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UCITS HAVE NO GUARANTEED RETURN AND PAST PERFORMANCE IS NOT A GUIDE TO FUTURE PERFORMANCE 

Marketing communication. For Investment Professionals only.  

• Inflation has returned with a vengeance, exacerbated by the spike in energy prices in the wake of Russia’s war on 
Ukraine 

• Investors punished growth stocks and took refuge in defensives, hurting growth-hungry thematic funds; but to us 
this does not mean thematic investing is a busted flush 

• Recent events serve as a telling reminder that investors ignore valuation at their peril 

 

The value and income from the fund's assets will go down as well as up. This will cause the value of your investment to fall as 

well as rise. There is no guarantee that the fund will achieve its objective and you may get back less than you originally 

invested. 

The return of inflation, exacerbated by a spike in energy 

prices in the wake of Russia’s military attack of Ukraine, 

has been the defining feature of financial markets in 2022. 

Central banks have been slow to acknowledge the new 

reality, interest rates are rising at a pace not seen in 

decades, and investors are coming to terms with the 

prospect of a recession and its potentially damaging 

consequences for the world at large.  

The stockmarket’s reaction to these challenges has been 

stark. Energy has been the standout sector as a 

beneficiary of higher oil and gas prices, while defensive 

stocks have provided a safe haven in an environment of 

uncertainty. By contrast, growth stocks – many of which 

commanded exorbitant multiples – have been decimated 

as higher bond yields triggered a reappraisal of how 

financial assets are priced. The triumph of the new 

economy has quickly turned into a painful comeuppance. 

Thematic funds, which are often associated with 

exuberant growth, have suffered in this new market 

regime, but this does not mean that thematic investing is 

a busted flush. It merely highlights the need for discipline. 

Fundamentals and value are the key determinants of 

long-term return, in our view, not just growth in isolation. 

Recent events serve as a telling reminder that investors 

ignore valuation at their peril. Investors need to keep it 

real, both figuratively and in an economic sense. 

Valuation is crucial 

Valuation is a key consideration in our stock selection 

process, as we seek to focus the portfolio on what we 

consider to be attractive investments, not just novel 

concepts. Investors have a habit of chasing the latest 

fashion with scant regard for the price they are paying – a 

behavioural trait which, as we have seen, can be 

detrimental to investment performance. 

It is also important that thematic portfolios are 

sufficiently diversified to be able to cope with a variety of 

market conditions. We apply a flexible and dynamic 

approach for the M&G (Lux)  Global Themes Fund, with 

the current portfolio focused on eight granular themes 

across four overarching trends. 

 

Theme Overarching trend 
Fund 

weighting % 

Living longer, 

healthier and 

smarter 

Demographics 25.1 

The 21st Century 

urbanite 

Demographics 12.0 

The road to zero 

carbon 

Environment 14.0 

The circular 

economy 

Environment 2.0 

The multi-trillion-

dollar shortfall 

Infrastructure 6.1 

Providing for life’s 

essentials 

Infrastructure 11.2 

Cloud and 

connectivity 

Innovation 19.0 

The changing face 

of mobility 

Innovation 9.2 

Source: M&G, Aladdin, 30 September 2022. Internal data, 
unaudited. 



 

 

At least 80% of the fund is invested in the shares of 

companies, across any sector and of any size, from 

anywhere in the world, including emerging markets. The 

fund invests in securities that meet the ESG Criteria. 

Norms-, sector- and/or values-based exclusions apply to 

investments. The benchmark (MSCI ACWI Net Return 

Index) is a comparator used solely to measure the fund’s 

performance and reflects the scope of the fund’s 

investment policy but does not constrain portfolio 

construction. The fund is actively managed. The fund 

manager has complete freedom in choosing which 

investments to buy, hold and sell in the fund. The fund’s 

holdings may deviate significantly from the benchmark’s 

constituents. 

Our approach to portfolio construction is not driven by 

traditional sector definitions, but it is a reality that the 

fund has a large above-benchmark in utilities – a sector 

which offers inflation protection by way of index-linked 

revenue as well as the structural growth in renewables 

and the energy transition. NextEra Energy, the world’s 

largest producer of wind and solar energy, and Enel, an 

Italian utility undergoing rapid decarbonisation, are core 

holdings in our theme of ‘the road to zero carbon’ under 

the broader concept of ‘environment’. 

The fund’s largest holding, PrairieSky Royalty, is another 

beneficiary of the current inflationary environment. The 

Canadian company, which receives royalties from oil & 

gas bearing landholdings, has returned more than 50% 

this year in local currency. We believe that the cashflows 

running into perpetuity with minimal operating costs, 

capital commitment or environmental liabilities present a 

compelling opportunity, with the added benefit of 

industry-leading credentials for ESG and sustainability.. 

PrairieSky belongs to the theme of ‘providing for life’s 

essentials’ under the overarching trend of ‘infrastructure’. 

We are resolutely focused on the multi-decade trends 

that underpin our thematic approach and remain as 

optimistic as ever about the growth opportunities 

provided by structural change in economies and society. 

The market downturn has led to increased nervousness, 

but we strongly believe that the volatility we are seeing is 

presenting attractive entry points for investors with a 

long-term investment horizon. We remain true to our 

investment mantra: themes grounded in reality.  

Key fund risks 

• The fund can be exposed to different currencies. Movements in currency exchange rates may adversely affect the value 

of your investment.  

• Investing in emerging markets involves a greater risk of loss due to greater political, tax, economic, foreign exchange, 

liquidity and regulatory risks, among other factors. There may be difficulties in buying, selling, safekeeping or valuing 

investments in such countries. 

• ESG information from third-party data providers may be incomplete, inaccurate or unavailable. There is a risk that the 

investment manager may incorrectly assess a security or issuer, resulting in the incorrect inclusion or exclusion of a 

security in the portfolio of the fund. 

Further risks associated with this fund can be found in the fund’s Key Investor Information Document and Prospectus. 

Investing in this fund means acquiring units or shares in a fund, and not in a given underlying asset such as a building or 

shares of a company, as these are only the underlying assets owned by the fund. 

Please note that the fund invests mainly in company shares and is therefore likely to experience larger price fluctuations than 

funds that invest in bonds and/or cash. 
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For Investment Professionals, Institutional Investors, Accredited Investors and Professional Investors only. Not for onward distribution. No other persons 
should rely on any information contained within. Distribution of this document in or from Switzerland is not permissible with the exception of the 
distribution to Qualified Investors according to the Swiss Collective Investment Schemes Act, the Swiss Collective Investment Schemes Ordinance and the 
respective Circular issued by the Swiss supervisory authority ("Qualified Investors"). Supplied for the use by the initial recipient (provided it is a Qualified 
Investor) only. In Spain the M&G Investment Funds are registered for public distribution under Art. 15 of Act 35/2003 on Collective Investment Schemes as 
follows: M&G (Lux) Investment Funds 1 reg. no 1551. The collective investment schemes referred to in this document (the "Schemes") are open-ended 
investment companies with variable capital, incorporated in Luxembourg. The Portuguese Securities Market Commission (Comissão do Mercado de Valores 
Mobiliários, the “CMVM”) has received a passporting notification under Directive 2009/65/EC of the European Parliament and of the Council and the 
Commission Regulation (EU) 584/2010 enabling the fund to be distributed to the public in Portugal. In the Netherlands, all funds referred to are UCITS and 
registered with the Dutch regulator, the AFM. M&G Luxembourg S.A. is the manager of the UCITS referred to in this document. Registered Office: 16, 
boulevard Royal, L-2449, Luxembourg. For Hong Kong only: The contents of this document have not been reviewed by any regulatory authority in Hong 
Kong. You are advised to exercise caution in relation to the offer of any funds mentioned in it. If you are in any doubt about any of the contents of this 
document, you should obtain independent professional advice. Shares, units or other interests in the funds mentioned in this document may only be offered 
or sold in Hong Kong to persons who are “professional investors” as defined in the Securities and Futures Ordinance (“Ordinance”) and any rules made 
under the Ordinance – or in circumstances which are permitted under the Companies (Winding Up and Miscellaneous Provisions) Ordinance. In addition, 
distribution of this document in Hong Kong is restricted. It may not be issued or possessed for the purposes of issue, whether in Hong Kong or elsewhere, 
and shares, units or other interests in the funds mentioned may not be disposed of to any person unless such person is a “professional investor” as defined 
in the Ordinance and any rules made under the Ordinance or as otherwise may be permitted under Hong Kong law. For Singapore only: For “accredited 
investors” and “institutional investors” as defined under the Securities and Futures Act (Cap. 289) of Singapore (“SFA”) only. This document forms part of, 
and should be read in conjunction with, the Information Memorandum of the Fund and other communications permitted for offers made in reliance of 
prospectus exemptions under the SFA. All forms of investments carry risks. Such investments may not be suitable for everyone. M&G Investments (Hong 
Kong) Limited, M&G Investments (Singapore) Pte. Ltd. (Co. Reg. No. 201131425R), and M&G Luxembourg S.A. and the funds referred to in this document 
may not be authorised, recognised or regulated by the local regulator in your jurisdiction. This information is not an offer or solicitation of an offer for the 
purchase or sale of investment shares in one of the funds referred to herein. Purchases of a fund should be based on the current Prospectus and Key 
Investor Information Document (KIID). The Instrument of Incorporation Prospectus, Key Investor Information Document, the, annual or interim Investment 
Report and Financial Statements, are available free of charge in English or your local language (unless specified below) from www.mandg.com/investments/ 
or in paper form from one of the following: M&G Luxembourg S.A., German branch, mainBuilding, Taunusanlage 19, 60325 Frankfurt am Main, the Austrian 
paying agent Société Générale Vienna Branch, Zweigniederlassung Wien Prinz Eugen-Strasse, 8-10/5/Top 11 A-1040 Wien, Austria; the Luxembourg paying 
agent: Société Générale Bank & Trust SA, Centre operational 28-32, place de la Gare L-1616 Luxembourg; the Danish paying agent: Nordea Danmark, Filial af 
Nordea Bank Abp, Finland, Issuer Services, Postbox 850, Reg.no. 5528, DK-0900 Copenhagen C; Allfunds Bank, Calle Estafeta, No 6 Complejo Plaza de la 
Fuente, La Moraleja, 28109, Alcobendas, Madrid, Spain; M&G Luxembourg S.A. French branch, 8 rue Lamennais, Paris 75008; from the French centralising 
agent of the fund: RBC Investors Services Bank France; or from the Swedish paying agent: Nordea Bank AB (publ), Smålandsgatan 17, 105 71 Stockholm, 
Sweden. For Switzerland, please refer to M&G International Investments Switzerland AG, Talstrasse 66, 8001 Zurich. For Italy, they can also be obtained on 
the website: www.mandgitalia.it. For the Netherlands, they are available online at www.mandg.com/investments/nl and for more information concerning 
the Key Investor Information Document, please refer to www.afm.nl/ebi. For Ireland, they are available in English language and can also be obtained from 
the Irish facilities agent, Société Générale SA, Dublin Branch, 3rd Floor IFSC House – The IFSC Dublin 1, Ireland. For Germany and Austria, copies of the 
Instrument of incorporation, annual or interim Investment Report, Financial Statements and Prospectus are available in English and the Prospectus and Key 
Investor Information Document/s are available in German. For Greece, they are available in English, except the Key Investor Information Document/s which 
is available in Greek, from the Greek Representative: Eurobank Ergasias S.A. 8, Othonos Street, 10557 Athens. For Taiwan only: The financial product(s) 
offered herein has not been reviewed or approved by the competent authorities and is not subject to any filing or reporting requirement. The financial 
product(s) offered herein is only permitted to be recommended or introduced to or purchased by customers of an offshore banking unit of a bank 
(“OBU”)/offshore securities unit of a securities firm (“OSU”) which customers reside outside the R.O.C. Customers of an OBU/OSU are not eligible to use the 
financial consumer dispute resolution mechanism under the Financial Consumer Protection Law. This product(s) may be made available for purchase by 
Taiwan OBUs/OSUs acting on behalf of non-Taiwan customers of such units but may not otherwise be offered or sold in Taiwan. Before subscribing investors 
should read the Prospectus and Key Investor Information Document, which includes a description of the investment risks relating to these funds. The value 
of the assets managed by the funds may greatly fluctuate as a result of the investment policy. The information contained herein is not a substitute for 
independent investment advice. M&G Luxembourg S.A. may terminate arrangements for marketing under the new Cross-Border Distribution Directive 
denotification process. Complaints handling information is available in English or your local language from the following websites: 

Luxembourg: www.mandg.com/investments/professional-investor/en-lu/complaints-dealing-process 
Ireland: www.mandg.com/investments/professional-investor/en-ie/complaints-dealing-process 
Belgium: www.mandg.com/investments/professional-investor/en-be/complaints-dealing-process 
Denmark: www.mandg.com/investments/professional-investor/en-dk/complaints-dealing-process 
Norway: www.mandg.com/investments/professional-investor/en-no/complaints-dealing-process 
Netherlands: www.mandg.com/investments/professional-investor/en-nl/complaints-dealing-process 
Sweden: www.mandg.com/investments/professional-investor/en-se/complaints-dealing-process 
Finland: www.mandg.com/investments/professional-investor/en-fi/complaints-dealing-process 
Austria: www.mandg.com/investments/professional-investor/de-at/complaints-dealing-process 
Germany: www.mandg.com/investments/professional-investor/de-de/complaints-dealing-process 
Greece: www.mandg.com/investments/private-investor/en-gr/complaints-dealing-process 
Spain:www.mandg.com/investments/professional-investor/es-es/complaints-dealing-process 
Italy: www.mandg.com/investments/professional-investor/it-it/complaints-dealing-process 
Portugal: www.mandg.com/investments/private-investor/pt-pt/complaints-dealing-process 
France: www.mandg.com/investments/professional-investor/fr-fr/complaints-dealing-process 
In Hong Kong, this financial promotion is issued by M&G Investments (Hong Kong) Limited, Office: Unit 1002, LHT Tower, 31 Queen’s Road Central, Hong 
Kong; In Singapore, this document is issued by M&G Investments (Singapore) Pte. Ltd. (Co. Reg. No. 201131425R), regulated by the Monetary Authority of 
Singapore; and, elsewhere, by M&G Luxembourg S.A. Registered Office: 16, boulevard Royal, L-2449, Luxembourg. 
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