhancements, myM&G has been rated as

‘must improve’ again under the ‘quality of services’ criterion this
year. This is due to the number of customer calls to the service
with longer than expected response times than we would have
liked. Website chat availability for investors was also impacted for
several months due to various technical issues. We have raised
these issues with the business and are closely following the
remedial steps that are being implemented.

The service did not fully meet its client servicing target.
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Summary of findings

This Value Assessment covers the 12 months up to

31 March 2023. After careful consideration of all seven
criteria we find that most M&G funds have delivered
value to investors in this period. A fund is regarded as
offering value to investors where the overall rating is
either ‘satisfactory’, ‘good’ or ‘outstanding’.

In last year’s report, we noted that M&G had made
steady progress in delivering better value to investors.
This year, the path of improvement has continued with
96.4% of share classes (by AUM) rated as ‘satisfactory’
or above; a slight improvement to last year’s assessment.
Overall, the funds reviewed are also competitively
priced, in our view, with 51 out of 54 funds priced below
the median of competitor funds, offering value for
money to our investors.

Economies of scale

We are encouraged that compared to previous
assessments, overall, the funds have also improved
under the Performance and Economies of Scale criteria.
The economies of scale mechanism has been rated

as ‘outstanding’ this year. Our findings show that M&G
is ahead of its peers when passing on economies of
scale and the current mechanism is comprehensive and
transparent for our investors.

Since the economies of scale discount was introduced,
M&G has made other reductions in some fees resulting
in enhanced value to investors.

Investment performance

In terms of performance, the Board believes

there has been progress with a slight improvement
overall across the funds from last year’s assessment.
This is also encouraging given the market backdrop
during the review period. Financial markets were
particularly volatile, driven by interest rate hikes,
soaring inflation and concerns over slowing global
economic growth.

The Board believes that against adverse market
conditions, and within the same framework of the
assessment used, there has been a small improvement
in the overall value delivered to our investors.
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Overall fund ratings 2023
By total assets under management (£), by share class

Satisfactory
and above* 96.4%

Must improve 0%

Unsatisfactory I 3.6%

0 25 50 75 100

Overall fund ratings 2022
By total assets under management (£), by share class

Satisfactory
and above* 95.8%

Must improve 0%

Unsatisfactory I 4.2%

0 25 50 75 100
%

Investment performance ratings 2023
By total assets under management (£), by share class, excluding
those of new funds where no rating has been made

Satisfactory

and above* 46.1%

Must improve 50.2%

Unsatisfactory I 3.7%

o
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Investment performance ratings 2022
By total assets under management (£), by share class, excluding
those of new funds where no rating has been made

Satisfactory

and above* 34.8%

Must improve 60.8%

Unsatisfactory I 4.4%

o

25 50 75 100

*Where a fund’s share classes have an overall value rating of ‘satisfactory’,
‘good’ or ‘outstanding’.



We understand that investors consider investment
performance to be a key determinant of value from the
funds. It is for this reason that we place considerable
weighting on the performance criterion, although it is
not the only consideration when deciding if a fund has
delivered value.

The Board is encouraged to see the overall picture
going in the right direction with a reduction in

the number of share classes that are rated as

‘must improve’ down to 50.2% from 60.8% last year.
This year, seven funds have been upgraded from a
‘must improve’ rating last year to ‘satisfactory’ while
the M&G Global Macro Bond Fund moved up from
‘good’ to an ‘outstanding’ rating.

For the funds that are not currently offering value
under the performance criterion, the Board will be
monitoring their performance closely. We note that
for some funds, changes have been implemented,
such as the appointment of a new fund manager
which will require time to yield results.

The Board looks to independent evidence to
evaluate its assessment. It is noted that the recent
Investment Week Fund Manager of the Year Awards
recognised the M&G Japan Fund and the M&G Asian
Fund, while the overall ‘Group of the Year Award’
was presented to M&G Investments. This recognition
supports the Board’s own findings of where and
how value is being provided and the improvements
taking place at M&G.

Go to fund ratings >

Quality of services

In terms of quality of service, the Board has critically
examined the process and methodology used this
year and is satisfied that we are seeing a consistent
and good level of service being provided to investors,
thus the ‘quality of services’ criterion remains rated as
‘satisfactory’ this year. Enhancements have been made
to the Fund Centre Platform during the review period,
and there is increased availability of digital support

for investors. Additionally, M&G has expanded the
breadth and frequency of its webinar investor events,
addressing relevant topics such as Sustainability
Disclosure Requirements (SDR) and global market
outlooks. Feedback from investors has indicated that
these events have proven both valuable and informative.

Actions for future focus

We have identified some issues this year, and

these include the online service myM&G, rated as
‘must improve’, and the M&G Recovery Fund,

which again has been rated as ‘unsatisfactory’.

We expect M&G to take the necessary action to
improve investment outcomes for investors and you
can be assured that the Board will be paying close
attention to the actions taken. Investment teams and
internal M&G business areas are already reviewing
the action needed to resolve issues which we have
challenged them on. We look forward to reporting on
the improvements that have been made in the next
Value Assessment.
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Changes since last year’s report

In the review period, M&G launched one new fund,
the M&G Sustainable Global Corporate Bond Fund,
as part of its ongoing commitment to developing
and integrating sustainable offerings into its fund
range. We have not assessed the performance of
this and other recently launched funds which have
not yet reached the timeframe (typically five years)

in their investment objectives. However, we continue
to monitor their progress and have considered all
other relevant criteria in this assessment.

In June 2023, following a product review the
M&G European Corporate Bond Fund merged into the
M&G Strategic Corporate Bond Fund. We have reported
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on both funds in this year’s report and we will continue
to assess the newly merged fund in next year’s report.
The M&G European Index Tracker Fund closed on

30 June 2023 and the M&G Emerging Markets Monthly
Income Fund closed on 13 July 2023, given their lack
of viability. Investors will have received a letter outlining
their options and actions they may wish to consider.

We also note several fund benchmark changes during
the review period, including for the M&G Optimal
Income Fund, the M&G Strategic Corporate Bond Fund
and the M&G Corporate Bond Fund. Details of all fund
benchmark changes during the review period can

be found on pages 181-189 in the ‘fund benchmarks’
section of the report.




Incorporation of Environmental,
Social and Governance (ESG)
factors into investing

Sustainability is a key focus area for the Board in
delivering this Value Assessment report to you.

In order to be categorised as ‘Sustainable’, M&G funds
allocate to investments that are expected to provide
an investment return and contribute to environmental
and/or social objectives. Investors are increasingly
focused on ESG aspects of investing and we continue
to develop our reporting and monitoring of ESG funds
on your behalf, including sustainability outcomes when
these are contained in fund objectives.

We are pleased to see recent M&G fund developments
include the conversion of the M&G Global High Yield
ESG Bond to the M&G Sustainable Global High Yield
Bond in May 2022. The Board also notes positive
improvements made as M&G continues to develop

its Planet+ range of funds, which target long-term
financial returns and seek to influence beneficial
change on the environment or society.
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In July 2022, M&G’s UK Select Fund converted to the
M&G UK Sustain Paris Aligned Fund to deliver more
sustainable outcomes. Investors have yet to experience
a full year’s worth of benefits since the change and

we will continue to monitor this given the FCA’s awaited
guidance on its Sustainable Disclosure Requirements,
the labelling for Sustainability purposes.

The Board has reviewed non-financial fund objectives
such as Sustainability or Environmental, Social and
Governance (ESG) outcomes, where applicable.
Sustainability elements, notably the ESG components
of funds, in this report are not captured as a

separate service. We consider sustainability under
our assessment of ‘investment performance’, which
covers security selection and stewardship/engagement,
and we have assessed the steps taken by funds
specifying non-financial objectives towards meeting
those objectives. For these funds, our opinions on
performance against the non-financial objectives

or considerations are included under ‘Focus on
sustainability’. This will be discussed in more detail

in the ‘Performance’ section of each fund page

that follows.




How to use this report

This Report reflects our assessment of the value
delivered to investors in M&G’s wide range of funds
over the assessment period. Our analysis for each fund
is listed in alphabetical order. Rather than scrolling
through this document, you can navigate to the fund
that you are interested in by simply clicking on that
fund name on the fund ratings page.

You can navigate back to the fund ratings page
by clicking on this blue button on the top-right of
every page:

Go to fund ratings >

It is important to note that every M&G fund typically
has several share classes, each offering different levels
of service to different groups of investors. Since we
have assessed value by the share class of each fund,
this report will be much more useful if you know which
share class(es) you hold.
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What you need to know

When it comes to this Value Assessment, there are two
important pieces of information to know:

1. Your fund name
eg ‘M&G Charibond Charities Fixed Interest Fund’

2. Your share class
thisis a letter, such as ‘A’, ‘I, ‘R’, etc

Our assessment for each fund and its associated share
class captures ‘accumulation’ (Acc) or ‘income’ (Inc) units
so you will not need this information.

A summary for each M&G share class - including who
generally invests in them and the services they receive
can be found in the Appendix section of this report.

How to check your M&G holdings

o If you invest directly through our online-based
service, myM&G, you can log in to find details of
your holdings.

®  |Ifyouinvest directly with M&G using our postal or
phone-based service, or have invested through
an adviser, details of your holdings will be on your
latest half-yearly statement. If you can’t find this
paperwork, please give us a call and we will be
happy to help.

° If you invest in M&G funds through an online
platform, you should be able to find details of
your holdings on your online account.

Please note that the views expressed in this Report
should not be taken as a recommendation or advice on
how the fund or any holding mentioned in the Report is
likely to perform. If you wish to obtain financial advice as
to whether an investment is suitable for your needs, you
should consult a financial adviser.

Please note that the latest information on fund
performance is available on the M&G website, here.
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How we assess value

Our own detailed methodology for each of the seven
criteria as laid out by the FCA is across each of our funds
and their associated share classes. The assessment

is based on objective and rigorous analysis of what

we consider to be the most relevant metrics of value.
The rating or ‘scores’ awarded for each of the seven
criteria determine an overall rating for that respective
share class of a fund. The criteria do not carry equal
importance. We have attached greater weighting to fund
performance and, to a lesser extent, quality of services,
based on what investors have told us they consider most
important in customer testing and surveys. The other
five criteria are given equal weighting in our assessment.

FCA Criteria
1. Quality of services 1’3&&

We continue to evaluate the quality of each /Q
service delivered to M&G investors, including

the series of areas below that are delivered to different
investor groups. These are broadly grouped as follows:

° Investment services and framework
These include investment capability, strategy,
decision making, trading and stewardship.

° Fund and asset servicing
These are our middle office and back office
functions and services which are vital to the
effective running of our funds. This includes
pricing, audit, operational risk, oversight,
custody and reporting.

° Authorised Corporate Director
The Board of MGSL are responsible for ensuring
funds are run in the best interests of investors.

° Brand
The integrity and strength of the M&G brand,
as valued by investors.

° Client services
The investors’ experience and those services
that are directly provided to investors, such as the
online, phone and postal services used by M&G’s
direct customers and the support we provide to
professional investors.

Annual Value Assessment | 01.04.22t0 31.03.23 |
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We appraise value according to key performance
indicators that have been set for each sub-service
delivered by M&G. These make use of external
referencing, where possible. By mapping our ratings
or ‘scores’ for each sub-service to the relevant share
classes, we assess quality of service by share class.

2. Investment performance

We measure investment performance against

all the stated objectives of a fund, and against

its benchmark, to evaluate whether value has been
delivered over an appropriate time period. Where funds
also have non-financial objectives, or are managed in
line with sustainability-related considerations, we also
evaluate whether these have been achieved and analyse
various other measures within their investment policy
and strategy. Since the investment returns delivered by
a fund vary by share class, because each carries its own
level of charges, we analyse investment performance by
share class.

Fund Manager (AFM) é@
We assess the costs of the AFM, who is

responsible for the overall management of M&G funds,
by evaluating the total costs of running each fund in
relation to the average total costs of running similar
funds within M&G'’s fund range. We look at the
breakdown of our fund charges and also consider

costs in relation to the charges paid by investors -
M&G’s profit margin - to help evaluate whether charges
are proportional to the costs of running a fund.

shared with our investors and assess the %97
extent to which any savings arising from the

scale of a fund are reflected in value for our investors.

At M&G, cost savings can come in two forms. Firstly, by
outsourcing certain services to specialist third parties
that provide services to the fund management industry.
Secondly, when a fund’s assets under management grow
above a certain size, it makes them more cost effective
to run. M&G applies a discount to a fund’s annual charge
when its assets under management exceed £1 billion.
Our analysis of economies of scale goes further and
checks whether M&G'’s formal economies of scale
mechanism is competitive within the wider marketplace

to assess the extent to which value is being provided
to you.

3. Costs of the Authorised

4. Economies of scale
We consider economies of scale are being



12

5. Comparable market rates

We compare the charges for each of our funds
to those of their competitors, to ascertain
whether relative value is being offered to our investors.
Each share class offers different levels of service and
carries a different charge. For each, we first analyse
charges for the fund’s ‘primary’ share class against the
charges of competitor funds in the market. We then
compare for share classes that receive an additional
service from M&G and assess the charges that are
effectively paid for them - in the form of higher annual
charges - against those of competitors.

j

o O

For each fund in this report, we have visually compared
the annual charge of the fund’s ‘primary’ share class
against the median average of its competitors (ie the
peer group that the fund is part of). This peer group

is often an independent fund'’s sector, as classified

by Morningstar or the Investment Association (I1A).
Where the sector is deemed insufficient, a custom peer
group has been used that we believe best reflects the
characteristics of the fund in question. The share class
used for comparison is typically the ‘Sterling I’ share
class, since this is the one usually available through third
party distributors of our UK-based funds.

We compare the charges for each of our @ FQW
funds managed by M&G to those of similar EB
funds and institutional mandates, to ascertain whether
relative value is being offered to investors. M&G

provides investment management services to a large
range of customers who pay different charges, but
receive different services in return. No investor should

be paying materially more than others to access a very
similar product.

6. Comparable M&G services

7. Share classes (A)
We analyse who invests in the share classes
of each fund, as different share classes cater
for different customer needs, and evaluate whether

our investors are in the most appropriate share class

they are eligible for. Each share class offers different
levels of service and carries a different charge. Where
investors are paying higher charges to invest in the

same fund, the level of charges should appropriately
reflect the services delivered and the costs of providing
them. We independently assess the costs and points of
differentiation between the individual share classes in
each fund to analyse whether these are justified.
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To reflect the different characteristics of each of the
criteria, and the different metrics of value, we have
developed an in-house set of rules that allows us to
translate our assessment into a relative rating on a
five-point scale.

Our value rating scale

Throughout this report, we have summarised our
conclusions according to the following five-point scale.
This reflects an underlying score that has been awarded
to each share class for each of the criteria. These are
combined to create an overall rating for each share class
of a fund.

Outstanding
Where a fund has delivered exceptional value to
its investors.

Good
Where a fund has delivered above-average value to
its investors.

Satisfactory
Where a fund has delivered value to its investors overall,
with only minor exceptions if any.

Where a fund has not delivered value to all of its
investors, falling short of expectations in certain areas,
and where the Board is paying close scrutiny.

Unsatisfactory

Where a fund has not delivered value to all of its
investors, and where the Board has determined that
steps must be taken by M&G to improve value.



Overall fund ratings

Summary of value by fund

Fund name R | PP Page

M&G Absolute Return Bond Fund

>

15 Inthis summary we have
only included the overall
value ratings for the most
common Sterling share
classes in our funds.
24 Please note that these
overall ratings are to be
27 understood alongside,
30 not instead of, the ratings
awarded to each of a
33 fund’s share classes
by criteria.
36 Pplease click through
39 to our assessment of
a fund (by clicking on
42  the fund name or page
number) for details of all
45 share classes, including
non-Sterling ones.

M&G Asian Fund 18

M&G Better Health Solutions Fund 21

M&G Charibond Charities Fixed Interest Fund (Charibond)*
M&G Charity Multi Asset Fund*

M&G Climate Solutions Fund

M&G Corporate Bond Fund

M&G Dividend Fund

M&G Emerging Markets Bond Fund

M&G Emerging Markets Monthly Income Fund

M&G Episode Allocation Fund

M&G Episode Growth Fund 48

M&G Episode Income Fund 51 For certain funds, the
ratings shown in this table

54 are for different share

57 classes to those indicated.
These are highlighted in

60 thetable as follows:
*These funds only have

63 one share class, ‘Sterling’,

66 whose overall rating is
presented under ‘A’ in

69 thistable.
**These funds only have

72 hedged share classes.

75 Their overall ratings are
presented under their

78 corresponding share class
letter in this table, eg ‘A-H’

81 s presented as ‘A, etc.

M&G Equities Investment Fund for Charities (Charifund)*
M&G European Corporate Bond Fund

M&G European Index Tracker Fund

M&G European Sustain Paris Aligned Fund

M&G Gilt & Fixed Interest Income Fund

M&G Global Convertibles Fund

M&G Global Dividend Fund

M&G Global Emerging Markets Fund

M&G Global Enhanced Equity Premia Fund

M&G Global Floating Rate High Yield Fund**

M&G Global Government Bond Fund 84

Remember, different
87  share classes carry
different charges,
90 meaning investment
93 returns will be higher
on share classes with
96 lower annual charges.
The share class you hold
99 will depend on how you
invest with M&G.

M&G Global High Yield Bond Fund
M&G Global Listed Infrastructure Fund
M&G Global Macro Bond Fund

M&G Global Strategic Value Fund

M&G Global Sustain Paris Aligned Fund

M&G Global Target Return Fund 102
Key
Outstanding  HA Good Satisfactory [l Mustimprove B Unsatisfactory Not applicable
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Fund name R P Page
M&G Global Themes Fund BH B H B 105
M&G Index-Linked Bond Fund B BE BA 108
M&G Index Tracker Fund E E n m
M&G Japan Fund E H E E 114
M&G Japan Smaller Companies Fund n n n E 17
M&G Managed Growth Fund E n E n 120
M&G North American Dividend Fund B B H B 123
M&G North American Value Fund H H H B 126
M&G Optimal Income Fund a B E E 129
M&G Positive Impact Fund H 2| H BA 132
gr%dGMP&rgp;;;é;ogft If:’orltlacgerty Portfolio) a B B 159
M&G Recovery Fund B B B B 138
M&G Short Dated Corporate Bond Fund n n n 141
M&G Smaller Companies Fund H H H 144
M&G Strategic Corporate Bond Fund a H E E 147
M&G Sustainable Global Corporate Bond Fund E B E E 150
(hg%e%iizjj IE::J\?nils tﬁéglgTo\gslliiE;%n\?i;anSG Bond Fund)** E E n n 153
M&G Sustainable Multi Asset Balanced Fund E E E E 156
M&G Sustainable Multi Asset Cautious Fund H n E E 159
M&G Sustainable Multi Asset Fund H 2| H A 162
M&G Sustainable Multi Asset Growth Fund E H E E 165
M&G UK Income Distribution Fund H 2| B 168
M&G UK Inflation Linked Corporate Bond Fund B n n n 171
(eviously known 23 MEG UK Select Fund B B 8B B ™
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In this summary we have
only included the overall
value ratings for the most
common Sterling share
classes in our funds.
Please note that these
overall ratings are to be
understood alongside,
not instead of, the ratings
awarded to each of a
fund’s share classes

by criteria.

Please click through

to our assessment of

a fund (by clicking on
the fund name or page
number) for details of all
share classes, including
non-Sterling ones.

For certain funds, the
ratings shown in this table
are for different share
classes to those indicated.
These are highlighted in
the table as follows:
*These funds only have
one share class, ‘Sterling’,
whose overall rating is
presented under ‘A’ in

this table.

**These funds only have
hedged share classes.
Their overall ratings are
presented under their
corresponding share class
letter in this table, eg ‘A-H’
is presented as ‘A, etc.

Remember, different
share classes carry
different charges,
meaning investment
returns will be higher

on share classes with
lower annual charges.
The share class you hold
will depend on how you
invest with M&G.

Key

Outstanding Good  [El Satisfactory

01.04.22t0 31.03.23 |

71 Must improve

Overall fund ratings

[F Unsatisfactory

Not applicable



M&G Absolute Return Bond Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. The fund is rated ‘outstanding’
under the economies of scale criterion, but did not achieve its investment performance objective over the review
period. The 12-month period under review saw significant volatility across global bond markets, notably around
concerns about high inflation and rising interest rates. Following reviews into the fund’s underperformance and the
value investors have been receiving, the fund closed on 13 July 2023. Investors will have received a letter outlining

their options.
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Key
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

The fund closed on 13 July 2023. Investors will have received a letter

The fund did not achieve its 2. Performance
outlining their options and actions they may wish to consider.

investment objective.

You can find out how we have addressed issues that were identified in the last Value Assessment on page 5.

15 Annual Value Assessment | 01.04.22t031.03.23 | M&G Absolute Return Bond Fund



. . WA
1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]

The fund aims to achieve a total return (the combination
of income and capital growth) of at least 2.5% per
annum above the Sterling Overnight Index Average
(SONIA), before any charges are taken, in any market
conditions and over any three-year period.

The fund aims to achieve this while seeking to minimise
the degree to which the value of the fund fluctuates
over time (volatility), while also seeking to limit monthly
losses. Managing the fund in this way reduces its ability
to achieve returns significantly above SONIA +2.5%.

There is no guarantee that the fund will achieve a
positive return over three years, or any other period,
and investors may not get back the original amount
they invested.

The fund did not achieve its total return objective over
the three-year period ending 31 March 2023, once
charges are taken into account. Between 1 April 2022
(the start of the review period) and 31 March 2023, the
fund delivered a negative total return and was behind
the SONIA +2.5% across all its share classes. We rate
all share classes as ‘must improve’. (Note that while the
fund objective is gross of fees, we have considered
returns net of fees in this Value Assessment.)

Go to fund ratings >

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark 4.8% 3.4% 3.3%
Sterling A -1.7% 1.7% 0.7%
Sterling | -1.4% 2.0% 0.9%
Sterling L -1.2% 2.2% 1.1%
Sterling PP -1.3% 2.1% 1.0%

Past performance is not a guide to future performance.
Fund returns are shown net of charges.

Benchmark: SONIA +2.5%

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

3. Costs of the AFM ég

The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.

16 Annual Value Assessment | 01.04.22t031.03.23 | M&G Absolute Return Bond Fund
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5. Comparable market rates D

The fund’s annual charges are lower than the average
for competitor funds, so we rate the share classes to
be at least ‘satisfactory’, with some share classes rated
as ‘outstanding’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average

Sterling |

o] 2 4 6

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.

Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Annual Value Assessment | 01.04.22t031.03.23 |
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6. Comparable M&G services @%

No similar funds or mandates that are managed by
M&G are materially cheaper than the fund, so we rate all
share classes in the fund as ‘good’.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.

M&G Absolute Return Bond Fund



M&G Asian Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, including the fund’s investment performance objective. We are pleased to report the
reduced annual charge on the Sterling A, | and R share classes from 16 May 2023 which will provide enhanced value
to investors going forward. Overall, we find that ‘satisfactory’ value has been delivered for all share classes.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.
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. . WA
1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund
as being ‘satisfactory’.

2. Investment performance %]
The fund aims to provide a higher total return

(the combination of capital growth and income),

net of the Ongoing Charge Figure, than that of the

MSCI AC Asia Pacific (ex Japan) Index over any

five-year period.

The fund’s share classes met their investment objective
over the five-year period ending 31 March 2023, so they
are rated as ‘satisfactory’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -2.7% 9.2% 3.9%
Sterling A 3.5% 15.2% 5.2%
Sterling | 3.9% 15.7% 5.8%
Sterling R 3.7% 15.4% 5.5%

Past performance is not a guide to future performance.

Benchmark: 01.01.09 - 30.06.11: MSCI AC Far East
(ex Japan) Index;
01.07.11 - Present: MSCI AC Asia Pacific (ex Japan) Index

The total return benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get

back less than you originally invested.

Annual Value Assessment | 01.04.22t031.03.23 |

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.

M&G Asian Fund



5. Comparable market rates D

The fund’s annual charges are in line with the average
for competitor funds, so we rate all share classes
as ‘satisfactory’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £9.00
Sterling | £9.50
0 2 4 6 8 10

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

Minor differences between the fund’s charges and
those of similar funds or mandates that are managed by
M&G are not judged to be material, so we rate all share
classes in the fund as ‘satisfactory’.

7. Share classes

We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the
fund as ‘good’.

®)

20 Annual Value Assessment | 01.04.221t031.03.23 | M&G Asian Fund
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M&G Better Health Solutions Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, although we are unable to assess the fund’s performance against its objectives as the fund
only recently launched in June 2021. We are pleased to report that investors benefit from annual charges that we find
to be lower than most competitors. Overall, we find that ‘good’ value has been delivered for all share classes.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.
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1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]
The fund has two aims:

° To provide a higher total return (capital growth
plus income), net of the Ongoing Charges Figure,
than the MSCI World Index (Gross) over any
five-year period.

° To invest in companies that deliver solutions to the
challenge of better health and well-being.

Having only recently launched, the fund’s performance
cannot be assessed against its objective.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -0.48%  17.07%  11.34%
Sterling A -4.7% - -
Sterling | -4.3% - -
Sterling PP -3.7% - -
Sterling R -4.6% - -
Sterling Z -3.7% - -

Past performance is not a guide to future performance.

Benchmark: MSCI| World Index (Gross)

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.
The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

Go to fund ratings >

Se

Focus on sustainability 1

In our opinion, the fund has demonstrated that its
investment universe is driven by ESG themed
considerations. We therefore rate its performance
against these considerations as ‘good’.

3. Costs of the AFM =

The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’. The fund recently launched and is less
than three years old, so the fund’s AFM costs cannot be
fully assessed against the criterion.

4. Economies of scale 43

Based on our assessment of economies of scale across
the fund range and at the fund level, we rate all share
classes in the fund as ‘good’. The fund recently launched
and is less than three years old, so the fund’s economies
of scale cannot be fully assessed against the criterion.

22 Annual Value Assessment | 01.04.221t031.03.23 | M&G Better Health Solutions Fund



5. Comparable market rates D

The fund’s annual charges are lower than the average
for competitor funds, so we rate the share classes to be
at least ‘good’ value.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £10.65

Sterling | £7.00

0 3 6 9 12
£

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

No similar funds or mandates that are managed by
M&G are materially cheaper than the fund, so we rate all
share classes in the fund as ‘satisfactory’.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.

23 Annual Value Assessment | 01.04.221t031.03.23 | M&G Better Health Solutions Fund
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M&G Charibond Charities Fixed
Interest Fund (Charibond)

Conclusions from the Value Assessment

We conclude that the fund has delivered value to the charities that invest in it over the review period. The fund
launched in November 2019 so we are unable to assess the fund’s performance against its objective. We are pleased
to report the fund’s economies of scale criterion is rated as ‘outstanding’, and that the fund’s charges are the lowest
amongst competitor funds. Overall, we find that ‘good’ value has been delivered to investors.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.
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1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]

The fund aims to provide a higher total return (the
combination of capital growth and income), net of the
Ongoing Charge Figure, than that of a composite index*
comprising one half Gilts and one half UK corporate
bonds, over any five-year period.

Having only recently launched, the fund’s performance
cannot be assessed against its objective.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -6.9% -3.0% -
Sterling -5.0% -1.7% -

Past performance is not a guide to future performance.

Benchmark: *Composite Index 50% of the ICE BoAML
1-15 Gilt Index; 50% of the ICE BoAML 1-15 Non-Gilt Index

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get

back less than you originally invested.

Go to fund ratings >

3. Costs of the AFM =

The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

4. Economies of scale

Based on our assessment of economies of scale,

N2

across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.
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5. Comparable market rates D 6. Comparable M&G services [T

The fund’s annual charges are the least expensive There are no similar funds or mandates that are
among competitor funds, so we rate the fund managed by M&G, so no rating is made.
as ‘outstanding’.

Annual cost per £1,000 invested - 7. Share classes

based on the ongoing charges for similar funds We are satisfied that the vast majority of investors
are in the most appropriate share class, paying a charge

Peer group _ that accurately reflects their rights and services, and
£3.60 . .
average that M&G is making reasonable efforts to address

anomalies where they remain. We therefore rate the

Sterling £3.00 fund as ‘good’.

0 1 2 3 4

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.
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M&G Charity Multi Asset Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to the charities that invest in it over the review period. We find that
value has been achieved across all criteria although, having launched in November 2019, we are unable to fully assess
the fund’s performance against the investment objective. We are pleased to report that the fund is rated ‘outstanding’
under the comparable market rates criterion, where the fund’s annual charges are lower than most competitors.
Overall, the fund is rated as delivering ‘good’ value to investors.

Board of M&G Securities Limited
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.
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1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]
The fund has two aims:

° To provide a higher total return (the combination
of capital growth and income), net of the
Ongoing Charge Figure, than that of a
composite index* over any five-year period.

° To provide an annual yield of at least 3%.

There is no guarantee that the fund will achieve

its investment objective over this, or any other period.
The income distributions and the value of investments
may rise and fall and investors may not recoup the
amount they originally invested.

Having only recently launched, the fund’s performance
cannot be assessed against its objective; however, the
fund has met the yield objective.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -0.4% 10.5% -
Sterling 1.1% 13.0% -

Past performance is not a guide to future performance.

Benchmark: *Composite Index 45% FTSE All-Share
Index; 30% MSCI ACWI (ex UK) Index;

12.5% ICE BoAML 1-15 Gilt Index;

12.5% ICE BoAML 1-15 Non-Gilt Index

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.
The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

Go to fund ratings >

3. Costs of the AFM =

The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘good’.

N2

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all
share classes in the fund as ‘good’.
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5. Comparable market rates D 6. Comparable M&G services [T

The fund’s annual charges are less expensive than There are no similar funds or mandates that are
most competitor funds, so we rate the fund managed by M&G, so no rating is made.
as ‘outstanding’.
(A)
7. Share classes
Annual cost per £1,000 invested -
based on the ongoing charges for similar funds We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge

Peer group _ that accurately reflects their rights and services, and
£8.10 : .
average that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

Sterling £5.00 fund as ‘good’.

0 3 6 9

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.
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M&G Climate Solutions Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across most criteria, although the fund launched in November 2020, so we are unable to fully assess the
fund’s performance against its objectives over a five-year period. The fund benefits from share classes being rated
as ‘good’ or ‘outstanding’ under the comparable market rates criterion. Overall, we are pleased to report that ‘good’

value has been delivered for all share classes.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

30 Annual Value Assessment | 01.04.22t031.03.23 | MA&G Climate Solutions Fund



31

. . WA
1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]

The fund has two aims:

° To provide a higher total return (the combination
of capital growth and income), net of the
Ongoing Charges Figure, than the MSCI World
Index (Gross) over any five-year period.

° To invest in companies that aim to deliver solutions
to the challenge of climate change.

Having only recently launched, the fund’s performance
cannot be assessed against its financial objective.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -0.5% 171% 11.3%
Sterling A -3.2% - -
Sterling | -2.8% - -
Sterling Z -2.1% - -
Sterling PP -2.7% - -
Sterling R -3.0% - -

Past performance is not a guide to future performance.

Benchmark: MSCI| World Index (Gross)

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

Annual Value Assessment | 01.04.22t031.03.23 |
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=

In our opinion, the fund is well aligned with its impact
objective, having demonstrated how the revenues of
portfolio holdings stem from activities aligned to the
UN Sustainable Development Goals. We therefore rate

its performance against non-financial considerations

as ‘good’.

3. Costs of the AFM Eg
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’. The fund recently launched and is less
than three years old, so the fund’s AFM costs cannot be
fully assessed against the criterion.

Focus on sustainability

4. Economies of scale

Based on our assessment of economies of scale
across the fund range and at the fund level, we rate all
share classes in the fund as ‘good’. The fund recently
launched and is less than three years old, so the fund’s
economies of scale cannot be fully assessed against
the criterion.

M&G Climate Solutions Fund
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5. Comparable market rates D 6. Comparable M&G services [T

The fund’s annual charges are lower than the No similar funds or mandates that are managed by
average for competitor funds, so we rate the share M&G are materially cheaper than the fund, so we rate all
classes as at least ‘good’ with some share classes share classes in the fund as ‘satisfactory’.
rated as ‘outstanding’.

7. Share classes @

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge

Peer group _ that accurately reflects their rights and services, and
£9.60
average that M&G is making reasonable efforts to address

anomalies where they remain. We therefore rate the

fun ‘ B
Sterling | £7.00 und as gOOd

o] 2 4 6 8 10

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.

Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.
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M&G Corporate Bond Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across most criteria, including investment performance. We are pleased to report the fund’s economies of
scale criterion is rated as ‘outstanding’. Overall, we find that ‘satisfactory’ value has been delivered.

Board of M&G Securities Limited
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Share classes o : G § oo 0 < F o y O E 50 & N0
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Sterling | 0.43% H H H 1] H H H

Sterling PP 0.33% H H H B 1] 2] H 2]

Sterling R 0.68% H H 3] H 1] H H H
Key

Outstanding Good Satisfactory [l Mustimprove Bl Unsatisfactory Not applicable

Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund
to be able to meet its objective going forward.

At least one of the share classes did 2. Performance
not achieve its investment objective.
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. . WA
1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund
as being ‘satisfactory’.

2. Investment performance %]
The fund aims to provide a higher total return

(the combination of capital growth and income),

net of the Ongoing Charge Figure, than the average
return of the iBoxx Sterling Corporates GBP Index,

over any five-year period.

The fund did not meet its investment objectives over the
five-year period ending 31 March 2023 as it delivered a
negative return but still outperformed the benchmark.
Most of the fund’s share classes have been rated as at
least ‘satisfactory’ for performance, while the ‘A’ share
classes are rated as ‘must improve’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -9.2% -1.8% -0.3%
Sterling A -8.1% -1.2% -0.5%
Sterling | -7.8% -0.8% -0.0%
Sterling PP -17% -0.7% 0.1%
Sterling R -8.0% -1.0% -0.3%

Past performance is not a guide to future performance.

Benchmark: Prior to 06.03.2023: IA Sterling Corporate
Bond Sector Average; 07.03.2023 - Present: iBoxx
Sterling Corporates GBP Index

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.
The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

4. Economies of scale

Based on our assessment of economies of scale,

across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’. Investors received

a discount on their annual charges as the fund size
exceeded the £1 billion threshold.

M&G Corporate Bond Fund



5. Comparable market rates D

The fund’s annual charges are in line with the average
for competitor funds, so we rate all share classes at least
as ‘satisfactory’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £4.90

Sterling |

0 1 2 3 4 5

Sector: |IA £ Corporate Bond

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.

Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

Minor differences between the fund’s charges and
those of similar funds or mandates that are managed by
M&G are not judged to be material, so we rate all share
classes in the fund as ‘satisfactory’.

7. Share classes

We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the
fund as ‘good’.

®)
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M&G Dividend Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to investors over the review period. We find that value has been
achieved across all criteria, except investment performance which has been rated as ‘must improve’. We are pleased
to report the economies of scale criterion is rated as ‘outstanding’ for the fund. Overall, we find that ‘satisfactory’
value has been delivered for all share classes.

Board of M&G Securities Limited
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Key

Outstanding Good Satisfactory [l Mustimprove B Unsatisfactory Not applicable

Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

At least one of the share classes did 2. Performance The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund
to be able to meet its objective going forward.

not achieve its investment objective.
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1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]
The fund has three aims:

° To provide an annual yield higher than that of the
FTSE All-Share Index.

° To provide an income stream that increases
every year.

° To provide a higher total return (the combination
of capital growth and income), net of the
Ongoing Charge Figure, than that of the FTSE
All-Share Index over any five-year period.

Overall, the fund did not meet its investment objectives
over the five-year period ending 31 March 2023.

While the fund has met its income growth objective,
the total return objective has not been met. All share
classes are rated as ‘must improve’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark 2.9% 13.8% 5.0%
Sterling A -0.6% 13.5% 3.5%
Sterling | -0.2% 14.0% 4.0%
Sterling R -0.5% 13.7% 3.8%

Past performance is not a guide to future performance.

Benchmark: FTSE All-Share Index

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get

back less than you originally invested.

Go to fund ratings >

3. Costs of the AFM =

The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘good’.

4. Economies of scale

Based on our assessment of economies of scale,

N2

across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.
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5. Comparable market rates D

The fund’s annual charges are in line with the average
for competitor funds, so we rate the share classes as at
least ‘satisfactory’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £8.20

Sterling | £6.80

0 3 6 9

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

No similar funds or mandates that are managed by
M&G are materially cheaper than the fund, so we rate all
share classes in the fund as ‘good’.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.
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M&G Emerging Markets Bond Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, including investment performance. The fund is rated ‘outstanding’ under the economies
of scale criterion. Overall, we find that at least ‘good’ value has been delivered for all share classes.

Board of M&G Securities Limited
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Key

Outstanding B Good Satisfactory I Mustimprove  [El Unsatisfactory Not applicable

Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.
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1. Qua"ty Of services ﬁgﬁ’ The value and income from the fund’s assets will go

- down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

3. Costs of the AFM =

The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund

2. Investment performance %]

Investment objective:

e  The fund aims to provide a higher total return as ‘good’.
(the combination of capital growth and income),
net of the Ongoing Charge Figure, than that of 4. Economies Of scale Qgg

a composite index over any five-year period.
Based on our assessment of economies of scale,

across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’. Investors received

a discount on their annual charges as the fund size

All of the fund’s share classes met their investment exceeded the £1 billion threshold.

objective over the five-year period ending 31 March

2023, and we rate the fund overall as at least ‘good’

for performance, with some share classes rated

as ‘outstanding’.

The composite index is made up of 1/3 JPM EMBI Global
Diversified Index, 1/3 JPM CEMBI Broad Diversified
Index and 1/3 JPM GBI-EM Global Diversified Index.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark 3.2% 1.3% 2.2%
Sterling A 4.7% 3.4% 2.5%
Sterling | 5.1% 3.8% 3.0%
Sterling I-H -2.9% 2.8% -1.1%
Sterling PP 5.2% 3.9% 3.1%
Sterling R 4.8% 3.6% 2.7%
Sterling PP-H = = =

Past performance is not a guide to future performance.

Benchmark: 1/3 JPM EMBI Global Diversified Index;
1/3 JPM CEMBI Broad Diversified Index:
1/3 JPM GBI-EM Global Diversified Index

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.
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5. Comparable market rates D

The fund’s annual charges are in line with the average
for competitor funds, so we rate the share classes as at
least ‘satisfactory’, with some rated as ‘outstanding’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £8.55

Sterling | £6.90

0 3 6 9

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.

Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Annual Value Assessment | 01.04.22t031.03.23 |
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6. Comparable M&G services @%

Minor differences between the fund’s charges and
those of similar funds or mandates that are managed by
M&G are not judged to be material, so we rate all share
classes in the fund as ‘satisfactory’.

7. Share classes

We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the
fund as ‘good’.

®)

M&G Emerging Markets Bond Fund
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M&G Emerging Markets Monthly
Income Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. Having launched recently in
April 2020, we are unable to assess fully the fund’s performance against its investment objective over a five-year
period. However, the fund has met its annual yield target. We are pleased to report the fund has some share classes
rated as ‘outstanding’ under the comparable market rates criterion. Following a product review, the fund closed on
13 July 2023. Investors will have received a letter outlining their options. Overall, we find that ‘good’ value has been

delivered though for all share classes in the fund.

Board of M&G Securities Limited
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Key

Outstanding  HA Good Satisfactory [ Mustimprove B Unsatisfactory Not applicable

Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.
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1. Quality of services

Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]

The fund aims to provide:
° An annual yield of 4-6%.

° Capital growth, net of the Ongoing Charge Figure,
over any five-year period.

Having only recently launched, the fund’s performance
cannot be fully assessed against its objective.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Sterling A 3.7% - -
Sterling | 4.0% - -
Sterling L 4.2% - -
Sterling PP 41% - -
Sterling R 3.8% - -

Past performance is not a guide to future performance.

Benchmark: n/a

The fund is actively managed and it has no benchmark.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.
The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get

back less than you originally invested.

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’. The fund recently launched and is less
than three years old, so the fund’'s AFM costs cannot be
fully assessed against the criterion.

4. Economies of scale

Based on our assessment of economies of scale
across the fund range and at the fund level, we rate all
share classes in the fund as ‘good’. The fund recently
launched and is less than three years old, so the fund’s
economies of scale cannot be fully assessed against
the criterion.
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5. Comparable market rates D

The fund’s annual charges are lower than the average
for competitor funds, so we rate the share classes to be
at least ‘good’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £13.05

Sterling | £6.00

0 3 6 9 12 15

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

There are no similar funds or mandates that are
managed by M&G, so no rating is made.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.

M&G Emerging Markets Monthly Income Fund



M&G Episode Allocation Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has

been achieved across all criteria, except investment performance as the fund did not meet its five-year objective.
However, we are pleased to report the fund has been rated as ‘outstanding’ under the economies of scale criterion.
Overall, we find that ‘satisfactory’ value has been delivered for all share classes.

Board of M&G Securities Limited
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Key

Outstanding  HA Good Satisfactory [l Mustimprove B Unsatisfactory Not applicable

Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

2. Performance The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund
to be able to meet its objective going forward.

At least one of the share classes did
not achieve its investment objective.
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1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]

The fund aims to deliver a total return (the combination
of capital growth and income) of at least 5% per annum
above the Sterling Overnight Index Average (SONIA),
before any charges are taken, over any five-year period.

There is no guarantee that the fund will achieve a
positive return over five years, or any other period,
and investors may not get back the original amount
they invested.

None of the fund’s share classes met their investment
objective over the five-year period ending 31 March
2023, so they are rated as ‘must improve’.

(Note that while the fund objective is gross of fees,
we have considered returns net of fees in this

Value Assessment.)

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark 7.4% 5.9% 5.9%
Sterling A 1.0% 8.4% 1.7%
Sterling | 1.3% 8.7% 2.1%
Sterling PP 1.4% 8.8% 2.2%
Sterling R 1.1% 8.5% 1.9%

Past performance is not a guide to future performance.
Fund returns are shown net of charges.

Benchmark: SONIA +5%

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.

46 Annual Value Assessment | 01.04.22t031.03.23 | M&G Episode Allocation Fund



47

5. Comparable market rates

o o
The fund’s annual charges are in line with the
average for competitor funds, so we rate most share
classes as at least ‘satisfactory’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £9.25

Sterling |

0 2 4 6 8 10
£

Sector: |IA Mixed Investment 20-60% Shares

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Annual Value Assessment | 01.04.22t031.03.23 |
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6. Comparable M&G services @%

There are no similar funds or mandates that are
managed by M&G, so no rating is made.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.

M&G Episode Allocation Fund



M&G Episode Growth Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, except investment performance. We are pleased to report the economies of scale
criterion was rated as ‘outstanding’ for the fund. Overall, we find that ‘satisfactory’ value has been delivered for

all share classes.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund
to be able to meet its objective going forward.

At least one of the share classes did 2. Performance
not achieve its investment objective.
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. . WA
1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund
as being ‘satisfactory’.

2. Investment performance %]
The fund aims to provide a higher total return

(the combination of capital growth and income)

net of the Ongoing Charge Figure, than the average
return of the IA Mixed Investment 40-85% Shares
Sector over any five-year period.

None of the fund’s share classes met their investment
objective over the five-year period ending 31 March
2023, so they are rated as ‘must improve’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -4.6% 8.4% 6.5%
Sterling A 1.8% 11.5% 3.6%
Sterling | 2.2% 12.0% 4.1%
Sterling PP 2.3% 12.1% 4.3%
Sterling R 2.0% 1M.7% 3.9%

Past performance is not a guide to future performance.

Benchmark: 26.02.93 - 10.12.19: 2/3 MSCI ACWI Index,
1/3 Bloomberg Barclays Global Aggregate GBP Index;
10.12.19 - 02.02.21: 2/3 MSCI ACWI Index,

1/3 Bloomberg Barclays Global Aggregate GBP Hedged
Index; 02.02.21 - Present IA Mixed Investment 40-85%
Shares sector

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.
The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get

back less than you originally invested.

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘good’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.

M&G Episode Growth Fund
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5. Comparable market rates D

The fund’s annual charges are in line with the average
for competitor funds, so we rate all share classes at least
as ‘satisfactory’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £9.50

Sterling |

0 2 4 6 8 10
£

Sector: |IA Mixed Investment 40-85% Shares

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

There are no similar funds or mandates that are
managed by M&G, so no rating is made.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.

M&G Episode Growth Fund
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M&G Episode Income Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across most criteria, except the fund’s performance criterion which has been rated as ‘must improve'.

The fund remains cautiously positioned with a high cash position, in order to respond dynamically if further volatility
persists in global markets. Overall, we find that ‘satisfactory’ value has been delivered for all share classes.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund

to be able to meet its objective going forward.

At least one of the share classes did 2. Performance
not achieve its investment objective.
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. . WA
1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund
as being ‘satisfactory’.

2. Investment performance %]
The fund aims to generate a growing level of

income over any three-year period. The fund also

aims to provide capital growth of 2-4% over any
three-year period.

There is no guarantee that the fund will achieve its
objective over this, or any other period. The income
distributions and the value of your investment may
rise and fall and investors may not recoup the original
amount they invested.

The fund met its capital growth objective, but did
not achieve its performance or income objectives
over the three-year period ending 31 March 2023.
Therefore, we rate all share classes as ‘must improve’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Sterling A -7.0% 5.6% 1.4%
Sterling | -6.7% 5.9% 1.8%
Sterling PP -6.6% 6.1% 1.9%
Sterling R -6.9% 5.7% 1.6%

Past performance is not a guide to future performance.

Benchmark: n/a

The fund is actively managed and it has no benchmark.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

Annual Value Assessment | 01.04.22t031.03.23 |

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘good’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.

M&G Episode Income Fund



5. Comparable market rates D

The fund’s annual charges are in line with the average
for competitor funds, so we rate most share classes as
at least ‘satisfactory’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average

Sterling |

o
N
IN
o
[oe)
>

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.

Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

No similar funds or mandates that are managed by
M&G are materially cheaper than the fund, so we rate all
share classes in the fund as ‘satisfactory’.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.

53  Annual Value Assessment | 01.04.22t031.03.23 | M&G Episode Income Fund
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M&G Equities Investment Fund
for Charities (Charifund)

Conclusions from the Value Assessment

We conclude that the fund has delivered value to the charities that invest in it over the review period. We find
that value has been achieved across all criteria, except investment performance. The fund has also been rated
‘outstanding’ under the economies of scale and comparable market rates criteria, meaning charges are amongst
the lowest in its peer group. Overall, we find that ‘satisfactory’ value has been delivered to investors.

Board of M&G Securities Limited

Performance
Comparable
Share classes

Comparable
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services

services
AFM costs
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m Overall

Sterling 0.59%

H

Key
Outstanding Good Satisfactory [l Mustimprove B Unsatisfactory Not applicable

Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action
At least one of the share classes did not 2. Performance The investment environment remains challenging but after a
achieve its investment objective. comprehensive review of the fund’s performance and strategy, we,

the Board, believe the necessary actions have been taken for the fund
to be able to meet its objective going forward.
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. . WA
1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]

The fund has three aims:

° To provide an annual yield above that available
from the FTSE All-Share Index.

° To provide an income stream that increases
every year.

e  To provide a level of capital growth, net of the
Ongoing Charge Figure, that is higher than inflation
over any 10-year period, as measured by the
UK Retail Prices Index (RPI).

There is no guarantee that the fund will achieve its
objective over this, or any other period, and investors
may not get back the original amount they invested.

The fund has met its yield and income growth
objectives, but did not meet its capital growth objective
during the review period. Therefore, we rate the fund
as ‘must improve’ for performance as it did not meet its
investment objective over the five-year period ending
31 March 2023.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark 2.9% 13.8% 5.0%
Sterling -0.7% 13.2% 4.7%

Past performance is not a guide to future performance.

Benchmark: FTSE All-Share Index

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

Go to fund ratings >

%

Focus on sustainability 1

In our opinion, the fund has demonstrably made
exclusions in line with its investment policy. We therefore
rate its performance against non-financial considerations
as ‘good’.

3. Costs of the AFM =

The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘good’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.

55 Annual Value Assessment | 01.04.22t031.03.23 | MA&G Equities Investment Fund for Charities (Charifund)
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5. Comparable market rates D 6. Comparable M&G services [T

The fund’s annual charges are less expensive than There are no similar funds or mandates that are
most competitor funds, so we rate the fund managed by M&G, so no rating is made.
as ‘outstanding’.
(A)
7. Share classes
Annual cost per £1,000 invested -
based on the ongoing charges for similar funds We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge

Peer group _ that accurately reflects their rights and services, and
£5.20 : .
average that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

Sterling £4.70 fund as ‘good’.

0 2 4 6

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

56 Annual Value Assessment | 01.04.22t031.03.23 | MA&G Equities Investment Fund for Charities (Charifund)



M&G European Corporate Bond Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to investors over the review period. We find that value has been
achieved across all criteria, except investment performance. Following a shareholder vote at an Extraordinary
General Meeting which took place in May 2023, the M&G European Corporate Bond Fund merged into the

M&G Strategic Corporate Bond Fund on 9 June 2023. More information can be found in the documentation

that was sent to shareholders. A full year’s benefit worth of cost savings from the merger is yet to be realised for
investors but after a comprehensive review of the fund’s performance and strategy, we believe the fund isin a
position to be able to meet its objectives going forward. Overall, we find that ‘satisfactory’ value has been

delivered for all share classes.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?
The issue Criteria Our action

The fund merged with M&G Strategic Corporate Bond Fund on 9 June
2023 and the Board looks forward to investors receiving the full benefits
of the merger in the year ahead.

At least one of the share classes did 2. Performance
not achieve its investment objective.
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. . WA
1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

P

2. Investment performance ¢

The fund aims to provide a higher total return

(the combination of capital growth and income),

net of the Ongoing Charge Figure, than that of the ICE
BofAML Euro Corporate Index over any five-year period.

The fund did not meet its investment objective over the
five-year period ending 31 March 2023. All share classes
are rated as ‘must improve’ for performance.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -4.1% -21% -1.3%
Sterling A -4.7% -2.7% -1.8%
Sterling | -4.3% -2.2% -1.4%
Sterling I-H -6.6% -0.9% -0.4%
Sterling R -4.6% -2.5% -1.6%

Past performance is not a guide to future performance.

Benchmark: ICE BofAML Euro Corporate Index

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.
The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.

M&G European Corporate Bond Fund



5. Comparable market rates D

The fund’s annual charges are lower than the average
for competitor funds, so we rate the share classes as
‘good’ or even ‘outstanding’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average

Sterling |

0 2 4 6

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

Minor differences between the fund’s charges and
those of similar funds or mandates that are managed by
M&G are not judged to be material, so we rate all share
classes in the fund as ‘satisfactory’.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.
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M&G European Index Tracker Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. The fund closed on 30 June 2023
given its small scale and lack of viability. Investors whose investments are held in the M&G ISA or the M&G Junior ISA
will have had their holdings transferred into the M&G Index Tracker Fund, which provides the nearest match to the
fund'’s strategy. Other investors will have received a letter outlining their options and actions they may wish to consider.
Overall, we find that at least ‘satisfactory’ value had been delivered across the share classes.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

The fund closed on 30 June 2023. More information can be found in the

At least one of the share classes did 2. Performance
documentation that was sent to shareholders.

not achieve its investment objective.
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. . WA
1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]

The fund aims to track the performance of the FTSE
World Europe ex UK Index, gross of the Ongoing Charge
Figure (OCF).

The return received by shareholders will be reduced by
the effects of charges.

The Sterling A share class did not meet its investment
objective over the five-year period ending 31 March
2023, before charges, so they are rated as

‘must improve’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark 8.7% 16.0% 8.1%
Sterling A 7.2% 15.1% 7.2%
Sterling R - - -
Sterling | - - -

Past performance is not a guide to future performance.
Fund returns are shown net of charges.

Benchmark: FTSE World Europe ex UK Index

The total return benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

Annual Value Assessment | 01.04.22t031.03.23 |

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.

M&G European Index Tracker Fund
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5. Comparable market rates D 6. Comparable M&G services [,

The fund’s annual charges are in line with the average Minor differences between the fund’s charges and
for competitor funds, so we rate most share classes as those of similar funds or mandates that are managed by
at least ‘satisfactory’. M&G are not judged to be material, so overall we rate the

share classes in the fund as ‘good’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

7. Share classes @

Peer group m We are satisfied that the vast majority of investors
average are in the most appropriate share class, paying a charge
0
£

that accurately reflects their rights and services, and
Steriing | that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.

Sector: |A Europe Excluding UK

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.
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M&G European Sustain Paris
Aligned Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, and the fund has met its investment performance objective across all share classes with
the exception of the ‘A’ share class, which is rated as ‘must improve’. Overall, we find that most share classes in the

fund are rated as delivering overall ‘good’ value to investors.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy for

the ‘A’ share class, we, the Board, believe the necessary actions have
been taken for the fund to be able to meet its objective going forward.

At least one of the share classes did not 2. Performance
achieve its investment objective.
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. . WA
1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

i

2. Investment performance
The fund has two aims:

° To provide a higher total return (capital growth plus
income), net of the Ongoing Charge Figure, than
that of the MSCI Europe (ex UK) Index over any
five-year period.

° To invest in companies that contribute towards the
Paris Agreement climate change goal.

Most of the fund’s share classes met their investment
objective over the five-year period ending 31 March
2023 and are therefore rated as ‘good’, except

the Sterling A classes which have been rated as
‘must improve’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark 9.5% 14.7% 71%
Sterling A 13.0% 16.7% 6.9%
Sterling | 13.4% 17.2% 7.4%
Sterling R 13.2% 16.9% 7.2%
Sterling PP - - -

Past performance is not a guide to future performance.

Benchmark: 01.01.09 - 31.12.11: FTSE World Europe Index;
01.01.12 - Present: MSCI Europe (ex UK) Index

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the
time and therefore ignores any backdating of benchmarks, where relevant.
The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get

back less than you originally invested.

Go to fund ratings >

Se

Focus on sustainability 1

We find the fund has demonstrably acted in line

with its investment policy and that the fund continues
to prioritise sustainability themes and ESG criteria
when investing in its universe. We therefore rate its
performance against sustainability considerations

as ‘good’.

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.

M&G European Sustain Paris Aligned Fund



5. Comparable market rates D

The fund’s annual charges are lower than the average
for competitor funds, so we rate the share classes to be
at least ‘good’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £8.70

Sterling | £5.50

0 3 6 9

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.

Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

No similar funds or mandates that are managed by
M&G are materially cheaper than the fund, so we rate all
share classes in the fund as ‘satisfactory’.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.
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M&G Gilt & Fixed Interest Income Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value

has been achieved across all criteria, except investment performance which has been rated as ‘must improve’.
Financial markets remain influenced by concerns over high inflation and slowing global growth, and the uncertainty
over the future direction of central bank policy continues to impact fixed income markets. The investment team believe
there are still areas of value to be exploited, but take a long-term view around not taking on excessive levels of credit
risk, particularly given the prospect that interest rates could remain elevated in the future. Overall, we find that at

least ‘satisfactory’ value has been delivered across the fund’s share classes.

Board of M&G Securities Limited
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

At least one of the share classes did 2. Performance The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund
to be able to meet its objective going forward.

not achieve its investment objective.
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1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund
as being ‘satisfactory’.

2. Investment performance %]
The fund aims to provide a higher total return

(the combination of capital growth and income),

net of the Ongoing Charge Figure, than that of the

FTSE UK Conventional Gilts All Stocks Index over

any five-year period.

None of the fund’s share classes met their investment
objective over the five-year period ending 31 March
2023, so they are rated as ‘must improve’. The fund
delivered a negative return over the 12-month review
period, with performance held back by the overall
weakness across fixed income markets.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -16.3% -9.1% -3.1%
Sterling A -15.9% -9.1% -3.4%
Sterling | -15.6% -8.9% -3.2%
Sterling PP - - -

Past performance is not a guide to future performance.

Benchmark: FTSE UK Conventional Gilts All Stocks Index

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get

back less than you originally invested.

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

N2

across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.

4. Economies of scale

Based on our assessment of economies of scale,
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5. Comparable market rates D 6. Comparable M&G services [,

We are pleased to report the fund’s annual charges No similar funds or mandates that are managed by

to be lower than the average for competitor funds, M&G are materially cheaper than the fund, so we rate all
so we rate the share classes to be at least ‘good’. share classes in the fund as ‘good’.

Annual cost per £1,000 invested - @
based on the ongoing charges for similar funds 7 Share CIasses

We are satisfied that the vast majority of investors
Peer group are in the most appropriate share class, paying a charge
average that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
m anomalies where they remain. We therefore rate the

Sterling |
fund as ‘good’.

0 1 2 3 4

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.
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M&G Global Convertibles Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, except investment performance. The 12-month period under review with rising interest
rates was particularly challenging for global convertibles, and reflected the weakness in both equity and bond
markets. However, we are pleased to report that under the comparable market rates criterion, the fund has been
rated as at least ‘satisfactory’, whilst some share classes have been rated ‘outstanding’ meaning that the fund’s
charges are the lowest among competitor funds. Overall, we find that ‘satisfactory’ value has been delivered for

all share classes to investors.

Board of M&G Securities Limited
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

At least one of the share classes did 2. Performance The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund
to be able to meet its objective going forward.

not achieve its investment objective.
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1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance

The fund aims to provide a higher total return

(the combination of capital growth and income),

net of the Ongoing Charge Figure, than the Refinitiv
Global Focus Convertible Bond Index over

any five-year period.

i

None of the fund’s share classes met their investment
objective over the five-year period ending 31 March
2023, so they are rated as ‘must improve’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -4.1% 3.6% 3.7%
Sterling A -3.5% 4.5% 2.9%
Sterling A-H -8.8% 4.6% 0.5%
Sterling | -3.1% 4.9% 3.5%
Sterling I-H -8.0% 5.3% 1.2%
Sterling PP -3.0% 5.1% 3.6%
Sterling R -3.4% 4.7% 3.2%
Sterling R-H -8.7% 4.8% 0.8%

Past performance is not a guide to future performance.

Benchmark: Refinitiv Global Focus Convertible Bond Index

For unhedged share classes, the benchmark is shown in Sterling.
For currency hedged share classes, the benchmark is hedged to Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.
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5. Comparable market rates

The fund’s annual charges are the least expensive
among competitor funds, so we rate the ‘I' and ‘PP’
share classes as ‘outstanding’.

The fund’s hedged share classes carry slightly higher
annual charges than their unhedged counterparts, and
are rated overall as delivering ‘good’ value to investors.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £11.90

Sterling | £8.50

0 3 6 9 12

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.

Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Annual Value Assessment |

Go to fund ratings >

6. Comparable M&G services @%

No similar funds or mandates that are managed by
M&G are materially cheaper than the fund, so we rate all
share classes in the fund as ‘good’.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.
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M&G Global Dividend Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, except investment performance, which has mixed ratings across the share classes in the
fund ranging from ‘must improve’ in the ‘A’ and ‘R’ classes to ‘good’ for ‘PP’. The fund is largely invested in global
equities across a range of geographies and sectors, and benefitted from the momentum in global dividends during the
12-month review period. We are pleased to report investors benefit from the fund’s ‘outstanding’ rated economies of
scale and annual charges that we find to be lower than most competitors, especially in the ‘PP’ class. Overall, we find
that at least ‘satisfactory’ value has been delivered to all share classes for investors.

Board of M&G Securities Limited
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund
to be able to meet its objective going forward.

At least one of the share classes did 2. Performance
not achieve its investment objective.
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. . WA
1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

i

2. Investment performance
The fund has three aims:

° To deliver an income stream that increases
every year.

e  Todeliver ayield above that available from
the MSCI ACWI Index over any five-year period.

° To deliver a higher total return (the combination
of income and growth of capital) than that of the
MSCI ACWI Index over any five-year period.

Over five years, performance across the fund’s share
classes relative to the benchmark as a whole has been
mixed. We rate the ‘A’ and ‘R’ share classes in the fund
as ‘must improve’. The other share classes have been
rated as at least ‘satisfactory’ over the fund'’s five-year
performance objective. The yield and income objectives
have been met.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -0.9% 16.0% 10.2%
Sterling A 1.3% 20.4% 9.9%
Sterling | 1.7% 20.9% 10.5%
Sterling PP 1.8% 21.0% 10.6%
Sterling R 1.4% 20.6% 10.2%

Past performance is not a guide to future performance.

Benchmark: 01.01.09 - 31.12.11: FTSE World Index;
01.01.12 - Present: MSCI ACWI Index

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

Annual Value Assessment | 01.04.22t031.03.23 |
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The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee

that the fund will achieve its objective and you may get
back less than you originally invested.

3. Costs of the AFM =
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘good’.

4. Economies of scale

Based on our assessment of economies of scale,

across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’. Investors received

a discount on their annual charges as the fund size
exceeded the £1 billion threshold.

M&G Global Dividend Fund



5. Comparable market rates D

The fund’s annual charges are lower than the average
for competitor funds, so we rate the share classes to be
at least ‘satisfactory’ value.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average

Sterling | £6.60

0 3 6 9

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

Minor differences between the fund’s charges and
those of similar funds or mandates that are managed by
M&G are not judged to be material, so we rate all share
classes in the fund as ‘satisfactory’.

7. Share classes

We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the
fund as ‘good’.

®)
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M&G Global Emerging Markets Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has
been achieved across all criteria, including the fund’s investment performance objective which has been rated
as ‘satisfactory’. The 12-month review period was particularly turbulent across emerging markets, but the fund’s
value-oriented investment strategy enabled the fund to benefit from the mispricing in global stocks. Investors
benefitted from the fund’s economies of scale and annual charges that are lower than most competitors.
Overall, we find that ‘satisfactory’ value has been delivered to all share classes.

Board of M&G Securities Limited
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.
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1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund
as being ‘satisfactory’.

2. Investment performance %]
The fund aims to provide a higher total return

(the combination of capital growth and income),

net of the Ongoing Charge Figure, than that of the

MSCI Emerging Markets Index over any five-year period.

The fund’s share classes met their investment objective
over the five-year period ending 31 March 2023, so they
are rated as ‘satisfactory’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -4.5% 8.3% 2.0%
Sterling A 4.6% 16.1% 4.1%
Sterling | 5.0% 16.6% 4.6%
Sterling PP 5.1% 16.8% 4.8%
Sterling R 4.7% 16.3% 4.4%
Sterling I-H - - -
Sterling PP-H - - -

Past performance is not a guide to future performance.

Benchmark: MSCI Emerging Markets Index

For unhedged and hedged share classes, the benchmark is shown in Sterling.

For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get

back less than you originally invested.

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.
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5. Comparable market rates D

The fund’s annual charges are lower than the average
for competitor funds, so we rate the share classes to be
overall ‘outstanding’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £10.00

Sterling | £7.50

0 2 4 6 8 10

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.

Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

No similar funds or mandates that are managed by
M&G are materially cheaper than the fund, so we rate all
share classes in the fund as ‘satisfactory’.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.
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M&G Global Enhanced Equity
Premia Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, except investment performance, as the fund launched in November 2019 so we are unable
to comment on the fund meeting its performance objective. We are pleased to report that the fund’s economies of
scale and comparable market rates criteria are both rated as ‘outstanding’, whereby investors benefit from annual
charges that are lower than most competitors. Overall, we find that ‘good’ value has been delivered for all share classes.

Board of M&G Securities Limited
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.
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1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]

The fund aims to provide a higher total return

(the combination of capital growth and income),
net of the Ongoing Charge Figure, than that of the
MSCI ACWI (NUK) Index over any five-year period.

Having only recently launched, the fund’s performance
cannot be assessed against its objective.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -1.4% 15.5% 9.7%
Sterling | 0.6% 16.8% -
Sterling PP 0.6% 16.9% -
Sterling Z 0.8% 171% -

Past performance is not a guide to future performance.

Benchmark: MSCI ACWI (NUK) Index

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

Go to fund ratings >

3. Costs of the AFM =

The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.
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5. Comparable market rates D

The fund’s annual charges are lower than the average
for competitor funds, so we rate the share classes to be
‘outstanding’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £9.00

Sterling | £3.00

0 3 6 9

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.

Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

No similar funds or mandates that are managed by
M&G are materially cheaper than the fund, so we rate all
share classes in the fund as ‘good’.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.
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M&G Global Floating Rate High
Yield Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, except investment performance. During the period under review, concerns over inflation,
interest rates and economic growth brought significant volatility for global fixed income markets. The fund maintained
its defensive approach, choosing less inflation sensitive investments such as financial companies and food retailers

to invest in. Nonetheless, the fund did not meet its investment performance objective and has been rated as

‘must improve’. Overall, we find that ‘satisfactory’ value has been delivered.

Board of M&G Securities Limited
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Key
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund
to be able to meet its objective going forward.

At least one of the share classes did 2. Performance
not achieve its investment objective.
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1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund
as being ‘satisfactory’.

2. Investment performance %]
The fund aims to provide a higher total return

(the combination of capital growth and income),

net of the Ongoing Charge Figure, than that of the

ICE BofAML Global Floating Rate High Yield Index

(3% constrained) GBP Hedged over any

five-year period.

None of the fund’s share classes met their investment
objective over the five-year period ending 31 March
2023, so they are rated as ‘must improve’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark 3.9% 11.4% 3.9%
Sterling A-H 1.8% 8.9% 2.0%
Sterling E-H 2.3% 9.6% 2.7%
Sterling I-H 2.2% 9.3% 2.5%
Sterling R-H 1.9% 9.1% 2.1%
Sterling PP-H 2.3% 9.5% 2.6%

Past performance is not a guide to future performance.

Benchmark: 01.01.15 - 31.03.16: ICE BofAML Global
Floating Rate High Yield Index;

01.04.16 - Present: ICE BofAML Global Floating Rate
High Yield Index (3% constrained) GBP Hedged

For unhedged share classes, the benchmark is shown in Sterling.

For currency hedged share classes, the benchmark is hedged to Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get

back less than you originally invested.

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.
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5. Comparable market rates D

The fund’s annual charges are in line with the average
for competitor funds, so we rate the share classes to be
at least as ‘satisfactory’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £6.30
Sterling I-H £6.30
0 2 4 6 8

£
Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the
‘I-H’ share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

No similar funds or mandates that are managed by
M&G are materially cheaper than the fund, so we rate all
share classes in the fund as ‘good’.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.
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M&G Global Government Bond Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, including investment performance. We are pleased to report that investors benefit from
the fund’s economies of scale and most share classes are rated as providing at least ‘good’ value for annual charges
which are found to be lower than most competitors. Overall, we find that ‘satisfactory’ value has been delivered for
all share classes with the ‘I’ share class rated as ‘good’ for value provided to investors.

Board of M&G Securities Limited
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Key
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.
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. . WA
1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]

The fund aims to provide a higher total return

(the combination of capital growth and income),

net of the Ongoing Charge Figure, than the average
return of the Bloomberg Global Treasury Index
Unhedged USD sector over any five-year period.

The fund’s share classes met their investment objective
over the five-year period ending 31 March 2023, so they
are rated as at least ‘satisfactory’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -3.7% -0.6% 0.6%
Sterling A -2.6% -2.5% 0.2%
Sterling | -2.2% -21% 0.7%
Sterling R -2.4% -2.3% 0.4%

Past performance is not a guide to future performance.

Benchmark: Prior to 19.04.2021: |IA Global Bond

Sector average; 20.04.2021 - 05.03.2023: IA Global
Government Bond Sector average;

06.03.2023 - Present: Bloomberg Global Treasury Index
Unhedged USD

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

Go to fund ratings >

3. Costs of the AFM =

The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.
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5. Comparable market rates

The fund’s annual charges are lower than the average
for competitor funds, so we rate the share classes to be
at least ‘good’.

=

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average

Sterling | £5.00

0 2 4
£

Sector: |A Global Government Bond Sector

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.

Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

01.04.22t0 31.03.23 |

£6.00

6

Go to fund ratings >

6. Comparable M&G services @%

Minor differences between the fund’s charges and
those of similar funds or mandates that are managed by
M&G are not judged to be material, so we rate all share
classes in the fund as ‘satisfactory’.

7. Share classes

We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the
fund as ‘good’.

®)
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M&G Global High Yield Bond Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, except investment performance which has been rated as ‘must improve’ across all the
fund’s share classes. Bond markets had a particularly difficult year across the review period as central banks
increased interest rates to combat soaring inflation. Global events such as the Ukraine war also adversely impacted
fixed income markets, particularly for high yield bond markets which had poor performance leading up to March 2023.
However, we are pleased to report investors benefit from the fund’s economies of scale and annual charges

which are found to be lower than most competitors. Overall, we find that ‘satisfactory’ value has been delivered

for all share classes.

Board of M&G Securities Limited
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund
to be able to meet its objective going forward.

At least one of the share classes did 2. Performance
not achieve its investment objective.

87 Annual Value Assessment | 01.04.221031.03.23 | M&G Global High Yield Bond Fund



. . WA
1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]

The fund aims to provide a higher total return

(the combination of capital growth and income),
net of the Ongoing Charge Figure, than that of the
ICE BofAML Global High Yield Index (GBP Hedged)
over any five-year period.

The 12-month period under review saw significant
volatility across global bond markets, particularly in
high-yield bond markets, as returns were impacted
over inflation concerns. None of the fund’s share
classes met their investment objective over the
five-year period ending 31 March 2023, so they are
rated as ‘must improve’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -4.7% 4.2% 1.2%
Sterling A -5.9% 2.8% 0.1%
Sterling | -5.5% 3.2% 0.6%
Sterling PP -5.4% 3.3% 0.7%
Sterling R -5.7% 3.0% 0.3%

Past performance is not a guide to future performance.

Benchmark: ICE BofAML Global High Yield Index
(GBP Hedged)

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.
The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘good’.

4. Economies of scale

Based on our assessment of economies of scale,

across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’. Investors received

a discount on their annual charges as the fund size
exceeded the £1 billion threshold.
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5. Comparable market rates D

The fund’s annual charges are in line with the average
for competitor funds, so we rate most share classes
as ‘satisfactory’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £6.30

Sterling |

0 2 4 6 8

£
Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

Minor differences between the fund’s charges and
those of similar funds or mandates that are managed by
M&G are not judged to be material, so we rate all share
classes in the fund as ‘satisfactory’.

7. Share classes

We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the
fund as ‘good’.

®)

89  Annual Value Assessment | 01.04.221031.03.23 | M&G Global High Yield Bond Fund



Go to fund ratings >

M&G Global Listed Infrastructure Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, including the fund delivering on its investment performance objective. Further, we are
pleased to report that investors benefit from the fund’s economies of scale and annual charges that are lower than
most competitors. Overall, we believe that ‘good’ value has been delivered for all share classes.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.
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1. Quality of services ﬁgﬁ Focus on sustainability &
Based on our assessment of the range and quality In our opinion, the fund has demonstrated that its
of services provided to different customers across our investment universe is driven by sustainability-themed
range of funds, we rate all share classes in the fund considerations. We therefore rate its performance
as being ‘satisfactory’. against sustainability considerations as ‘good’.
2. Investment performance %7 3. Costs of the AFM =0
The fund has two aims: The total costs of running the fund are in line with
) ) o comparable M&G funds and we therefore rate the fund

° To deliver a higher total return (the combination as ‘good.

of income and growth of capital), net of the

Ongoing Charges Figure, than that of the

MSCI ACWI Index over any five-year period. 4. Economies of scale QD%
e Todeliver an income stream that increases every Based on our assessment of economies of scale,

year in Sterling terms. across the fund range and at fund level, we rate all share

) o classes in the fund as ‘outstanding’.
The fund has delivered positive total returns and

outperformed the benchmark with increased dividends
generally in each financial year. Therefore, the fund
achieved its investment objectives over the five-year
period. We have rated the fund overall as ‘satisfactory’
under the performance criteria.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -0.9% 16.0% 10.2%
Sterling A -3.4% 13.1% 11.4%
Sterling | -3.0% 13.6% 1M.7%
Sterling L -2.8% 13.8% 12.0%
Sterling PP -2.9% 13.7% 11.9%
Sterling I-H - - -
Sterling PP-H = = =

Past performance is not a guide to future performance.

Benchmark: MSCI ACWI Index

For unhedged share classes, the benchmark is shown in Sterling.
For currency hedged share classes, the benchmark is hedged to Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get

back less than you originally invested.
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5. Comparable market rates

The fund’s annual charges are among the least
expensive of competitor funds, so we rate the share
classes to be at least ‘satisfactory’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £9.40

Sterling | £7.00

0 2 4 6 8 10

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.

Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

No similar funds or mandates that are managed by
M&G are materially cheaper than the fund, so we rate all
share classes in the fund as ‘satisfactory’.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.
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M&G Global Macro Bond Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, and the fund has delivered strong performance against its investment objective overall
across the fund. Overall, we find that ‘good’ value has been delivered for all share classes to investors.

Board of M&G Securities Limited

8 e o g
© 29 6 - 2 o ¢ o 2 o
2t 5 - Es B s
Share classes (o] 0w (- o < ] o E O w N0
Sterling A 1.03% 2| H B B 1] H H 2|
Sterling A-H 1.06% 2| H B B 1] H H H
Sterling | 0.63% H H 1] B 1] H H 2|
Sterling I-H 0.66% B B 1] B 1] 3] B B
Sterling J 0.63% 2| H B 1] H H 2|
Sterling J-H 0.66% 2] H B 1] H H H
Sterling PP 0.53% 2| H 1| B 1] H H 2|
Sterling R 0.88% H 1] 2| 1] H H H
Sterling R-H 0.91% 2] H 1] 2] 1] H H 2]
Sterling PP-H 0.56% H H 1] B 1] H H H
Key
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

93  Annual Value Assessment | 01.04.221t031.03.23 | M&G Global Macro Bond Fund



94

. . WA
1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund
as being ‘satisfactory’.

2. Investment performance %]
The fund aims to provide a higher total return

(the combination of capital growth and income)

net of the Ongoing Charge Figure, than the average
return of the Bloomberg Global Aggregate Index
Unhedged USD over any five-year period.

The fund met its investment objective over the five-year
period ending 31 March 2023. We rate the fund overall
at least as ‘good’ with the majority of share classes rated
as ‘outstanding’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -3.8% -0.6% 0.6%
Sterling A -1.8% -2.4% 1.9%
Sterling A-H -9.1% -3.2% -2.0%
Sterling | -1.4% -2.0% 2.4%
Sterling I-H -8.8% -2.8% -1.5%
Sterling J -1.4% -1.9% B
Sterling J-H -8.9% -2.9% -
Sterling PP -1.3% -1.9% 2.5%
Sterling R -1.6% -2.2% 2.1%
Sterling R-H -9.0% -3.0% -1.7%
Sterling PP-H = = =

Past performance is not a guide to future performance.

Benchmark: Prior to 19.04.2021: |A Global Bond Sector
average; 20.04.2021 - 05.03.2023: IA Global Mixed
Bond Sector average; 06.03.2023 - Present: Bloomberg
Global Aggregate Index Unhedged USD

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.
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The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee

that the fund will achieve its objective and you may get
back less than you originally invested.

3. Costs of the AFM =
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘good’.

4. Economies of scale

Based on our assessment of economies of scale,

across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’. Investors received

a discount on their annual charges as the fund size
exceeded the £1 billion threshold.

M&G Global Macro Bond Fund



5. Comparable market rates D

The fund’s annual charges are in line with the average
for competitor funds, so we rate all share classes
as ‘satisfactory’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £6.30
Sterling | £6.30
0 2 4 6 8

£
Sector: |A Global Mixed Bonds

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.

Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

Minor differences between the fund’s charges and
those of similar funds or mandates that are managed by
M&G are not judged to be material, so we rate all share
classes in the fund as ‘satisfactory’.

7. Share classes

We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the
fund as ‘good’.

®)
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M&G Global Strategic Value Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, except investment performance. Overall though, we find that ‘satisfactory’ value has

been delivered for all share classes.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

2. Performance The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund
to be able to meet its objective going forward.

At least one of the share classes did
not achieve its investment objective.
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1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]

The fund aims to provide a higher total return

(the combination of capital growth and income),
net of the Ongoing Charge Figure, than that of the
MSCI ACWI Index over any five-year period.

None of the fund’s share classes met their investment
objective over the five-year period ending 31 March
2023, so they are rated as ‘must improve’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -0.9% 16.0% 10.2%
Sterling A 3.2% 17.5% 5.5%
Sterling | 3.6% 18.0% 6.0%
Sterling R 3.3% 17.7% 5.8%

Past performance is not a guide to future performance.

Benchmark: MSCI ACWI Index

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.
The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get

back less than you originally invested.

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.
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5. Comparable market rates D

The fund’s annual charges are found to be slightly
higher than the average for competitor funds, as defined
by a custom peer group. However, we believe the fund
offers a differentiated, value-adding investment
proposition and therefore we rate all share classes

as ‘satisfactory’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average

srering m

£8.50

0 3 6 9

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

Minor differences between the fund’s charges and
those of similar funds or mandates that are managed by
M&G are not judged to be material, so we rate all share
classes in the fund as ‘satisfactory’.

7. Share classes

We are satisfied that the vast majority of investors

are in the most appropriate share classes, paying a
charge that accurately reflects their rights and services,
and that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the
fund as ‘good’.

®)
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M&G Global Sustain Paris
Aligned Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period across all criteria, including
performance as the fund met its five-year objective. Overall, we find that at least ‘satisfactory’ value has been

delivered for all share classes.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.
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. . 73 . -
1. Quality of services “g™  Focus on sustainability 2
Based on our assessment of the range and quality In our opinion, the fund has demonstrated that its
of services provided to different customers across our investment universe is driven by sustainability-themed
range of funds, we rate all share classes in the fund considerations. We therefore rate its performance
as being ‘satisfactory’. against sustainability considerations as ‘good’.
2. Investment performance ﬁ 3. Costs of the AFM EQ
The fund has two aims: The total costs of running the fund are in line with

comparable M&G funds and we therefore rate the fund

R . . .
To provide a higher total return (capital growth as ‘satisfactory’.

plus income), net of the Ongoing Charge Figure,

than that of the MSCI World Index over any

five-year period. 4. Economies of scale i3
e  Toinvestin companies that contribute towards Based on our assessment of economies of scale,

the Paris Agreement climate change goal. across the fund range and at fund level, we rate all share

o classes in the fund as ‘outstanding’.
All of the fund’s share classes met their investment

objective over the five-year period ending 31 March
2023. We rate the fund overall as ‘satisfactory’
for performance.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -0.5% 17.1% 1.3%
Sterling A 2.2% 16.5% 11.9%
Sterling | 2.6% 17.0% 12.5%
Sterling R 2.3% 16.7% 12.3%
Sterling PP 2.9% - -

Past performance is not a guide to future performance.

Benchmark: 01.01.09 - 31.12.11: FTSE World Index;
01.01.12 - 31.12.15: MSCI ACWI Index;
01.01.16 - Present: MSCI World Index

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.
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5. Comparable market rates D

The fund’s annual charges are in line with the average
for competitor funds, so we rate the share classes
overall as at least ‘satisfactory’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Sterling | £9.00

Peer group
average

0 3 6 9

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Annual Value Assessment | 01.04.22t031.03.23 |
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6. Comparable M&G services @%

Minor differences between the fund’s charges and
those of similar funds or mandates that are managed by
M&G are not judged to be material, so we rate all share
classes in the fund as ‘satisfactory’.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that is broadly in line with their rights and services,

and that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as at least ‘satisfactory’.

M&G Global Sustain Paris Aligned Fund



M&G Global Target Return Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria except investment performance, which has been rated as ‘must improve’. The majority
of the fund’s share classes have been rated as ‘outstanding’ under the comparable market rates criterion, meaning
that the fund’s charges are the lowest amongst competitor funds. Overall, we find that ‘satisfactory’ value has been

delivered for all share classes.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund

to be able to meet its objective going forward.

At least one of the share classes did 2. Performance
not achieve its investment objective.
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1. Qua"ty Of services ﬁgﬁ’ The value and income from the fund’s assets will go

— down as well as up. This will cause the value of your
Based on our assessment of the range and quality investment to fall as well as rise. There is no guarantee
of services provided to different customers across our that the fund will achieve its objective and you may get
range of funds, we rate all share classes in the fund back less than you originally invested.

as being ‘satisfactory’.

3. Costs of the AFM
2. Investment performance %] =3

The total costs of running the fund are in line with

The fund aims to achieve a total return comparable M&G funds and we therefore rate the fund
(the combination of income and capital growth) as ‘satisfactory’.

of at least 2-4% per annum above the Sterling Overnight

Index Average (SONIA), before any charges are taken, .

in any market conditions and over any three-year period. 4. Economles Of Scale Qgg
The fund aims to achieve this while seeking to minimise Based on our assessment of economies of scale,

the degree to which the value of the fund fluctuates across the fund range and at fund level, we rate all share
over time (volatility), while also seeking to limit monthly classes in the fund as ‘outstanding’.

losses. Managing the fund in this way reduces its ability
to achieve returns significantly above SONIA +2-4%.

There is no guarantee that the fund will achieve a
positive return over three years, or any other period,
and investors may not get back the original amount
they invested.

The fund did not achieve its total return objective over
the three-year period ending 31 March 2023 once
charges are taken into account. We therefore rate all
share classes as ‘must improve’. (Note that while the
fund objective is gross of fees, we have considered
returns net of fees in this Value Assessment.)

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark 4.3% 3.8% 4.2%
Sterling L 6.0% 6.6% 2.7%
Sterling PP 5.9% 6.4% 2.6%
Sterling A 5.5% 6.1% 2.3%
Sterling | 5.8% 6.3% 2.5%

Past performance is not a guide to future performance.
Fund returns are shown net of charges.

Benchmark: SONIA +2-4%

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.
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5. Comparable market rates D

The fund’s annual charges are lower than the average
for competitor funds, so we rate most share classes to
be ‘outstanding’ value.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £8.70

Sterling |

0 3 6 9

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

No similar funds or mandates that are managed by
M&G are materially cheaper than the fund, so we rate all
share classes in the fund as ‘good’.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.
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M&G Global Themes Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered at least ‘satisfactory’ value to its investors over the review period.
Value has been broadly achieved across all criteria, although the highest-charging share classes did not achieve
their performance objective. Overall, we find that the fund’s share classes are rated ‘satisfactory’.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

After a thorough review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for it to
be able to meet its objective going forward.

The fund has some share classes 2. Performance
rated under the performance

criterion as ‘must improve’ and share

classes that have higher charges in

comparison to its peer group.

Some share classes have higher 5. Comparable The annual charge on these non-Sterling share classes includes rebates
charges in comparison to the market rates that are paid to their distributor outside of the UK. They are therefore
peer group. not directly comparable to the peer group. Since this pricing structure

is commonplace in European markets where these share classes are
distributed, we conclude that no action is required.
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106 Annual Value Assessment

. . WA
1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]

Most of the fund’s share classes met their investment
objective over the five-year period ending 31 March
2023 and are therefore rated as ‘satisfactory’.
Higher-charge share classes that did not meet the
same objective are rated as ‘must improve’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -0.9% 16.0% 10.2%
Sterling A -2.0% 16.6% 10.5%
Sterling | -1.6% 17.1% 11.1%
Sterling PP -1.4% 17.4% 11.2%
Sterling R -1.9% 16.8% 10.8%
Benchmark (EUR) -4.8% 16.8% 10.8%
Euro A -6.3% 16.3% 9.9%
Euro C -5.4% 17.4% 11.0%
Benchmark (USD) -7.0% 15.9% 7.5%
USD A -8.2% 16.0% 7.2%

Past performance is not a guide to future performance.

Benchmark: MSCI ACWI Index (GBP); MSCI ACWI Index
(EUR); MSCI ACWI Index (USD)

The benchmark is shown in the share class currency.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

Go to fund ratings >

3. Costs of the AFM =

The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘good’.

4. Economies of scale

Based on our assessment of economies of scale,

N2

across the fund range and at fund level, we rate all
share classes in the fund as ‘good’. Investors received
a discount on their annual charges as the fund size
exceeded the £1 billion threshold.

| 01.04.22t031.03.23 | M&G Global Themes Fund



107 Annual Value Assessment |

5. Comparable market rates

The fund’s annual charges are in line with the average
for competitor funds, so we rate most share classes

as ‘satisfactory’. The fund’s non-Sterling ‘A’ shares are
amongst the most expensive in its peer group, but are
not directly comparable given they include rebates paid
to their distributor outside the UK. We rate these two
share classes as ‘must improve’.

=

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average

Sterling | £8.60

o] 3 6

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

01.04.22t0 31.03.23 |

£9.00

9

Go to fund ratings >

6. Comparable M&G services @%

No similar funds or mandates that are managed by
M&G are materially cheaper than the fund, so overall we
rate the fund as ‘good’.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.

M&G Global Themes Fund



M&G Index-Linked Bond Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, except performance where the ‘A’ share class has been rated as ‘must improve’. We are
pleased to report the economies of scale criterion is rated as ‘outstanding’. Overall, we find that ‘satisfactory’ value

has been delivered.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

At least one of the share classes did 2. Performance The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund
to be able to meet its objective going forward.

not achieve its investment objective.

108 Annual Value Assessment | 01.04.22t031.03.23 | M&G Index-Linked Bond Fund



. . WA
1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund
as being ‘satisfactory’.

2. Investment performance %]
The fund aims to provide a higher total return

(the combination of capital growth and income),

net of the Ongoing Charge Figure, than that of the

FTSE UK Index-linked Gilts All Stocks Index over

any five-year period.

The fund did not meet its investment objectives over
the five-year period ending 31 March 2023. The ‘A’ share
class has been rated as ‘must improve’, whilst the

‘I’ share class has a ‘satisfactory’ rating for performance.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -26.7% -1.6% -3.2%
Sterling A -25.7% -8.3% -3.3%
Sterling | -25.5% -8.1% -3.0%
Sterling PP - - _

Past performance is not a guide to future performance.

Benchmark: FTSE UK Index-linked Gilts All Stocks Index

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.
The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get

back less than you originally invested.

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.
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5. Comparable market rates D

The fund’s annual charges are in line with competitor
funds, so we rate the share classes to be at least
‘satisfactory’ value.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average

Sterling |

w

0 1 2
£

Sector: |IA UK Index Linked Gilts

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

No similar funds or mandates that are managed by
M&G are materially cheaper than the fund, so overall we
rate the share classes in the fund as ‘good’.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.
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M&G Index Tracker Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. The fund is a passive tracker
fund but underperformed against its benchmark, and has been rated as ‘must improve’ under the performance
criterion. We are pleased to report the economies of scale criterion has been rated as ‘outstanding’ for the fund.
Overall, we find that at least ‘satisfactory’ value has been delivered.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

At least one of the share classes did not 2. Performance The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund
to be able to meet its objective going forward.

achieve its investment objective.
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1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]

The fund did not meet its investment objective over
the five-year period ending 31 March 2023, before
charges, so is rated as ‘must improve’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark 2.9% 13.8% 5.0%
Sterling A 2.0% 13.5% 4.6%
Sterling R - - -
Sterling | - - -

Past performance is not a guide to future performance.
Fund returns are shown net of charges.

Benchmark: FTSE All-Share Index

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get

back less than you originally invested.

Go to fund ratings >

3. Costs of the AFM =

The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘good’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.
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5. Comparable market rates D 6. Comparable M&G services [,

The fund’s annual charges are in line with the Similar funds or mandates that are managed by M&G
average for competitor funds, so we rate all share are not materially cheaper than the fund, so overall
classes at least ‘satisfactory’. we rate the share classes in the fund as ‘good’.

Annual cost per £1,000 invested - @
based on the ongoing charges for similar funds 7 Share CIasses

We are satisfied that the vast majority of investors
Peer group are in the most appropriate share class, paying a charge
average ! that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
“ anomalies where they remain. We therefore rate the
0
£

Sterling |
fund as ‘good’.

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.
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M&G Japan Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, including investment performance. Further, we are pleased to report reductions in costs
this year to investors through share class fee cuts, providing tangible benefits to investors going forward. Overall, we

find that ‘good’ value has been delivered overall for all share classes.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.
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. . WA
1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund
as being ‘satisfactory’.

2. Investment performance ]
The fund aims to provide a higher total return

(the combination of capital growth and income),

net of the Ongoing Charge Figure, than that of the

MSCI Japan Index over any five-year period.

All of the fund’s share classes met their investment
objective over the five-year period ending 31 March
2023, and are therefore rated as ‘good’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark 1.3% 7.9% 4.2%
Sterling A 8.6% 15.6% 4.4%
Sterling | 9.0% 16.1% 4.9%
Sterling PP 9.1% 16.3% 5.1%
Sterling R 8.7% 15.8% 4.7%

Past performance is not a guide to future performance.

Benchmark: MSCI Japan Index

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.
The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘good’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.
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5. Comparable market rates D

The fund’s annual charges are in line with the average
for competitor funds, so we rate all share classes at least
as ‘good’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £8.75

Sterling | £5.50

0 3 6 9

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

Minor differences between the fund’s charges and
those of similar funds or mandates that are managed by
M&G are not judged to be material, so we rate all share
classes in the fund as ‘satisfactory’.

7. Share classes

We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the
fund as ‘good’.

®)
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M&G Japan Smaller Companies Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, including investment performance which is rated as ‘outstanding’. Further, we are pleased
to report reductions in costs this year to investors through share class fee cuts, providing tangible benefits to investors.
Overall, we find that at least ‘good’ value has been delivered for the fund’s share classes, with the ‘A’ and ‘I’ share

classes rated as ‘outstanding’.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.
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1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund
as being ‘satisfactory’.

2. Investment performance %]
The fund aims to provide a higher total return

(the combination of capital growth and income),

net of the Ongoing Charge Figure, than that of the
Russell/Nomura Mid-Small Cap Index over any

five-year period.

The fund met its investment objective over the five-
year period ending 31 March 2023 and outperformed
the benchmark. We are pleased to rate the fund as
‘outstanding’ under the performance criterion.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark 4.6% 6.8% 1.9%
Sterling A 15.7% 24.0% 7.2%
Sterling | 16.2% 24.5% 7.8%
Sterling R 15.9% 24.2% 7.5%

Sterling PP - - -

Past performance is not a guide to future performance.

Benchmark: 01.01.09 - 28.02.13: TSE Second Section
Index; 01.03.13 - Present: Russell/Nomura Mid-Small
Cap Index

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get

back less than you originally invested.

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.
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5. Comparable market rates D

The fund’s annual charges are in line with the average
for competitor funds, so we rate all share classes at least
as ‘good’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £11.05

Sterling | £7.00

0 3 6 9 12

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.

Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

No similar funds or mandates that are managed by
M&G are materially cheaper than the fund, so we rate all
share classes in the fund as ‘good’.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.
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M&G Managed Growth Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. The fund is a multi-asset fund
that invests most of its assets in other funds in order to gain exposure to a diversified mix of global assets, primarily
equities. However, the fund did not achieve its five-year performance objective as the investment environment
remains challenging for value-oriented investment strategies. Overall, we find that ‘satisfactory’ value has been

delivered for all share classes.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund
to be able to meet its objective going forward.

At least one of the share classes did 2. Performance
not achieve its investment objective.
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1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund
as being ‘satisfactory’.

2. Investment performance ]
The fund aims to provide a higher total return

(the combination of capital growth and income)

net of the Ongoing Charge Figure, than the average
return of the IA Flexible Investment Sector over any
five-year period.

None of the fund’s share classes met their investment
objective over the five-year period ending 31 March
2023, so they are rated as ‘must improve’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -4.1% 10.4% 1.7%
Sterling A 1.8% 15.4% 6.0%
Sterling | 1.7% 15.7% 6.3%
Sterling PP 1.9% 15.9% 6.4%
Sterling R 1.6% 15.5% 6.1%

Past performance is not a guide to future performance.

Benchmark: 01.01.09 - 31.08.18: FTSE World Index;
01.09.18 - 02.02.21: 85% MSCI ACWI Index and

15% BBgBarc Global Aggregate GBP Hedged Index;
03.02.21 - Present: |A Flexible Investment Sector

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.
The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get

back less than you originally invested.

Annual Value Assessment | 01.04.22t031.03.23 |

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘good’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.

M&G Managed Growth Fund
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5. Comparable market rates D

The fund’s annual charges are in line with the average
for competitor funds, so we rate all share classes at least
as ‘satisfactory’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £10.10

Sterling |
0 3 6 9 12

Sector: |IA Flexible Investment

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

Minor differences between the fund’s charges and
those of similar funds or mandates that are managed by
M&G are not judged to be material, so we rate all share
classes in the fund as ‘satisfactory’.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.
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M&G North American Dividend Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, except investment performance. The economies of scale criterion is rated as ‘outstanding’
and the annual charges for the fund’s share classes are found to be lower than most competitors. Overall, we find that

‘satisfactory’ value has been delivered for all share classes.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

At least one of the share classes did 2. Performance The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund

to be able to meet its objective going forward.

not achieve its investment objective.
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1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]

The fund has two aims:

° To provide a higher total return (the combination of
capital growth and income), net of the Ongoing
Charge Figure, than that of the S&P 500 Index over
any five-year period.

° To provide an income stream that increases every
year in USD terms.

The fund met its income growth objective but did not
meet its total return objective over the five-year period
ending 31 March 2023. We therefore rate the fund as
‘must improve’ for performance.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -1.7% 18.7% 14.0%
Sterling A -3.3% 16.8% 12.4%
Sterling | -2.9% 17.3% 13.0%
Sterling PP -2.8% 17.4% 13.1%
Sterling R -3.2% 17.0% 12.7%
Sterling I-H - - -
Sterling PP-H - - -

Past performance is not a guide to future performance.

Benchmark: S&P 500 Index

For unhedged and hedged share classes, the benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘good’.

4. Economies of scale

Based on our assessment of economies of scale,

N2

across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.
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5. Comparable market rates D

The fund’s annual charges are in line or cheaper than
the average for competitor funds, so we rate the share
classes as at least ‘good’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £7.70

Sterling | £5.50

0 2 4 6 8

£

Peer sector: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Go to fund ratings >

6. Comparable M&G services @%

No similar funds or mandates that are managed by
M&G are materially cheaper than the fund, so we rate all
share classes in the fund as ‘good’.

7. Share classes @
We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the

fund as ‘good’.
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M&G North American Value Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, except investment performance where the fund’s style of investing (buying lowly valued
and out of favour stocks in the cheaper parts of the North American stock market) has proved challenging in recent
years. We are pleased to report that the economies of scale criterion is rated as ‘outstanding’. Overall, we find that

‘satisfactory’ value has been delivered for all share classes.
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Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund

to be able to meet its objective going forward.

At least one of the share classes did 2. Performance
not achieve its investment objective.
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1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]

The fund aims to provide a higher total return

(the combination of capital growth and income),
net of the Ongoing Charge Figure, than that of the
S&P 500 Index over any five-year period.

None of the fund’s share classes met their investment
objective over the five-year period ending 31 March
2023, so they are rated as ‘must improve’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -1.7% 18.7% 14.0%
Sterling A -0.1% 17.6% 8.3%
Sterling | 0.3% 18.1% 8.9%
Sterling PP 0.4% 18.2% 9.0%
Sterling R 0.0% 17.8% 8.6%

Past performance is not a guide to future performance.

Benchmark: S&P 500 Index

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.
The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

3. Costs of the AFM

Es
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

4. Economies of scale

Based on our assessment of economies of scale,
across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’.
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5. Comparable market rates D 6. Comparable M&G services [,

The fund’s annual charges are the among the least Minor differences between the fund’s charges and
expensive of competitor funds, so we rate the share those of similar funds or mandates that are managed by
classes to be at least ‘good’. M&G are not judged to be material, so we rate all share

classes in the fund as ‘satisfactory’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

7. Share classes @

Peer group _ We are satisfied that the vast majority of investors
£8.40 . . .
average are in the most appropriate share class, paying a charge

that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the
fund as ‘good’.

Sterling |
0 3 6 9

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.
Where annual charges are higher than those of the

‘I" share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.
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M&G Optimal Income Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value over the review period. We find that value has been achieved across
most criteria, including the investment performance objective which has overall been rated as ‘satisfactory’, although
the ‘A’ class is rated as ‘must improve’. The benchmark was updated on 6 March 2023 to a composite index to align
with the fund’s structure more closely. Overall, we find that at least ‘satisfactory’ value has been delivered for all

share classes.

Board of M&G Securities Limited
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Share classes o : 3 & oo o < F » O E 50 9 N0
Sterling A 1.03% H H 4] H 1] H H H
Sterling | 0.63% H H H H 1] H H 2|
Sterling J 0.63% 2| H 1] H H 2|
Sterling PP 0.53% H H H H 1] 2| H H
Sterling R 0.88% B 3] B BH 1] B B 2|

Key

Outstanding Good Satisfactory [ Mustimprove B Unsatisfactory Not applicable

Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund

to be able to meet its objective going forward.

At least one of the share classes did 2. Performance
not achieve its investment objective.
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1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

2. Investment performance %]

The fund aims to provide a higher total return

(the combination of capital growth and income),

net of the Ongoing Charge Figure, than the average
return of the 1/3 Bloomberg Global Treasury Index GBP
Hedged; 1/3 Bloomberg Global Aggregate Corporate
Index GBP Hedged; 1/3 Bloomberg Global High Yield
Index GBP Hedged, over any five-year period.

Most of the fund’s share classes met their investment
objectives over the five-year period ending 31 March
2023 so were rated overall as ‘satisfactory’, with the
exception of the ‘A’ class which has been rated as
‘must improve’.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -5.0% 1.6% 0.9%
Sterling A -3.4% 2.7% 0.2%
Sterling | -3.1% 3.1% 0.7%
Sterling J -3.1% 3.2% -
Sterling PP -3.0% 3.2% 0.8%
Sterling R -3.3% 2.8% 0.4%

Past performance is not a guide to future performance.

Benchmark: Prior to 06.03.2023: |A Sterling Strategic
Corporate Bond Sector Average;

07.03.2023 - Present: 1/3 Bloomberg Global Treasury
Index GBP Hedged, 1/3 Bloomberg Global Aggregate
Corporate Index GBP Hedged, 1/3 Bloomberg Global
High Yield Index GBP Hedged

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.
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The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee

that the fund will achieve its objective and you may get
back less than you originally invested.

3. Costs of the AFM =
The total costs of running the fund are in line with
comparable M&G funds and we therefore rate the fund
as ‘satisfactory’.

4. Economies of scale

Based on our assessment of economies of scale,

across the fund range and at fund level, we rate all share
classes in the fund as ‘outstanding’. Investors received

a discount on their annual charges as the fund size
exceeded the £1 billion threshold.
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5. Comparable market rates D

The fund’s annual charges are in line with the average
for competitor funds, so we rate all share classes at least
as ‘satisfactory’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £6.45

Sterling | £6.20

0 2 4 6 8

£
Sector: IA £ Strategic Bond

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.

Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.

Annual Value Assessment | 01.04.22t031.03.23 |
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6. Comparable M&G services @%

Minor differences between the fund’s charges and
those of similar funds or mandates that are managed by
M&G are not judged to be material, so we rate all share
classes in the fund as ‘satisfactory’.

7. Share classes

We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the
fund as ‘good’.

®)

M&G Optimal Income Fund
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M&G Positive Impact Fund

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period across all criteria. The fund
launched in 2018 so we are unable to assess the fund’s performance against its five-year objective. We are pleased
to report that investors benefit from annual charges that are found to be the lowest among competitor funds and the
fund has been rated as ‘outstanding’ under the economies of scale criterion. Overall, we find that ‘good’ value has

been delivered for all share classes.

Board of M&G Securities Limited
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Share classes o : 3 & oo o < W » O E 50 & N~ 0
Sterling A 1.10% E n n Il E a E
Sterling | 0.70% E B n n E E
Sterling L 0.50% 2| H 1] H 2|
Sterling PP 060% A B B 1] 3] B
Sterling R 0.95% E B ﬂ n E H E

Key

Outstanding Good Satisfactory [ Mustimprove B Unsatisfactory Not applicable

Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.
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. . 73 . -
1. Quality of services “g™  Focus on sustainability 2
Based on our assessment of the range and quality In our opinion, the fund has achieved its impact
of services provided to different customers across our objective, having demonstrated how the revenues of

portfolio holdings stem from activities aligned to the
UN Sustainable Development Goals. We therefore rate
its performance against non-financial considerations

range of funds, we rate all share classes in the fund
as being ‘satisfactory’.

£ as ‘good’.
2. Investment performance ol
The fund has two aims: 3. Costs of the AFM §§
*  To provide a higher total return (the combination The total costs of running the fund are in line with
of capital growth and income), net of the Ongoing comparable M&G funds and we therefore rate the fund
Charges Figure, than the MSCI ACWI Index over as ‘satisfactory’.
any five-year period.
e Toinvestin companies that aim to have a positive 4. Economies of scale J%Q%

societal impact through addressing the world’s

. . ) Based on our assessment of economies of scale,
major social and environmental challenges.

across the fund range and at fund level, we rate all share
Having only recently launched, the fund’s performance classes in the fund as ‘outstanding’.
cannot be assessed against its objective.

Annualised performance to 31 March 2023

Share classes One Three Five

year year year
Benchmark -0.9% 16.0% 10.2%
Sterling A 0.7% 13.8% -
Sterling | 1.2% 14.3% -
Sterling L 1.4% 14.5% -
Sterling PP 1.3% 14.4% -
Sterling R 0.9% 14.0% -

Past performance is not a guide to future performance.

Benchmark: MSCI ACWI Index

The benchmark is shown in Sterling.
For details, please refer to ‘fund benchmarks’ in the Appendix.

Source: Morningstar, Inc. and M&G, as at 31 March 2023. Returns are
calculated on a price to price basis with income reinvested. Benchmark
returns reflect what is displayed in the fund particulars. Note that the
benchmark used for this Value Assessment reflects those in use at the time
and therefore ignores any backdating of benchmarks, where relevant.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.
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5. Comparable market rates

The fund’s annual charges are the among the least
expensive of competitor funds, so we rate the share
classes to be at least ‘good’ value, with some share
classes rated as ‘outstanding’.

Annual cost per £1,000 invested -
based on the ongoing charges for similar funds

Peer group
average £10.00

Sterling | £7.00

o] 2 4 6 8 10

Peer group: Custom

Source: Morningstar, Inc. and M&G, as at 31 March 2023.

Please note that these estimated costs are forward-
looking and calculated using a 0% growth rate, for ease
of understanding, and are based only on the annual
charges for the fund. Additional transaction costs are
incurred when buying or selling underlying investments.

Different share classes carry different charges.

Where annual charges are higher than those of the

‘I share class shown above, this reflects additional
services that M&G provides to investors in those share
classes. The share class you hold will depend on how
you invest with M&G.
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6. Comparable M&G services @%

Minor differences between the fund’s charges and
those of similar funds or mandates that are managed by
M&G are not judged to be material, so we rate all share
classes in the fund as ‘satisfactory’.

7. Share classes

We are satisfied that the vast majority of investors

are in the most appropriate share class, paying a charge
that accurately reflects their rights and services, and
that M&G is making reasonable efforts to address
anomalies where they remain. We therefore rate the
fund as ‘good’.

®)

M&G Positive Impact Fund
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M&G Property Portfolio
(and M&G Feeder of Property Portfolio)

Conclusions from the Value Assessment

We conclude that the fund has delivered value to its investors over the review period. We find that value has been
achieved across all criteria, except investment performance. We are pleased to report that the economies of scale
criterion is rated as ‘outstanding’ and AFM costs are in line with comparable funds. Overall, we find that ‘satisfactory’

value has been delivered for all share classes.

Board of M&G Securities Limited
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Sterling A 1.45% a n n E n E E

Sterling D 0.80% n n n E n E

Sterling | 105%  [H B 4 H 1] E H

Sterling R 130% H B a 2] (1] 3] B
Key

Outstanding  HA Good Satisfactory [l Mustimprove B Unsatisfactory Not applicable

Please note that our assessment of the value delivered for any given share class is the same for both accumulation
and income shares. All share classes are denominated in Sterling unless another currency is stated.

Where can we improve?

The issue Criteria Our action

2. Performance The investment environment remains challenging but after a
comprehensive review of the fund’s performance and strategy, we,
the Board, believe the necessary actions have been taken for the fund
to be able to meet its objective going forward.

At least one of the share classes did
not achieve its investment objective.
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1. Quality of services B
Based on our assessment of the range and quality

of services provided to different customers across our
range of funds, we rate all share classes in the fund

as being ‘satisfactory’.

i

2. Investment performance

The fund aims to provide a higher total return

(capital growth plus income), net of the Ongoing Charge
Figure and Property Expense Ratio, than the average
return of the I