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This is just for UK advisers - it's not for use with clients.

This presentation is prepared for information only and does not contain or constitute investment advice or 
recommendation and is accurate at the time of issue.

The views expressed herein are subject to change without further notice. Neither M&G Wealth, nor any of its 
associates, nor any director, or employee accepts any liability for any loss arising directly or indirectly from any use of 
this presentation.

This presentation must not be edited or reproduced in whole or in part or circulated without the prior consent of 
M&G Wealth. The value of investments and any income from them may go down as well as up and are not 
guaranteed. Investors may get back less than the original amount invested and past performance information is not a 
guide to future performance. By viewing this presentation, you agree to be bound by the foregoing limitations.

Issued by M&G Wealth Investments LLP, which is authorised and regulated by the Financial Conduct Authority. 
Registered in England and Wales with company number OC305442. Registered office: 10 Fenchurch Avenue, 
London EC3M 5AG.

M&G Wealth Investments LLP is a subsidiary of M&G plc, incorporated and registered in England and Wales. 
Registered office: 10 Fenchurch Avenue, London EC3M 5AG. Registered number 11444019. M&G plc is a holding 
company, some of whose subsidiaries are authorised and regulated, as applicable, by the Prudential Regulation 
Authority and the Financial Conduct Authority.
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Learning Objectives

Explain key factors that 

should be considered 

when deciding to use 

an active fund or a 

passive fund for 

different asset classes

By the end of this session, you will be able to: 

Describe how financial 
markets have 

performed in H1 2024 
and key areas to 

monitor for the rest of 
the year
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Identify the key types 

of alternative asset 

classes and explain 

how their risk/return 

characteristics differ 

from traditional bonds 

and equities



Performance 
Review 



Asset class returns, year-to-date

Source: M&G Wealth Investments LLP, Morningstar Direct 30th June 2024.

For adviser use only - Not for use with retail customers

% Total Return   

A
s
s
e
t 

C
la

s
s
 

-5.00 0.00 5.00 10.00 15.00 20.00

Index-linked gilts

UK gilts

REITs

EM bonds (lcl ccy)

Europe IG

US IG

Sterling IG

Global bonds

US treasuries

Global corp bonds

EM  bonds (USD)

Infrastructure

Global high yield

China equities

Europe ex UK equities

Japan equities

UK equities

Asia equities

EM equities

World equities

US equities

India equities

Asset-class returns, YTD, (total Return,  GBP )



Key Performance Drivers

• Within equities, the strategies benefited from having 
more in India, Emerging Markets and Asia exposure

• High yield was the best performer within fixed 
income
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• Having less in gilts was a positive but having more in 
US investment grade and Emerging Market local 
currency was a detractor.

• While listed infrastructure performed better, property 
REIT shares continue to be weak within alternatives.

Overall, performance vs benchmark was driven by the equity weight compared to the benchmark 

as equities significantly outperformed bonds.



Model Portfolio Performance – Passive  
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The value of investments will fluctuate, which will cause values to fall as well as rise and investors may not get back the original amount invested. The figures refer to the past and past performance is not a reliable indicator of future 
results. The performance figures are calculated in FE Analytics based on a standard model and may not reflect the performance of individual customer portfolios. The calculation includes all underlying fund charges. The investment 
management, platform, wrapper and advice fees are excluded. The IA Sector indices include the underlying fund costs and investment management fees. Platform and advice fees are not included.

Source: FE Analytics, M&G Wealth Investments LLP, 30th June 2024.

3m (%) 6m (%) 1yr (%) 3yr (ann) (%) 5yr (ann) (%) 

MPS Passive 1 0.50 1.35 7.44 0.38 1.83

Sector: IA Mixed Investment 0-35% Shares 0.64 2.15 7.61 -0.82 1.09

MPS Passive 2 0.93 2.79 9.00 1.79 3.23

Sector: IA Mixed Investment 20-60% Shares 1.15 3.66 9.39 0.94 2.87

MPS Passive 3 1.25 3.78 10.05 2.91 4.53

Sector: IA Mixed Investment 20-60% Shares 1.15 3.66 9.39 0.94 2.87

MPS Passive 4 1.92 5.87 12.34 4.42 5.67

Sector: IA Mixed Investment 40 - 85% Shares 1.68 5.92 11.82 2.34 4.66

MPS Passive 5 2.26 6.86 13.38 5.13 5.92

Sector: IA Mixed Investment 40 - 85% Shares 1.68 5.92 11.82 2.34 4.66

• Relative performance in Q2 was driven by the equity weight of the models as equities strongly outperformed bonds. 

• Within equities having more in India, EM and Asia was a positive for the models.  

• Fixed income performance was mixed with weaker performance from government and corporate bonds. This was counterbalanced by good 

performance from emerging market bonds and high yield bonds.

• Over longer-term periods performance remains strong. 



Model Portfolio Performance - Hybrid 
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The value of investments will fluctuate, which will cause values to fall as well as rise and investors may not get back the original amount invested. The figures refer to the past and past performance is not a reliable indicator of future 
results. The performance figures are calculated in FE Analytics based on a standard model and may not reflect the performance of individual customer portfolios. The calculation includes all underlying fund charges. The investment 
management, platform, wrapper and advice fees are excluded. The IA Sector indices include the underlying fund costs and investment management fees. Platform and advice fees are not included.

Source: FE Analytics, M&G Wealth Investments LLP, 30th June 2024.

3m (%) 6m (%) 1yr (%) 3yr (ann) (%) 5yr (ann) (%) 

MPS Hybrid 1 0.57 1.48 7.66 0.47 1.73

Sector: IA Mixed Investment 0-35% Shares 0.64 2.15 7.61 -0.82 1.09

MPS Hybrid 2 1.04 2.95 9.15 1.72 3.14

Sector: IA Mixed Investment 20-60% Shares 1.15 3.66 9.39 0.94 2.87

MPS Hybrid 3 1.31 3.82 9.90 2.46 4.32

Sector: IA Mixed Investment 20-60% Shares 1.15 3.66 9.39 0.94 2.87

MPS Hybrid 4 2.00 5.85 11.63 3.25 5.32

Sector: IA Mixed Investment 40 - 85% Shares 1.68 5.92 11.82 2.34 4.66

MPS Hybrid 5 2.42 6.95 12.31 3.40 5.49

Sector: IA Mixed Investment 40 - 85% Shares 1.68 5.92 11.82 2.34 4.66



Model Portfolio Performance – Global ESG Themes 
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The value of investments will fluctuate, which will cause values to fall as well as rise and investors may not get back the original amount invested. The figures refer to the past and past performance is not a reliable indicator of future 
results. The performance figures are calculated in FE Analytics based on a standard model and may not reflect the performance of individual customer portfolios. The calculation includes all underlying fund charges. The investment 
management, platform, wrapper and advice fees are excluded. The IA Sector indices include the underlying fund costs and investment management fees. Platform and advice fees are not included.

Source: FE Analytics, M&G Wealth Investments LLP, 30th June 2024.

3m (%) 6m (%) 1yr (%) 3yr (ann) (%) 5yr (ann) (%) 

MPS GESGT 1 0.32 1.60 7.39

Sector: IA Mixed Investment 0-35% Shares 0.64 2.15 7.61

MPS GESGT 2 0.53 2.69 8.36

Sector: IA Mixed Investment 20-60% Shares 1.15 3.66 9.39

MPS GESGT 3 0.65 3.30 8.84

Sector: IA Mixed Investment 20-60% Shares 1.15 3.66 9.39

MPS GESGT 4 0.84 4.01 9.34

Sector: IA Mixed Investment 40-85% Shares 1.68 5.92 11.82

MPS GESGT 5 0.99 4.72 9.86

Sector: IA Mixed Investment 40-85% Shares 1.68 5.92 11.82

• The concentration of returns in the US market continues to be a headwind. The thematic equity funds in the models have a bias to mid-

sized and smaller companies where returns have lagged the mega-cap companies. Returns for the healthcare sector have also lagged the 

market and this sector features heavily in the models. 



Risk Managed Passive Performance 
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Source: FE Analytics (bid to bid), M&G Treasury and Investment Office (MAPM), 30th June 2024.
The table shows the annualised performance of each fund in the LF Prudential Risk Managed Passive range versus its relevant IA sector average.  Outperformance for the fund is indicated by the green boxes.

3m 6m 1yr 3yr 5yr 10yr

LF Prudential Risk Managed Passive 1 P Acc in GB 0.64 1.66 8.52 -0.84 1.39 3.18

Sector : IA Mixed Investment 0 - 35% Shares TR in GB 0.63 2.14 7.59 -0.83 1.09 2.47

LF Prudential Risk Managed Passive 2 P Acc in GB 0.90 2.19 8.78 -0.24 2.01

Sector : IA Mixed Investment 20 - 60% Shares TR in GB 1.14 3.65 9.38 0.93 2.87

LF Prudential Risk Managed Passive 3 P Acc in GB 1.31 3.23 9.80 0.85 3.02 4.57

Sector : IA Mixed Investment 20 - 60% Shares TR in GB 1.14 3.65 9.38 0.93 2.87 3.81

LF Prudential Risk Managed Passive 4 P Acc in GB 1.63 4.20 10.64 1.95 4.08

Sector : IA Mixed Investment 40 - 85% Shares TR in GB 1.67 5.91 11.82 2.34 4.66

LF Prudential Risk Managed Passive 5 P Acc in GB 2.00 5.27 11.69 3.19 5.20

Sector : IA Flexible Investment TR in GB 1.71 6.27 11.78 2.37 5.15

• Returns were close to benchmark in Q2, within having more in Asia equites being a positive. However, having more in real assets (where returns 

were lower in Q2) was an offset. 

• Over the medium term (3-5 years):

• Having more in UK, Asia and emerging market equities has resulted in underperformance vs. peers.

• Lower risk models have performed well, due to having more in Emerging Market and high yield bonds which outperformed global bonds.



Risk Managed Active Performance 
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Source: FE Analytics (bid to bid), M&G Treasury and Investment Office (MAPM), 28th March 2024.
The table shows the annualised performance of each fund in the LF Prudential Risk Managed Active range versus its relevant IA sector average.  Outperformance for the fund is indicated by the green boxes.

3m 6m 1yr 3yr 5yr 10yr

LF Prudential Risk Managed Active 1 P Acc in GB 0.43 1.16 7.60 -0.98 1.54 3.12

Sector : IA Mixed Investment 0 - 35% Shares TR in GB 0.63 2.14 7.59 -0.83 1.09 2.47

LF Prudential Risk Managed Active 2 P Acc in GB 1.18 1.77 7.83 -0.56 2.00 3.53

Sector : IA Mixed Investment 20 - 60% Shares TR in GB 1.14 3.65 9.38 0.93 2.87 3.81

LF Prudential Risk Managed Active 3 P Acc in GB 1.25 2.87 8.46 0.22 2.62 4.10

Sector : IA Mixed Investment 20 - 60% Shares TR in GB 1.14 3.65 9.38 0.93 2.87 3.81

LF Prudential Risk Managed Active 4 P Acc in GB 1.57 3.29 9.38 1.20 3.36 4.89

Sector : IA Mixed Investment 40 - 85% Shares TR in GB 1.67 5.91 11.82 2.34 4.66 5.54

LF Prudential Risk Managed Active 5 P Acc in GB 1.89 4.06 10.31 2.22 3.99 5.47

Sector : IA Flexible Investment TR in GB 1.71 6.27 11.78 2.37 5.15 5.86



Best of Both: Blending 
Active and Passive



The potential for active to outperform across asset-classes

For adviser use only - Not for use with retail customers

Source: FE Analytics, M&G Wealth Investments, 26/06/224. Data to 31/05/24. Past performance is not a reliable indicator of future returns.
The chart shows the percentage of funds in each IA sector that have outperformed a selected benchmark. Only main fund unit share classes were used in the calculations. Total return figures are presented in GBP.  

The benchmarks for each asset class are as follows: S&P 500 Index for US Equities, FTSE World Europe ex UK Index for European Equities, MSCI Emerging Markets Index for EM Equities and iBoxx Sterling Non-Gilts Index for UK IG.
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S&P 500 

tracker

Alpha opportunity after fees <1%

Majority of managers 

underperform

Rise of passive investments

Risk of mid/small-cap bias

Mindful of benchmark risks

US equity portfolio

How we think about US equities 



Source: LSEG DataStream, M&G Wealth Investments, 25/06/2024. Data to 31/12/23.
Country performance based on MSCI country indices, total return and in common currency (USD).

Countries included in the analysis are China, Taiwan, India, Saudi, Mexico, Brazil, Turkey, South Africa, Poland 

The active opportunity in emerging markets

For adviser use only - Not for use with retail customers
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Annual dispersion between the best and worst performing EM countries

Dispersion 36% 38% 35% 76% 39% 41% 43% 64% 66% 120% 60%

This chart shows the calendar year performance of the best and worst performing countries in the emerging market index 

each year over the last 10 years and the difference between them. The average dispersion per year is 50%! 



Core 

Growth

Value

Alpha target of 2% - 3%

Macro awareness

Value trap avoidance

Acknowledgement of EM giants

Managing China exposure

How we think about emerging market equities 

M&G MPS EM equity portfolio



The benefits of an active allocation to emerging market 
bonds 

Concentration risk: 5 largest countries make up 50% of the index

Market inefficiencies: mispricing of different bonds in EM 

Changing market conditions: active management can adapt to changing 
macro conditions  

Active asset allocation: flexibility to invest across US-denominated government 
bonds, local currency government  bonds and corporate bonds

Country exposure: frontier markets offer opportunity to outperform  



In summary – why we use Active and Passive strategies

The benefits of Passive investing The benefits of Active investing 

o Simple to implement
o The opportunity for 

outperformance

o Limited risk of underperformance o Managing investment risk

o Cheaper fund costs o Investment Flexibility

o Quicker due diligence o Access to more asset-classes



Adding value with 
Alternatives



More liquid

What are Alternatives? 

Alternatives

Alternative Investments

Liquid Alternatives Private Alternatives

Property REITs Shares in property companies

Commercial property funds Property investment via pooled funds

Infra and PE Funds Shares in infra and PE companies

+ Less liquid-

MPS and Risk Manged Funds PruFund 

Absolute return UCITS absolute return funds

Infra and PE Trusts Trusts with direct exposure to assets 

Physical property Direct ownership / development

Infrastructure projects Infra managers / direct deals

Private equity

Hedge funds Offshore / strategic partnerships

Private debt Direct loans / specialist managers

Specialist managers / PE deals



Diversification and inflation: Looking beyond equities and bonds

• Inflation has influenced the role of 

bonds in diversifying equity returns 

over time.

• The ability of central banks to 

sustainably bring inflation back to the 

2% target has large implications for 

multi-asset portfolio construction 

• Investors may need to look to other 

asset classes to provide effective 

diversification in a higher inflation 

environment. 



Equities

Alternatives

Bonds

Source: LSEG DataStream, M&G Wealth Investments, 30/06/24.
MSCI ACWI, Bloomberg Global Aggregate Index, FTSE EPRA NAREIT Index, IA UK Direct Property index, FTSE Global Infrastructure index, S&P Listed Private Equity index.

Equities, bonds and alternatives – 3-year returns 
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Investment trusts – 5-year returns

Private Equity Infrastructure



Infrastructure for the future

For adviser use only - Not for use with retail customers

Renewable energy

Universal connectivity 

Water and waste management

Healthcare infrastructure

Transportation of the future

Urbanisation

Social and demographic shifts

Did you know: compared to a traditional 
CPU at 150W the NVIDIA GPU uses 
700W of power.

Did you know: since the US Inflation 
Reduction Act $120bn of new 
investment was made in clean energy 
manufacturing. And it takes around 
50kWh of electricity to manufacture a 
simple battery unit.



PruFund Range 
from Prudential 

Choice of 16 multi-asset funds:

▪ PruFund Growth

▪ PruFund Cautious

▪ Risk Managed PruFunds

▪ PruFund Planet

Risk-Managed Range
from Prudential 

Choice of two ranges:

▪ Risk Managed Active Range

▪ Risk Managed Passive Range

Model Portfolio Service
From M&G Wealth Investments

Three portfolio ranges:

▪ Passive

▪ Hybrid 

▪ Global ESG Themes

Cautious to medium risk investors.

Those looking for a smoother journey from 

their investment.

Close to retirement / in decumulation.

Available on the M&G Wealth Platform and 

through packaged retirement and investment 

products (both onshore and offshore).

Accumulation and decumulation. 

A lower cost solution actively managed.

Use as either stand alone or as part of a 

portfolio.

Available on platforms, and through packaged 

retirement and investment products.

Complete solution for those advisers looking to 

outsource their investment proposition.

For both accumulation and decumulation.

Blend with existing CIP to help achieve more 

diversification and lower volatility. 

Available on platforms.

Investment Solutions

For adviser use only - Not for us with retail customers 



Thanks for your time
Get in touch with your usual contact if you need further help.



M&G Wealth is a trademarked brand of the M&G plc group, which includes 3 business divisions as follows:

M&G Wealth Advice, provided by M&G Wealth Advice Limited, registered number: 08022795. Model Portfolio Services, provided by M&G Wealth Investments LLP, registered number: 0C305442. M&G 

Wealth Platform, provided by Investment Funds Direct Limited, registered number: 11444019. Each legal entity is registered in England and Wales and has its registered address at 10 Fenchurch 

Avenue, London EC3M 5AG. Each legal entity is also a subsidiary of M&G plc and is authorised and regulated by the Financial Conduct Authority.

M&G plc, incorporated and registered in England and Wales. Registered office: 10 Fenchurch Avenue, London EC3M 5AG. Registered number: 11444019. M&G plc is a holding company, some of 

whose subsidiaries are authorised and regulated, as applicable, by the Prudential Regulation Authority and the Financial Conduct Authority.
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