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Website disclosure provided in accordance with Article 10 of the Regulation (EU) 2019/2088 of 27 November 2019 on sustainability-related
disclosures in the financial services sector. Information on how the environmental and social characteristics have been met can be found in
the Annual Report of the Fund.

Summary
The Sub-fund invests predominately in private debt and debt-like instruments with a main focus on the core member states of the OECD,
with a particular focus on operational and structural complexity.
 
The Sub-fund will typically invest in assets that demonstrably contribute to a sustainable economy, aiming to improve environmental and
social outcomes as categorised by the themes of climate action, environmental solutions, circular economy, social inclusion, better health,
better work and education as core components of a sustainable economy.  Each investment is assessed with use of the Impact Management
Project's Framework, based on the IMP+ACT Investment Classification System to understand, manage and measure contribution to the
targeted themes.
 
The Sub-fund will not invest in the activities that are considered to be harmful to the society or the environment. To this end, the Sub-fund
operates an ESG exclusion list (Catalyst Exclusion List) as part of the Portfolio Manager’s investment process, which includes norms-based,
sector-based and/or values-based exclusions and applies the Portfolio Manager's Coal Policy.
 
A minimum of 70% of the Sub-fund's Gross Asset Value are investments aligned to the environmental or social characteristics promoted.
This includes a minimum of 51% of the Sub-fund's Gross Asset Value in sustainable investments. A minimum of 10% of the Sub-fund's Gross
Asset Value is aligned to the environmental objective and a minimum of 10% of the Sub-fund's Gross Asset Value is aligned to the social
objective.
 
Investment selection, due diligence, ongoing portfolio monitoring and data collection follow a structured process. The Sub-fund’s
methodology to assess attainment of promoted environmental and social characteristics includes analysis of Sustainability Indicators,
Principal Adverse Impact (PAI) indicators, adherence to the binding elements and application of Impact Management Project's Framework.
Engagement with investee companies is part of the the Sub-fund’s strategy.

No sustainable investment objective
This Sub-fund promotes environmental or social characteristics but does not have as its objective sustainable investment. The Sub-fund
intends to partially invest in sustainable investments as defined by Sustainable Finance Disclosure Regulation (SFDR).
 
Before investment and at least annually during the holding period, a check is performed to validate that sustainable investments exclude
economic activities that are deemed to cause harm to people and/or the environment. Further, fourteen mandatory and four optional PAI
indicators from the Annex I of EU Commission Delegated Regulation 2022/1288 are considered to establish materiality of the PAI indicator to
the potential investment to ascertain that investment does not cause significant harm. Do No Significant Harm test is embedded in initial due
diligence and periodic monitoring process.
 
Assessment of PAI indicators is performed before each investment to determine suitability for the Sub-fund and at least annually during the
holding period to inform areas for engagement with an investee company and determine appropriateness of investment classification as
sustainable. Where data is available, quantitative assessment is performed. For remainder of PAIs, qualitative analysis is used to evaluate the
impact.
 
Due diligence performed before investment and periodically during the holding period includes consideration of alignment with the UN
Guiding Principles on Business and Human Rights. If potential investment is assessed to be in breach of the UN Guiding Principles on
Business and Human Rights or OECD Guidelines for Multinational Enterprises, it will not be acquired. For existing investments, the Portfolio
Manager will engage with the investee company.



Environmental or social characteristics of the financial product
The Sub-fund will typically invest in assets that demonstrably contribute to a sustainable economy, aiming to improve environmental and
social outcomes as categorised by the themes of climate action, environmental solutions, circular economy, social inclusion, better health,
better work and education as core components of a sustainable economy.  Each investment is assessed with use of the Impact Management
Project's Framework, based on the IMP+ACT Investment Classification System to understand, manage and measure contribution to the
targeted themes.
 
The Sub-fund will not invest in the activities that are considered to be harmful to the society or the environment. To this end, the Sub-fund
operates an ESG exclusion list (Catalyst Exclusion List) as part of the Portfolio Manager’s investment process, which includes norms-based,
sector-based and/or values-based exclusions, and applies the Portfolio Manager's Coal Policy.

Investment strategy
The Sub-fund invests predominately in private debt and debt-like instruments with a main focus on the core member states of the OECD,
with a particular focus on operational and structural complexity.  The Sub-fund intends to operate a flexible strategy allowing investments
across credit rating and maturity spectrum but with a focus on senior secured lending opportunities and mezzanine debt instruments or
lower rated sub-investment grade and unrated debt securities.
 
The Sub-fund intends to achieve an attractive financial return whilst creating a positive impact for people, communities and the planet. The
targeted impact will differ across the portfolio from robust ESG risk management to actively seeking intentional, positive impact. The
objective is to establish a pro-active role in many of the Investments to reduce negative and improve positive impacts.
 
Good governance practices of investee companies are assessed prior to making an investment and monitored during the holding period as
part of initial due diligence and periodic monitoring.  Governance factors considered include, but are not limited to: sound management
structures, employee relations, remuneration of staff and tax compliance. The Sub-fund does not invest in companies that do not pass good
governance test performed as part of initial due diligence. Material governance issues arising from periodic monitoring are considered for
engagement with investee companies.

Proportion of investments
A minimum of 70% of the Sub-fund's Gross Asset Value are investments aligned to the environmental or social characteristics promoted.
This includes a minimum of 51% of the Sub-fund's Gross Asset Value in sustainable investments. A minimum of 10% of the Sub-fund's Gross
Asset Value is aligned to the environmental objective and a minimum of 10% of the Sub-fund's Gross Asset Value is aligned to the social
objective. The Sub-fund's strategy assumes flexibility for the portfolio to have varying proportions of investments targeting environmental
and social outcomes over time. A minimum of 0% (and a maximum of 30%) of the Sub-fund's Gross Asset Value are other investments not
aligned to the environmental or social characteristics.
 
None of the Sub-fund’s investments are expected to be aligned to EU Taxonomy because the Sub-fund does not currently assess the EU
criteria for environmentally sustainable economic activities as defined in the Taxonomy regulation.
 
The Sub-fund can gain exposure through both, direct investments and indirectly through pooled undertakings for collective investment.
Typically, majority of the Sub-fund's investments comprise of direct investments.

Monitoring of environmental or social characteristics
Investment selection follows a structured process that includes systematic consideration of ESG factors. Deal team is responsible for the
initial analysis of investments against ESG and impact criteria based on the information obtained directly from investee company as part of
due diligence. The outputs of ESG due diligence form a mandatory section in the final investment proposal, which is approved by the
Investment Committee prior to initial investment. The Portfolio Manager must ensure that the acquisitions align with the environmental and
social characteristics promoted by the Sub-fund.
 
For existing investments, progress is monitored against the Sub-fund's promoted environmental and social characteristics with use of impact
scores, Sustainability Indicators and PAI indicators. At least annually, impact score is adjusted based on outcomes of periodic due diligence.
Sustainability Indicators and PAI indicators are assessed periodically to determine if environmental and social characteristics promoted are
being attained. Performance of the Sub-fund in relation to ESG and impact is reviewed during annual reviews of entire portfolio.



 
Investments are checked against the Sub-fund’s exclusions before each investment and annually for existing investments.

Methodologies
Sustainability Indicators, PAI indicators and adherence to the binding elements of the Sub-fund are used as a metrics to measure attainment
of environmental or social characteristics promoted by the Sub-fund.
 
The Sub-fund uses Impact Management Project's Framework based on the IMP+ACT Investment Classification System to understand,
manage and measure contribution of investments to targeted impact themes. Investments are allocated to category from A1 to C4 based on
the combination of impact of the underlying asset and the contribution that the Sub-fund, as an investor, makes to enable the company to
achieve the impact.

Data sources and processing
Data Sources
 
ESG data is gathered before each investment and periodically for existing investments to measure the attainment of promoted
environmental or social characteristics.
Data is sourced directly from investee companies during due diligence with use of ESG questionnaire and standardised ESG data templates. 
This process incorporates collection of Sustainability Indicators and PAI indicators.
 
Data Quality
The data that is being reported to the Sub-fund is reviewed by the Catalyst investment team.
 
Estimated data
All data collected, where available, is based on actual reported data from investee companies, with limitations outlined below.

Limitations to methodologies and data
The Sub-fund invests primarily in non-listed businesses, where there is no external data providers that can deliver ESG data. The data used
to measure the attainment of the sustainable investment characteristics promoted by the Sub-fund is based on reported numbers by
investee companies which has not been externally verified.
 
The combination of self-reported data and lack of external verification can lead to a number of uncertainties in data output for the
measuring of the Sub-fund’s environmental and social characteristics. There is a risk that ESG information may be incomplete, inaccurate or
unavailable, creating the risk that the Portfolio Manager may incorrectly assess a company, resulting in the incorrect inclusion or exclusion of
a company in the Sub-fund. Incomplete, inaccurate or unavailable ESG data may also act as a methodological limitation to a non-financial
investment strategy (such as the application of ESG criteria or similar). Where identified, the Portfolio Manager will seek to mitigate this risk
through its own assessment. The data that is being reported to the Sub-fund will be checked by Catalyst investment team. Notwithstanding
the limitations, the data is derived from the primary source.
 
Where data is unavailable, the Portfolio Manager will work with its investee companies to address data availability including implementation
of reporting practices and frameworks.

Due diligence
ESG due diligence is carried out before each acquisition and periodically for existing investments. It includes the following considerations:
• Analysis of top risks based on Sustainability Accounting Standards Board (SASB) Materiality map to inform key areas for further ESG

due diligence;
• Impact and intent analysis, including IMP+ACT investment classification and alignment with UN Sustainable Development Goals;
• Evaluation of core ESG risks related to climate, governance and social factors;
• Identification of key areas for impact and engagement plan.

The outputs of such due diligence inform whether any prospective investment is aligned to environmental or social characteristics promoted
by the Sub-fund. They are documented on standard ESG assessment template, which is a mandatory section in the final investment proposal
paper. An annual review of the existing investments is performed to assess ESG and impact performance.



Engagement policies
Where applicable, as an active fund manager, M&G engages with companies to add value to the investment process, to increase our
understanding, or provide feedback to a company. Engagements, are focused on achieving real world outcomes. M&G focuses on the
underlying substance of engagement, delivery of engagement objectives and the relevance for the investment decision when assessing the
quality and effectiveness of an engagement. If this is an ESG engagement, the aim is to influence company behaviour or disclosure. Please
refer to the M&G ESG Investment Policy for further information on engagement policies at M&G: https://www.mandg.com/~/media/Files/M/
MandG-Plc/documents/mandg-investments-policies/2023/mginv-engagement-policy-06-23.pdf
 
The Sub-fund aims to establish a pro-active role in many of the Investments to reduce negative and improve positive impacts. The Catalyst
team conducts an engagement program with investee companies to achieve it. Engagements are planned in accordance with the Principles
for Responsible Investment (PRI) definition, meaning purposeful dialogue with an objective. They will also have an investment outcome
expressed. This activity is undertaken by the investment team or a third party consultant. All formal engagement notes include ESG
objectives, engagement key takeaways, outcomes as well as envisaged next steps are recorded.

Designated reference benchmark
No reference benchmark has been designated to determine whether this Sub-fund is aligned with the environmental and social
characteristics that it promotes.

Sustainable Investments

Sustainable investment test
 
A sustainable investment is an investment in an economic activity that contributes to an environmental or social objective provided that the
investment does not significantly harm any environmental or social objective and that the investee companies follow good governance
practices. This can be summarised as three requirements (i) contribute to environmental or social objective; (ii) do no significant harm or
“DNSH” and (iii) good governance. Firms such as the Investment Manager are required to devise their own method for identifying which
investments they should treat as sustainable investments.
 
The potential sustainable investments that pass the first phase of DNSH and good governance tests are tested for whether they contribute
to environmental and/or social objectives. This testing includes a combination of quantitative and qualitative tests based on available data,
as well as the application of judgment and opinion by the Investment Manager. These tests may vary over time in response to the market
environment and evolving practice. This is a complex topic that varies between investment management firms, and an example is provided
below to assist investor understanding.
 
A company may release a statement of intent to the market. Whether or not it has done so is quantifiable. That intent may be verifiable using
independent validation, e.g. it may be a Science Based Target giving it a clearly defined path to reduce emissions in line with Paris
Agreement goals. Or, it may require a qualitative assessment of its validity by the Investment Manager. That validated intentionality then
provides a rationale for considering securities issued by that company to be contributing towards an environmental objective.   The
Investment Manager would then perform ongoing assessment of whether or not the company is living up to that statement of intent.  The
data the company releases to the market about its emissions reduction would provide quantifiable evidence. But, emissions reduction is
rarely a smooth year-on-year delivery. Where a company lags behind its targets on a year-on-year basis, the Investment Manager’s opinion
on its overall progress, and potential to progress, would be relevant to determining whether or not such a company should continue to be
considered as contributing to an environmental objective.
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