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Important information

This presentation is for adviser use only, and is based on our current understanding of taxation, legislation and HMRC practice, all of which are liable to
change and subject to an individual’s own circumstances.

Please remember that past performance is not a reliable indicator of future performance. The rate of growth of funds and any income from them
cannot be guaranteed. The value of an investment can go down as well as up and your client could get back less than they have putin. PruFund funds aim
to grow your client’s money while smoothing their investment journey.

The PruFund range of funds all invest in Prudential’s With-Profits Fund, which is one of the largest with-profits funds in the UK. However, there are
differences across the range of PruFund funds in their objectives and mix of assets, and how PruFund delivers returns to investors when compared to
other With-Profits business, which means the returns received by investors will vary by fund choice.

Prudential set Expected Growth Rates (EGR); these are the annualised rates your client’s investment would normally grow at. The EGRs reflect our view
of how we think each PruFund fund will perform over the long-term (up to 15 years). Each PruFund fund has its own EGR and your client’s investments
into a PruFund will normally grow daily by the relevant EGR. Although we take a long-term view, we do review the rates every three months to allow for
any changes, which may mean a change in EGR on a quarterly basis, up or down. While the EGR reflects our long term view, we need to check that the
fund is performing as expected - if not we may need to make an adjustment to your client’s fund value, either up or down. There are limits which set out
when an adjustment would be required. The value of your client’s investment in a PruFund fund is based on the Smoothed Price, this is the unit price,
which grows daily by the EGR. We compare the Smoothed Price against the Unsmoothed Price — which reflects the value of underlying assets. If these
move too far away from one another we need to adjust the Smoothed Price to narrow the gap. This could be a price increase or a price decrease. In
certain circumstances we might need to suspend the smoothing process for one or more of the PruFund funds.
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Disclaimer

M&G Treasury & Investment Office (T&IO) includes the team formerly known as Prudential Portfolio Management Group (PPMG). This document has
been preﬁared by T&IO for informational purposes only for the sole and exclusive use of the persons to whom it is addressed and may not be passed on
to any other person, as further distribution might be restricted or illegal in certain jurisdictions. This document or report may not be copied, published,
circulated, reproduced or distributed without the prior written consent of T&IO.

This document does not constitute or form part of any offer or invitation to sell, or any solicitation of any offer to purchase any security or other
interests, nor shall this document or any part of it or the act of its distribution form the basis of, or be relied upon in connection with, any contract for
the purchase of any such securities or other interests. This document does not constitute investment advice.

Information given in this document has been obtained from, or based upon, sources believed by T&IO to be reliable and accurate although T&IO does
not accept liability for the accuracy of the contents. Any opinions expressed are our present opinions reflecting current market conditions, are subject
to change without notice and involve a number of assumptions which may not prove valid. Past performance is no guarantee of future performance.
The value of investments can fall as well as rise.

To the extent available, the industry, market and competitive position data contained in this document come from official or third party sources. Third
pa_rt% industry publications, studies and surveys generally state that the data contained therein have been obtained from sources believed to be
reliable, but there is no guarantee of the accuracy or completeness of such data.

Where included, benchmark and index data included in this document are provided for illustrative purposes only. Every effort is made to ensure the
accuracy of any information but no representation, warranty or other assurance, express or implied is made or given by T&IO or any of its shareholders,
affiliates, directors, employees or any other person as to the accuracy, completeness or fairness of any information, forward-looking statements or
opinions contained in this document and no responsibility or liability is accepted by anK of them for any such information, forward looking statements
or opinions in respect of any omission, and this document is distributed expressly on the basis that it shall not give rise to any liability or obligation if,
for whatever reason, any of its contents are or become inaccurate, incomplete or misleading.

Neither T&IO nor any of its shareholders, affiliates, directors or employees undertake any obligation to provide the recipient with access to additional
informanon or to correct any inaccuracies herein which may become apparent. By accepting the document, you agree to be bound by the foregoing
imitations.

Prudential Portfolio Management Group Limited, is registered in England and Wales, registered number 2448335, with registered offices at 10
Fenchurch Avenue, London, EC3M 5AG

Prudential Portfolio Management Group Limited is not regulated or authorised by any regulator.



M&G Wealth Platform

via ISA, JISA & SIPP

SUPPORT SESSIONS AVAILABLE
Platform Demo Sessions

For those currently not using the platform and
want a high-level overview of the system.

Registration link:

https://events.man

12 March 2.00 - 2.30pm

28 March 10.00 — 10.30am

dg.com/mandg-
wealth-platform-
demo-sessions-
march-april

9 April 10.00 - 10.30am

25 April 10.00 — 10.30am

Platform ‘How to’ Demo Sessions
For those familiar with the platform and ready to

place business and want a walk through of some

of the key processes.

Registration link:

https://events.man
dg.com/m-and-g-
wealth-platform-
how-to-system-
demo-sessions

5 March 2.00 - 2.45pm

11 March 10.00 — 10.45am

19 March 2.00 - 2.45pm

22 March 10.00 -10.45am

4 April 2.00 - 2.45pm

12 April 10.00 - 10.45am
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Important information

This presentation is for adviser use only, and is based on our current understanding of taxation, legislation and HMRC practice, all of which are liable to
change and subject to an individual’s own circumstances.

Please remember that past performance is not a reliable indicator of future performance. The rate of growth of funds and any income from them
cannot be guaranteed. The value of an investment can go down as well as up and your client could get back less than they have putin. PruFund funds aim
to grow your client’s money while smoothing their investment journey.

The PruFund range of funds all invest in Prudential’s With-Profits Fund, which is one of the largest with-profits funds in the UK. However, there are
differences across the range of PruFund funds in their objectives and mix of assets, and how PruFund delivers returns to investors when compared to
other With-Profits business, which means the returns received by investors will vary by fund choice.

Prudential set Expected Growth Rates (EGR); these are the annualised rates your client’s investment would normally grow at. The EGRs reflect our view
of how we think each PruFund fund will perform over the long-term (up to 15 years). Each PruFund fund has its own EGR and your client’s investments
into a PruFund will normally grow daily by the relevant EGR. Although we take a long-term view, we do review the rates every three months to allow for
any changes, which may mean a change in EGR on a quarterly basis, up or down. While the EGR reflects our long term view, we need to check that the
fund is performing as expected - if not we may need to make an adjustment to your client’s fund value, either up or down. There are limits which set out
when an adjustment would be required. The value of your client’s investment in a PruFund fund is based on the Smoothed Price, this is the unit price,
which grows daily by the EGR. We compare the Smoothed Price against the Unsmoothed Price — which reflects the value of underlying assets. If these
move too far away from one another we need to adjust the Smoothed Price to narrow the gap. This could be a price increase or a price decrease. In
certain circumstances we might need to suspend the smoothing process for one or more of the PruFund funds.



What we will cover

e EGRs
o UPAS
e Market context

e PruFund performance



EGR decision

» Following the usual quarterly review; EGRs have been maintained for most versions of
PruFund

» The exception is Euro versions of PruFund Growth and Cautious, which have reduced
by 30bps and 50bps respectively



Example EGRs

Onshore Bonds EGR from 27 Nov 2023 M&G Wealth Platform EGR from 27 Nov 2023

[0)
PruFund Growth S2 6.40% Growth 7.70%

i 0
PruFund Cautious S2 5.80% Cautious 7.00%

Trustee Investment Plan EGR from 27 Nov 2023

PruFund Growth Ser A 7.70%
PruFund Cautious Ser A 7.00%

For full details of all EGRs: https://www.pruadviser.co.uk/funds/prufund-egr For UK adviser use only — not for use with clients



https://www.pruadviser.co.uk/funds/prufund-egr

A reminder of the EGR methodology

» The EGR is an estimate of the expected investment return over the long-term, at least
15 years

« Our in-house stochastic asset model is used to generate a distribution of possible

future investment returns (having regard to the current asset mix in each fund) over a
15 year period

e |t is preferable not to make frequent changes due to the long-term perspective



A reminder of the EGR methodology

. Propert ' :
Credit risk rlii,k Y Equity risk
PruFund Growth Ser A 7.70% +
PruFund Cautious Ser A 7.00% , .
Gov’t bond risk
PruFund Growth S2 6.40% premium
PruFund Cautious S2 5.80% +

For full details of all EGRs: https://www.pruadviser.co.uk/funds/prufund-egr



https://www.pruadviser.co.uk/funds/prufund-egr

Preferable not to make frequent changes
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Source: https://www.pruadviser.co.uk/funds/prufund-egr/pfip/ Chart shows EGRs for PruFund Growth Fund held within PruFund Investment Plan since launch 25 Nov 2004



https://www.pruadviser.co.uk/funds/prufund-egr/pfip/

EGRs — expectation and reality

Investment date PruFund Growth EGR at outset Return after 10 years

25/11/2004 6.60% 6.64%
25/11/2005 6.60% 6.21%
25/11/2006 6.85% 5.74%
25/11/2007 6.85% 5.56%
25/11/2008 6.85% 7.64%
25/11/2009 6.60% 7.20%
25/11/2010 6.60% 6.21%
25/11/2011 6.60% 6.64%
25/11/2012 6.20% 6.61%
25/11/2013 6.20% 6.03%

Figures are for PruFund Growth Fund held within PruFund Investment Plan. The PruFund figures include any additional investment expenses, but not any fund management, product or
advice charges, so the amount an investor would get back would be less than shown here. Past performance is not a reliable indicator of future performance. The value of an investment
can go down as well as up. Source: Prudential and FE Analytics



Unit Price Adjustments (UPAs)

» UPAs reflect the actual past performance of each PruFund and the smoothing
approach followed

e They are formulaic and non discretionary

o For S2, Series A, Series B and Series D; there is a Daily Smoothing Limit and a Quarterly
Smoothing Limit

» For Series C, E and F; there is a Daily Smoothing Limit and a Monthly Smoothing Limit



UPA position 27 Nov 2023

Onshore Bonds — S2 Pensions - Series A
T
UPA UPA
Growth 25/08/2023 Growth 25/08/2023
Cautious 25/08/2023 Cautious 28/02/2023
Risk Managed 1 25/08/2023
Risk Managed 2 25/08/2023

Wealth Platform — Series F

Risk Managed 3 25/08/2023

PruFund version = [‘JigAati"e “ Risk Managed 4 25/08/2023

Growth

Cautious 25/10/2023

Source: Prudential. Full details at https://www.mandg.com/pru/adviser/en-gb/funds/prufund-range For UK adviser use only — not for use with clients



https://www.mandg.com/pru/adviser/en-gb/funds/prufund-range

UPAs — a reminder of what's required

e To trigger a UPA for monthly versions in Feb 2024 requires movement in
unsmoothed fund to at least equal:

- growth in Smoothed Price (SP) as a result of EGR, plus

- sufficient movement to make up difference from USP/SP start position and
upper/lower smoothing limit of 4%/5%



UPAs — a reminder of what's required

o Last UPA for PruFund Growth Ser E, in Oct 2023, was -2.98%

e This means the gap between Smoothed Price (SP) and Unsmoothed Price (USP) was
5.96%

e SP before the UPA was 313.40p

o After the UPA, the SP moved to 304.10p



UPAs — a reminder of what's required
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Figures are for PruFund Growth Fund Pn Series E and are for the period from 25 Oct 2023 to 23 Feb 2024. The PruFund figures include any additional investment expenses and fund
management charges but not any product or advice charges, so the amount an investor would get back would be less than shown here. Past performance is not a reliable indicator of
future performance. The value of an investment can go down as well as up. Your clients may get back less than they have paid in. Source: FE Analytics



UPAs — a reminder of what's required
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Figures are for PruFund Growth Fund Pn Series E and are for the period from 25 Oct 2023 to 23 Feb 2024. The PruFund figures include any additional investment expenses and fund
management charges but not any product or advice charges, so the amount an investor would get back would be less than shown here. Past performance is not a reliable indicator of
future performance. The value of an investment can go down as well as up. Your clients may get back less than they have paid in. Source: FE Analytics



UPAs — a reminder of what's required
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Figures are for PruFund Growth Fund Pn Series E and are for the period from 25 Oct 2023 to 23 Feb 2024. The PruFund figures include any additional investment expenses and fund
management charges but not any product or advice charges, so the amount an investor would get back would be less than shown here. Past performance is not a reliable indicator of
future performance. The value of an investment can go down as well as up. Your clients may get back less than they have paid in. Source: FE Analytics



Performance of markets since 25 Oct 2023

BoA Euro BoA US FTSE Asia IA Mixed IA Mixed IA Mixed
UK Gilts All Corporate  BoASterling  Corporate  BoA Euro HY BoA Sterling  BoA US HY FE UK FTSE Dev FTSE Europe Pacific ex MSCI Emg Investment O- Investment  Investment  |A Flexible
BoE Base Rate Stocks Hedged GBP  Corporate  Hedged GBP Hedged GBP HY Hedged GBP Property  Infrastructure FTSE All Share ex UK S&P 500 Japan TSE TOPIX Mkts FTSE JSE MSCI China 35% 20-60% 40-85% Investment
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Performance of various indices over period from 25 Oct 2023 to 25 Feb 2024. The value of an investment can go down as well as up. Your clients may get back less than
they have paid in. Source: FE Analytics
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Top performing sector

Bottom performing sector

A

Asset allocation is easy

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

A

North America Japan Global Emg Mkts Money Market Asia PacexJpn North America Money Market North America
17.79% 15.66% 30.84% 0.45% 20.01% 25.51% 1.28% 16.67%
UK Gilts North America Asia PacexJpn UK Gilts North America North America Asia Pacexlpn Europe ex UK
14.52% 29.31% 25.34% 0.25% 24.41% 16.17% -6.87% 14.00%

Asia PacexJpn Global Emg Mkts North America Global Property Other Japan Global
25.66% 24.43% -1.37% 15.27% 22.51% -8.10% 12.68%

Stg Corp Bonds Property Other Japan Japan Stg Corp Bonds Global Japan Global Europe ex UK Japan
9.83% 5.46% 23.34% 17.93% -2.22% 21.92% 13.75% 17.68% -9.02% 11.63%

Property Other Europeex UK
13.12% 9.27%

Asia PacexJpn Global Europe ex UK Property Other Europe ex UK Global Emg Mkts Stg Corp Bonds
9.47% 23.33% 17.25% -3.17% 20.33% 13.65% 9.42%
Global North America Europe ex UK Global Global Property Other Europe ex UK Europe ex UK North America
7.09% 4.18% 16.41% 14.02% -5.72% 19.21% 10.28% 15.76% -9.70%

Global Emg Mkts Global UK Gilts Asia PacexJpn Japan UK Gilts Japan Global Property Other
3.19% 2.77% 11.06% -9.81% 17.22% 9.01% 1.76% -11.06% 6.25%
Money Market North America Global Emg Mkts | Stg Corp Bonds Asia PacexJpn Global Emg Mkts Money Market
0.07% 10.53% 16.04% 7.77% 1.47% -12.21% 4.74%
Japan UK Gilts Stg Corp Bonds Property Other Japan Asia PacexJpn Money Market Stg CorpBonds | Global Emg Mkts
0.62% -0.26% 9.08% 6.93% -11.41% 15.78% -0.05% -16.09% 4.31%
Money Market Stg Corp Bonds Property Other Stg Corp Bonds Stg Corp Bonds Money Market Global Emg Mkts Property Other UK Gilts
0.07% -0.27% 8.19% 5.06% 9.49% 0.43% -0.46% -19.01% 4.01%
Europe ex UK Asia PacexlJpn UK Gilts Global Emg Mkts UK Gilts Stg Corp Bonds UK Gilts
-0.94% -3.35% 1.72% -11.78% 7.00% -1.92% ERYL

Global Emg Mkts Money Market Money Market Europe ex UK Money Market Property Other UK Gilts Asia PacexJpn
y -10.19% 0.23% 0.14% -12.16% 0.73% -7.27% -5.38% -1.01%

Source: Financial Express, January 2024. Total Return discrete calendar year performance table for selected sectors from Investment Association universe.




Top performing sector

Bottom performing sector

a

Asset allocation is easy —— e o —

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

North America Japan Global Emg Mkts Money Market Asia PacexJpn North Americi Money Market North America
17.79% 15.66% 30.84% 0.45% 20.01% 25.51% 1.28% 16.67%
UK Gilts North America Asia PacexJpn UK Gilts North America North America Asia Pacexlpn Europe ex UK
14.52% 29.31% 25.34% 0.25% . 16.17% -6.87% 14.00%

Asia PacexJpn Global Emg Mkts North America Global Property Other Japan Global
25.66% 24.43% -1.37% 15.27% 22.51% -8.10% 12.68%

Stg Corp Bonds Property Other Japan Japan Stg Corp Bonds Global Japan Global Europe ex UK Japan
9.83% 5.46% 23.34% 17.93% -2.22% 21.92% 13.75% 17.68% -9.02% 11.63%

Property Other Europeex UK
13.12% 9.27%

Asia PacexJpn Global Europe ex UK Property Other Europe ex UK Global Emg Mkts Stg Corp Bonds
9.47% 23.33% 17.25% -3.17% 20.33% 13.65% 9.42%
Global North America Europe ex UK Global Global Property Other Europe ex UK Europeex U North America
7.09% 4.18% 16.41% 14.02% -5.72% 19.21% 10.28% 15.76% -9.70%

Global Emg Mkts Global UK Gilts Asia PacexJpn Japan UK Gilts Global Property Other
3.19% 2.77% 11.06% -9.81% 17.22% 9.01% . -11.06% 6.25%
Money Market North America Global Emg Mkts | Stg Corp Bonds Asia PacexJp Global Emg Mkts Money Market
0.07% 10.53% 16.04% . . -12.21% 4.74%

Japan UK Gilts Stg Corp Bonds Property Other Japan Asia PacexJpn Stg CorpBonds | Global Emg Mkts

0.62% -0.26% 9.08% 6.93% -11.41% 15.78% g -16.09% 4.31%
Money Market Stg Corp Bonds Property Other Stg Corp Bonds Stg Corp Bonds Money Market Global Emg Mkts Property Other UK Gilts

0.07% -0.27% 8.19% 5.06% 9.49% 0.43% -0.46% -19.01% 4.01%
Europe ex UK Asia PacexlJpn UK Gilts Global Emg Mkts UK Gilts Stg Corp Bonds UK Gilts

-0.94% -3.35% 1.72% -11.78% 7.00% -1.92% ERYL

Global Emg Mkts Money Market Money Market Europe ex UK Money Market Property Other UK Gilts Asia PacexJpn
y -10.19% 0.23% 0.14% -12.16% 0.73% -7.27% -5.38% -1.01%

Source: Financial Express, January 2024. Total Return discrete calendar year performance table for selected sectors from Investment Association universe.




2022 vs. 2023

BoA Euro BoA US FTSE Asia IA Mixed IA Mixed IA Mixed
UK Gilts All Corporate  BoASterling  Corporate  BoA Euro HY BoA Sterling  BoA US HY FE UK FTSE Dev FTSE Europe Pacific ex MSCI Emg Investment O- Investment  Investment  |A Flexible
BoE Base Rate Stocks Hedged GBP  Corporate  Hedged GBP Hedged GBP HY Hedged GBP Property  Infrastructure FTSE All Share ex UK S&P 500 Japan TSE TOPIX Mkts FTSE JSE MSCI China 35% 20-60% 40-85% Investment
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Performance of various indices over period from 31 Dec 2021 to 31 Dec 2023. Columns represent 2023 and red boxes represent 2022. The value of an investment can go
down as well as up. Your clients may get back less than they have paid in. Source: FE Analytics



2022 vs. 2023 (full year and up to 31 Oct)

BoA Euro BoA US FTSE Asia IA Mixed IA Mixed IA Mixed
UK Gilts All Corporate  BoASterling  Corporate  BoA Euro HY BoA Sterling  BoA US HY FE UK FTSE Dev FTSE Europe Pacific ex MSCI Emg Investment O- Investment  Investment  |A Flexible
BoE Base Rate Stocks Hedged GBP  Corporate  Hedged GBP Hedged GBP HY Hedged GBP Property  Infrastructure FTSE All Share ex UK S&P 500 Japan TSE TOPIX Mkts FTSE JSE MSCI China 35% 20-60% 40-85% Investment
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Performance of various indices over period from 31 Dec 2021 to 31 Dec 2023. Columns represent 2023, green diamonds represent period from 31 Dec 2022 to 31 Oct 2023
and red boxes represent 2022. The value of an investment can go down as well as up. Your clients may get back less than they have paid in. Source: FE Analytics



Performance of selected markets since 31 Dec 2021

« S&P500 9.88%

« FTSE All Share 3.28%
e |A Mixed Investment 20-60% Shares -3.30%
o FTSE Actuaries UK conventional Gilts All Stocks -21.03%

Performance of various indices over period from 31 Dec 2021 to 31 Dec 2023. The value of an investment can go down as well as up. Your clients may get back less than
they have paid in. Source: FE Analytics
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Performance of PruFund Growth — 1 year performance
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) 4.62%
4
3
2
1
A 0.06%
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-5
28/02/2023 31/03/2023 30/04/2023 31/05/2023 30/06/2023 31/07/2023 31/08/2023 30/09/2023 31/10/2023 30/11/2023 31/12/2023 31/01/2024 29/02/20
e |A Mixed Investment 20-60% Shares TR in GB e PryFund Growth Fund S2 (0.65% pa charge) TR in GB

Figures are for PruFund Growth Fund and are for the period from 28 Feb 20223 to 29 Feb 2024. The PruFund figures include any additional investment expenses, but not any product or
advice charges, so the amount an investor would get back would be less than shown here. Some, if not all, of the funds comprising the IA sector average are net of fund charges. Past
performance is not a reliable indicator of future performance. The value of an investment can go down as well as up. Your clients may get back less than they have paid in. Source: FE
Analytics



Performance of PruFund Growth — 2 year performance
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e PryFund Growth Fund S2 (0.65% pa charge) TR in GB e |A Mixed Investment 20-60% Shares TR in GB

Figures are for PruFund Growth Fund and are for the period from 28 Feb 20222 to 29 Feb 2024. The PruFund figures include any additional investment expenses, but not any product or
advice charges, so the amount an investor would get back would be less than shown here. Some, if not all, of the funds comprising the IA sector average are net of fund charges. Past
performance is not a reliable indicator of future performance. The value of an investment can go down as well as up. Your clients may get back less than they have paid in. Source: FE
Analytics



Performance of PruFund Growth since market falls in 2020
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Figures are for PruFund Growth Fund and are for the period from 20 Feb 20220 to 29 Feb 2024. The PruFund figures include any additional investment expenses, but not any product or
advice charges, so the amount an investor would get back would be less than shown here. Some, if not all, of the funds comprising the IA sector average are net of fund charges. Past
performance is not a reliable indicator of future performance. The value of an investment can go down as well as up. Your clients may get back less than they have paid in. Source: FE
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Performance of PruFund Cautious — 1 year
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e | A Mixed Investment 0-35% Shares TR in GB e PruFund Cautious Fund S2 (0.65% pa charge) TR in GB

Figures are for PruFund Cautious S2and are for the period from 28 Feb 2023 t029 Feb 2024. The PruFund figures include any additional investment expenses, but not any product or advice
charges, so the amount an investor would get back would be less than shown here. Some, if not all, of the funds comprising the IA sector average are net of fund charges. Past
performance is not a reliable indicator of future performance. The value of an investment can go down as well as up. Your clients may get back less than they have paid in. Source: FE
Analytics



Performance of PruFund Cautious since market falls in 2020
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Figures are for PruFund Cautious S2and are for the period from 20 Feb 2020 to 29 Feb 2024. The PruFund figures include any additional investment expenses, but not any product or advice
charges, so the amount an investor would get back would be less than shown here. Some, if not all, of the funds comprising the IA sector average are net of fund charges. Past
performance is not a reliable indicator of future performance. The value of an investment can go down as well as up. Your clients may get back less than they have paid in. Source: FE
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T&IO Investment
Outlook

Michael Watt, Investment Director
M&G Treasury & Investment Office
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PruFund Growth — 2023 asset class returns

Y Megative
[1] Morth America Equity TAA Mandate [15] Convertible Bonds [22] Africa Bonds
[2] Japan Equity [9] EM Debt [16] Asia Bonds 23] Middle East & Africa Bquity
[3] Europe ex UK Equity [10] UK Gevemment Bonds US Bands Private Equity
[4] India Equity [11] Global Emerging Equity Hedge Fund [25] Europe Property
[5] UK Equity 2] Private Credit @] Infrastructure UK Property
[6] Glebal High Yield [13] cash Asia Property [27] China Eguity
[7] Europe incl UK Bonds Asia ex Japan Equity 2] Private High Yiekd Morth America Property

Source: M&G Treasury & Investment Office (31.12.2023). The bar chart is designed to give some insight into how PruFund Growth underlying assets have performed. There are clear constraints around providing
detailed ‘unsmoothed’ performance, and the graph provides information on some of the drivers and detractors of absolute returns for the period to 31 Dec 2023 The value of an investment can go down as well as

up. Your clients may get back less than they have paid in.
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Several tailwinds created a benign structural backdrop

Navigating the new regime

9
Bank of England

8 Independence

7

6

%

1

0
1995 1997 1999 2001

UK 10-Year Treasury Yields; Source: Datastream

Lehman brother collapse

2022 Mini-budget crisis \

QE3 (EZ debt crisis) QT starts
QT announced
1st use of QE QE2
- QE5 ends

UK votes to leave EU (QE4)

Covid-19 spreads (QE5)

2003 2005 2007 2009 201 2013 2015

2017 2019 2021

1990’s 2000’s 2010’s 2020’s
Inflation targeting Accelerating global trade Financial crisis Pandemic supply shocks
WTO expansion Globalised capital flows Populist pushback on Geopolitical rivalry
Expansion of Internet Living standards improve globalisation
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Structural changes bring new challenges

...for policymakers and investors

Trade fragmentation

Geopolitical rivalry Climate concerns

For adviser use only - Not for use with retail customers



Key themes for 2024 and Beyond

Tinder pot: Geo-politics ‘as a risk New Frontiers: The promise and Economic Outlook: can a soft

factor challenges of Al landing be achieved?
; : ¥ X \ : — - ..N‘? S

“= | NEW FRO!
T4 prwrivea o Gloligrea of A|

Geopolitical instability demands agility Al promises productivity growth, will this As inflation slows, varying economic
for a wider range of scenarios. be met with resistance? cycles bring diversification opportunities.

For adviser use only - Not for use with retail customers



Monetary tightening usually causes recessions

US Cumulative rate hikes (1982-2023)

US FED Aggregate deposits

6
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Source: LSEG Datastream & MAPM (M&G Investment Office). Jan 2024

Source: LSEG Datastream & MAPM (M&G Investment Office). 24.01.2024
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Global growth picture — IMF Projections (YoY) 2020-2024

A more de-synchronised world

5.9%

United States

-3.4%
6.3%
3.5% 30% 2.9%
2024
-3.1%
World
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3.5%
K 0.7% 1-2%
PR o
) SRR
2024 2024
-6.3%
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7.0%
4.1%
2.3% 2.3%
- .
NN
2024 4.0%
3 3“_’\ SR
-7.0%
2024
Latin America and -1.7%
the Caribbean

Sub-Saharan Africa

Note: Order of bars for each group indicates (left to right): 2020, 2021 and 2022 actual, 2023 & 2024 projections

Information is syfgect to change and is not a guarantee of future results.
Source: M&G, IMF World Economic Outlook, October 2023 (latest data available)
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Inflation on downward trend; Tight labour market

Global Headline Inflation Rates (YoY%)

US Unemployment
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e UNEMPLOYMENT RATE : United States

Source: LSEG Datastream & MAPM (Investment Office). Jan 2023

For adviser use only - Not for use with retail customers

Source: LSEG Datastream & MAPM (Investment Office). Jan2024
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Savings ‘hangover’ from COVID-19; Delinquencies on the rise

US Household Excess* Savings US Delinquencies
5000 2500 8%
4000 2000 7%
6%
3000 1500
5%
2000 1000
4%
1000 500

0 0
-1000 500 1% M
(\\'\9 (:'\9 (:'»~ (:'\?’ o\'\:" (:'{)’ o*'\?’ (:'\?’
¥ g ¥ g N g N o 0% J014 2015 2016 2017 2018 2019 2020 2021 2022 2023
BEA US Household Savings, -424.2, Dec 23 (Left
Lo Cumulative Excoss I-g|ousehold Savmgs((mg&t) ——— DELINQUENCY RATES ALL BANKS US -... s CONSUMER LOANS - ALL 2.53%
—— TOTAL LOANS & LEASES 1.33% — COMMERCIAL & INDUSTRIAL 0.95%

REAL ESTATE LOANS - RESIDENTIAL 1...

Source: LSEG Datastream & MAPM (Investment Office). March 2020 - Dec 2023

* Annualised Excess Savings. Latest savings rate less 2019 average nominal savings rate . ) ) )
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Revaluation of fixed income vields

Risk asset yields more stable

FED Fund Futures Forward Curve UK IG Corporate Bond Yield

— | atest 1 e | a5t QTE End s - )X QTR End
5.5 5.5 Th
M US10Yyield: 4.3% S USIG7-10Y credit spread: 1.2%
5.0 5.0
3
@ 4.5 4.5
>~
4.0 4.0
33 F M A M J J A S o N D J F 33
2024 2025 -
2019 2020 2021 2022 2023
Source: LSEG Datastream & MAPM (Investment Office). Feb 2024 Source: LSEG Datastream & MAPM (Investment Office). 14.02.2024
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Investment implications — PruFund Growth SAA

Medium term outlook

T
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Source: Long Term Investment Strategy team. M&G Treasury & Investment Office. Jan 2024
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Scenarios to watch

Consistent with our “one past, many futures” ethos

One Past, Many Futures...

* Financial Stability — After Inflation Risk — getting Supply Chains — Fresh
the Tide Goes Out more balanced? risks emerging

0 12 24 36 48 60 72 &4 % 108
For illustration only Time (Months)

El Nifio — Turbulent start to
2024

China — out of the woods? Geopolitics — a shifting
: world order
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M&G Wealth Platform

via ISA, JISA & SIPP

SUPPORT SESSIONS AVAILABLE
Platform Demo Sessions

For those currently not using the platform and
want a high-level overview of the system.

Registration link:

https://events.man

12 March 2.00 - 2.30pm

28 March 10.00 — 10.30am

dg.com/mandg-
wealth-platform-
demo-sessions-
march-april

9 April 10.00 - 10.30am

25 April 10.00 — 10.30am

Platform ‘How to’ Demo Sessions
For those familiar with the platform and ready to

place business and want a walk through of some

of the key processes.

Registration link:

https://events.man
dg.com/m-and-g-
wealth-platform-
how-to-system-
demo-sessions

5 March 2.00 - 2.45pm

11 March 10.00 — 10.45am

19 March 2.00 - 2.45pm

22 March 10.00 -10.45am

4 April 2.00 - 2.45pm

12 April 10.00 - 10.45am



https://events.mandg.com/m-and-g-wealth-platform-how-to-system-demo-sessions
https://events.mandg.com/m-and-g-wealth-platform-how-to-system-demo-sessions
https://events.mandg.com/m-and-g-wealth-platform-how-to-system-demo-sessions
https://events.mandg.com/m-and-g-wealth-platform-how-to-system-demo-sessions
https://events.mandg.com/m-and-g-wealth-platform-how-to-system-demo-sessions
https://events.mandg.com/mandg-wealth-platform-demo-sessions-march-april
https://events.mandg.com/mandg-wealth-platform-demo-sessions-march-april
https://events.mandg.com/mandg-wealth-platform-demo-sessions-march-april
https://events.mandg.com/mandg-wealth-platform-demo-sessions-march-april
https://events.mandg.com/mandg-wealth-platform-demo-sessions-march-april

Thanks for your time

I you would like any further information, or support, then please contact your
Prudential Account Manager
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