For Investment Professionals only

M&G (Lux) Global Listed

Infrastructure Fund

[ M&G

Investments

Infrastructure in the spotlight: Private investigation

Alex Araujo, Fund Manager
July 2021

Global listed infrastructure is under private investigation. Sydney Airport received an unsolicited takeover approach earlier
this month from a consortium of pension funds and private equity, which offered a 42% premium to buy the company
outright. The shares jumped more than 30% on the news, but remain below their pre-COVID peak and the company chose to

reject the offer, saying it was too low.

The value and income from the fund's assets will go down as well as up. This will cause the value of your investment to fall as
well as rise. There is no guarantee that the fund will achieve its objective, and you may get back less than you originally

invested.

The bid for Sydney Airport is by no means unusual given
our recent experience in the M&G (Lux) Global Listed
Infrastructure Fund. This is the third instance this year
when a fund’s holding has attracted interest from private
buyers. Spain’s Naturgy Energy, a world leader in liquefied
natural gas (LNG), was the first to come under scrutiny
after the IFM Global Infrastructure Fund, which is owned by
Australian pension funds, offered to pay a 20% premium
for a 23% stake in the company, back in January. CCR, the
Brazilian toll road company, was next as 1G4 Capital
Investimentos offered to buy a 14.8% stake in May.

Private capital seeking listed value

These examples of private capital buying listed companies
which own and operate critical infrastructure assets are
symbolic events, in our view, that highlight the latent
value we see in listed infrastructure. We believe that
these developments provide a clear indication that the
reliable and growing cashflows from infrastructure assets
are being undervalued in the stockmarket. Investors with
a long-term time horizon, such as those in the private
sphere, are starting to take notice and act on their
convictions. We believe this is a good time to consider
investing in this asset class.

Naturgy Energy: YTD performance in euros
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Source: Thomson Reuters Eikon, 5 July 2021

Past performance is not a guide to future performance

CCR: YTD performance in Brazilian Real

Sydney Airport: YTD performance in AUD
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UCITS HAVE NO GUARANTEED RETURN, AND PAST PERFORMANCE IS NOT A GUIDE TO FUTURE PERFORMANCE



M&G (Lux) Global Listed Infrastructure Fund: Infrastructure in the spotlight: Private investigation

The views expressed here should not be taken as a recommendation, advice or forecast.

Please note that the fund invests mainly in company shares and is therefore likely to experience larger price fluctuations than
funds that invest in bonds and/or cash.

Further risk factors that apply to the fund can be found in the fund's Key Investor Information Document (KIID).
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For Investment Professionals, Institutional Investors, Accredited Investors and Professional Investors only. Not for onward distribution. No other persons
should rely on any information contained within. Distribution of this document in or from Switzerland is not permissible with the exception of the distribution
to Qualified Investors according to the Swiss Collective Investment Schemes Act, the Swiss Collective Investment Schemes Ordinance and the respective
Circular issued by the Swiss supervisory authority ("Qualified Investors"). Supplied for the use by the initial recipient (provided it is a Qualified Investor) only. In
Spain the M&G Investment Funds are registered for public distribution under Art. 15 of Act 35/2003 on Collective Investment Schemes as follows: M&G (Lux)
Investment Funds 1 reg. no 1551. The collective investment schemes referred to in this document (the "Schemes") are open-ended investment companies
with variable capital, incorporated in England and Wales in respect of M&G Investment Funds and in Luxembourg in respect of M&G (Lux) Investment Funds.
In the Netherlands, all funds referred to are UCITS and registered with the Dutch regulator, the AFM. For Hong Kong only: The contents of this document have
not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise caution in relation to the offer of any funds mentioned in it. If you are
in any doubt about any of the contents of this document, you should obtain independent professional advice. Shares, units or other interests in the funds
mentioned in this document may only be offered or sold in Hong Kong to persons who are “professional investors” as defined in the Securities and Futures
Ordinance (“Ordinance”) and any rules made under the Ordinance — or in circumstances which are permitted under the Companies (Winding Up and
Miscellaneous Provisions) Ordinance. In addition, distribution of this document in Hong Kong is restricted. It may not be issued or possessed for the purposes
of issue, whether in Hong Kong or elsewhere, and shares, units or other interests in the funds mentioned may not be disposed of to any person unless such
person is a “professional investor” as defined in the Ordinance and any rules made under the Ordinance or as otherwise may be permitted under Hong Kong
law. For Singapore only: For “accredited investors” and “institutional investors” as defined under the Securities and Futures Act (Cap. 289) of Singapore (“SFA”)
only. This document forms part of, and should be read in conjunction with, the Information Memorandum of the Fund and other communications permitted
for offers made in reliance of prospectus exemptions under the SFA. All forms of investments carry risks. Such investments may not be suitable for everyone.
M&G Investments (Hong Kong) Limited, M&G Investments (Singapore) Pte. Ltd. (Co. Reg. No. 201131425R), and M&G International Investments S.A. and the
funds referred to in this document may not be authorised, recognised or regulated by the local regulator in your jurisdiction. This information is not an offer or
solicitation of an offer for the purchase or sale of investment shares in one of the funds referred to herein. Purchases of a fund should be based on the current
Prospectus. The Instrument of Incorporation Prospectus, Key Investor Information Document, the, annual or interim Investment Report and Financial
Statements, are available free of charge, in paper form, from one of the following: M&G International Investments S.A., German branch, mainBuilding,
Taunusanlage 19, 60325 Frankfurt am Main, the Austrian paying agent Société Générale Vienna Branch, Zweigniederlassung Wien Prinz Eugen-Strasse, 8-
10/5/Top 11 A-1040 Wien, Austria; the Luxembourg paying agent: Société Générale Bank & Trust SA, Centre operational 28-32, place de la Gare L-1616
Luxembourg; the Danish paying agent: Nordea Danmark, Filial af Nordea Bank Abp, Finland, Issuer Services, Postbox 850, Reg.no. 5528, DK-0900 Copenhagen
C; Allfunds Bank, Calle Estafeta, No 6 Complejo Plaza de la Fuente, La Moraleja, 28109, Alcobendas, Madrid, Spain; M&G International Investments S.A. or its
French branch; from the French centralising agent of the fund: RBC Investors Services Bank France; or from the Swedish paying agent: Nordea Bank AB (publ),
Smalandsgatan 17, 105 71 Stockholm, Sweden. For Switzerland, please refer to M&G International Investments Switzerland AG, Talstrasse 66, 8001 Zurich. For
Italy, they can also be obtained on the website: www.mandgitalia.it. For Ireland, they are available in English language and can also be obtained from the Irish
facilities agent, Société Générale SA, Dublin Branch, 3rd Floor IFSC House — The IFSC Dublin 1, Ireland. For Germany and Austria, copies of the Instrument of
incorporation, annual or interim Investment Report, Financial Statements and Prospectus are available in English and the Prospectus and Key Investor
Information Document/s are available in German. For Greece, they are available in English, except the Key Investor Information Document/s which is available
in Greek, from the Greek Representative: Eurobank Ergasias S.A. 8, Othonos Street, 10557 Athens.For Taiwan only: The financial product(s) offered herein has
not been reviewed or approved by the competent authorities and is not subject to any filing or reporting requirement. The financial product(s) offered herein
is only permitted to be recommended or introduced to or purchased by customers of an offshore banking unit of a bank (“OBU”)/offshore securities unit of a
securities firm (“OSU”) which customers reside outside the R.0.C. Customers of an OBU/OSU are not eligible to use the financial consumer dispute resolution
mechanism under the Financial Consumer Protection Law. This product(s) may be made available for purchase by Taiwan OBUs/OSUs acting on behalf of non-
Taiwan customers of such units but may not otherwise be offered or sold in Taiwan. Before subscribing investors should read the Prospectus, which includes a
description of the investment risks relating to these funds. The information contained herein is not a substitute for independent investment advice.In Hong
Kong, this financial promotion is issued by M&G Investments (Hong Kong) Limited, Office: Unit 1002, LHT Tower, 31 Queen’s Road Central, Hong Kong; In
Singapore, this document is issued by M&G Investments (Singapore) Pte. Ltd. (Co. Reg. No. 201131425R), regulated by the Monetary Authority of Singapore;
and, elsewhere, by M&G International Investments S.A. Registered Office: 16, boulevard Royal, L-2449, Luxembourg. The Portuguese Securities Market
Commission (Comissdo do Mercado de Valores Mobilidrios, the “CMVM”) has received a passporting notification under Directive 2009/65/EC of the European
Parliament and of the Council and the Commission Regulation (EU) 584/2010 enabling the fund to be distributed to the public in Portugal.
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