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Investing in the road
to zero carbon

Engaging with renewable energy champions
on both sides of the Atlantic

Enel

Enel, the Italian utility and another company at the
vanguard of renewable energy deployments shares the
philosophy of sustainable growth. Enel is a domestic
champion but also a global company with a significant
presence in the long-term growth markets of South
America. Enel’s strategy combines significant and
growing investment in renewables with an acceleration
in decarbonisation. The company is planning to triple
renewables capacity by 2030, with wind and solar power
expected to account for 80% of total capacity by the
end of the decade. Coal is expected to be phased out
completely by 2027.

Enabling the development of electric mobility is another
key initiative, with Enel embarking upon the single
largest deployment of charging stations in Europe.

The company is proposing to quadruple the number of
charging stations across the group over the next three
years, from 186,000 at the end of 2020 to 780,000 in
2023.

Enel also has a clear commitment to returning cash to
shareholders. The company’s guidance for dividend
growth over the next three years is at least 7% per
annum.

We invested in Enel in June 2018 when concerns

about the political and fiscal situation in Italy led

to indiscriminate selling in the Italian stock market,
particularly in the more interest-rate sensitive sectors.
Enel’s business is not confined to the domestic market
and we saw the sentiment-driven weakness as a buying
opportunity. The stock was purchased on a historic
yield of more than 5% with the potential for robust and
reliable growth in the dividend stream. [
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Past performance is not a guide to future performance.

The value and income from the fund’s assets will go
down as well as up. This will cause the value of your
investment to fall as well as rise. There is no guarantee
that the fund will achieve its objective and you may get
back less than you originally invested.

The fund can be exposed to different currencies.
Movements in currency exchange rates may adversely
affect the value of your investment.

The fund holds a small number of investments, and
therefore a fall in the value of a single investment may
have a greater impact than if it held a larger number of
investments.

Investing in emerging markets involves a greater risk
of loss due to greater political, tax, economic, foreign
exchange, liquidity and regulatory risks, among other
factors. There may be difficulties in buying, selling,
safekeeping or valuing investments in such countries.

Further details of the risks that apply to the fund can be
found in the fund's Key Investor Information Document
and Prospectus.

The fund invests mainly in company shares and is
therefore likely to experience larger price fluctuations
than funds that invest in bonds and/or cash.
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For Investment Professionals, only. Not for onward distribution. No other persons should rely on any information contained within. This guide reflects M&G's present opinions
reflecting current market conditions. They are subject to change without notice and involve a number of assumptions which may not prove valid. The distribution of this guide does not
constitute an offer of, or solicitation for, a purchase or sale of any investment product or class of investment products, or to provide discretionary investment management services.
These materials are not, and under no circumstances are to be construed as, an advertisement or a public offering of any securities or a solicitation of any offer to buy securities. It has
been written for informational and educational purposes only and should not be considered as investment advice, a forecast or guarantee of future results, or as a recommendation

of any security, strategy or investment product. Reference in this document to individual companies is included solely for the purpose of illustration and should not be construed as a
recommendation to buy or sell the same. Information is derived from proprietary and non-proprietary sources which have not been independently verified for accuracy or completeness.
While M&G Investments believes the information to be accurate and reliable, we do not claim or have responsibility for its completeness, accuracy, or reliability. Statements of future
expectations, estimates, projections, and other forward-looking statements are based on available information and management's view as of the time of these statements. Accordingly,
such statements are inherently speculative as they are based on assumptions which may involve known and unknown risks and uncertainties. Actual results, performance or events
may differ materially from those expressed or implied in such statements. All forms of investments carry risks. Such investments may not be suitable for everyone. Australia: M&G
Investment Management Limited (MAGIM) and M&G Alternatives Investment Management Limited (MAGAIM) have received notification from the Australian Securities & Investments
Commission that they can rely on the ASIC Class Order [CO 03/1099] exemption and are therefore permitted to market their investment strategies (including the offering and provision
of discretionary investment management services) to wholesale clients in Australia without the requirement to hold an Australian financial services licence under the Corporations Act
2001 (Cth). MAGIM and MAGAIM are authorised and regulated by the Financial Conduct Authority under laws of the United Kingdom, which differ from Australian laws. Singapore:

For Institutional Investors and Accredited Investors only. In Singapore, this financial promotion is issued by M&G Real Estate Asia Pte. Ltd. (Co. Reg. No. 200610218G) and/or M&G
Investments (Singapore) Pte. Ltd. (Co. Reg. No. 201131425R), both regulated by the Monetary Authority of Singapore. Hong Kong: For Professional Investors only. In Hong Kong, this
financial promotion is issued by M&G Investments (Hong Kong) Limited. Office: Unit 1002, LHT Tower, 31 Queen's Road Central, Hong Kong. M&G Investments is a direct subsidiary of
M&G plc, a company incorporated in the United Kingdom. M&G plc and its affiliated companies are not affiliated in any manner with Prudential Financial, Inc, a company whose principal
place of business is in the United States of America or Prudential Plc, an international group incorporated in the United Kingdom. This financial promotion is issued by M&G International
Investments S.A. in the EU and M&G Investment Management Limited elsewhere (unless otherwise stated). The registered office of M&G International Investments S.A. is 16, boulevard
Royal, L-2449, Luxembourg. M&G Investment Management Limited is registered in England and Wales under number 936683, registered office 10 Fenchurch Avenue, London EC3M
5AG. M&G Investment Management Limited is authorised and regulated by the Financial Conduct Authority. M&G Real Estate Limited is registered in England and Wales under number
3852763 and is not authorised or regulated by the Financial Conduct Authority. M&G Real Estate Limited forms part of the M&G Group of companies. SEP 21/ 610101



