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Learning Objectives

Explain Asia and 
Emerging Market 

equities and why these 
areas are potentially 

undervalued

By the end of this session, you will be able to: 

Describe how current 
market conditions 

could be influencing 
current portfolio 

positioning
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Performance 
Review 



Asset class returns, year-to-date

Source: M&G Wealth Investments LLP, Morningstar Direct 31st March 2024.
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Key Performance Drivers

• Within equities, the strategies benefited from Japan, 
Europe and India exposure

• High yield was the best performer within fixed 
income
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• Having more in UK/Asia and less in US detracted 
from performance

• Government and investment grades bonds fell 
slightly, as expectations for interest rate cuts were 
push back to later in 2024

• Listed Alternatives continue to be weaker than 
equities



Model Portfolio Performance – Passive  
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The value of investments will fluctuate, which will cause values to fall as well as rise and investors may not get back the original amount invested. The figures refer to the past and past performance is not a reliable indicator of future 
results. The performance figures are calculated in FE Analytics based on a standard model and may not reflect the performance of individual customer portfolios. The calculation includes all underlying fund charges. The investment 
management, platform, wrapper and advice fees are excluded. The IA Sector indices include the underlying fund costs and investment management fees. Platform and advice fees are not included.

Source: FE Analytics, M&G Wealth Investments LLP, 31st March 2024.

3m (%) 6m (%) 1yr (%) 3yr (ann) (%) 5yr (ann) (%) 

MPS Passive 1 0.85 7.13 6.15 1.04 6.49

Sector: IA Mixed Investment 0-35% Shares 1.5 7.21 5.85 -0.21 6.1

MPS Passive 2 1.83 8.09 7.59 2.64 7.25

Sector: IA Mixed Investment 20-60% Shares 2.49 8.28 7.71 1.75 6.97

MPS Passive 3 2.49 8.69 8.43 3.94 7.88

Sector: IA Mixed Investment 20-60% Shares 2.49 8.28 7.71 1.75 6.97

MPS Passive 4 3.88 9.95 10.14 5.38 8.75

Sector: IA Mixed Investment 40 - 85% Shares 4.17 10.18 10.16 3.43 8.36

MPS Passive 5 4.5 10.47 10.86 6.08 9.28

Sector: IA Mixed Investment 40 - 85% Shares 4.17 10.18 10.16 3.43 8.36

• In Q1, fixed income performance was mixed with weaker performance from government and corporate bonds. This was counterbalanced by good 

performance from emerging market bonds and high yield bonds.

• Within equities, having more in Asia and less in US contributed to underperformance vs. peers. This also drove most of the underperformance 

over 1 year for some models.

• Longer term returns remain strong.



Model Portfolio Performance - Hybrid 
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The value of investments will fluctuate, which will cause values to fall as well as rise and investors may not get back the original amount invested. The figures refer to the past and past performance is not a reliable indicator of future 
results. The performance figures are calculated in FE Analytics based on a standard model and may not reflect the performance of individual customer portfolios. The calculation includes all underlying fund charges. The investment 
management, platform, wrapper and advice fees are excluded. The IA Sector indices include the underlying fund costs and investment management fees. Platform and advice fees are not included.

Source: FE Analytics, M&G Wealth Investments LLP, 31st March 2024.

3m (%) 6m (%) 1yr (%) 3yr (ann) (%) 5yr (ann) (%) 

MPS Hybrid 1 0.9 7.36 6.19 1.13 6.63

Sector: IA Mixed Investment 0-35% Shares 1.5 7.21 5.85 -0.21 6.1

MPS Hybrid 2 1.89 8.14 7.53 2.54 7.49

Sector: IA Mixed Investment 20-60% Shares 2.49 8.28 7.71 1.75 6.97

MPS Hybrid 3 2.47 8.4 8.12 3.44 8.16

Sector: IA Mixed Investment 20-60% Shares 2.49 8.28 7.71 1.75 6.97

MPS Hybrid 4 3.77 9.11 9.25 4.17 9.12

Sector: IA Mixed Investment 40 - 85% Shares 4.17 10.18 10.16 3.43 8.36

MPS Hybrid 5 4.42 9.17 9.56 4.3 9.91

Sector: IA Mixed Investment 40 - 85% Shares 4.17 10.18 10.16 3.43 8.36



Model Portfolio Performance – Global ESG Themes 
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The value of investments will fluctuate, which will cause values to fall as well as rise and investors may not get back the original amount invested. The figures refer to the past and past performance is not a reliable indicator of future 
results. The performance figures are calculated in FE Analytics based on a standard model and may not reflect the performance of individual customer portfolios. The calculation includes all underlying fund charges. The investment 
management, platform, wrapper and advice fees are excluded. The IA Sector indices include the underlying fund costs and investment management fees. Platform and advice fees are not included.

Source: FE Analytics, M&G Wealth Investments LLP, 31st March 2024.

3m (%) 6m (%) 1yr (%) 3yr (ann) (%) 5yr (ann) (%) 

MPS GESGT 1 1.27 8.34 6.64

Sector: IA Mixed Investment 0-35% Shares 1.5 7.21 5.85

MPS GESGT 2 2.14 9.17 7.39

Sector: IA Mixed Investment 20-60% Shares 2.49 8.28 7.71

MPS GESGT 3 2.62 9.56 7.76

Sector: IA Mixed Investment 20-60% Shares 2.49 8.28 7.71

MPS GESGT 4 3.14 9.94 8.05

Sector: IA Mixed Investment 40-85% Shares 4.17 10.18 10.16

MPS GESGT 5 3.69 10.31 8.43

Sector: IA Mixed Investment 40-85% Shares 4.17 10.18 10.16

• ESG style bias has driven the underperformance of some models over the past year. The models have more in smaller companies and the 

healthcare sector and less in energy and larger companies. 

• The models were launched in April 2022, and will hit their two year anniversary this month.



Risk Managed Passive Performance 
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Source: FE Analytics (bid to bid), M&G Treasury and Investment Office (MAPM), 28th March 2024.
The table shows the annualised performance of each fund in the LF Prudential Risk Managed Passive range versus its relevant IA sector average.  Outperformance for the fund is indicated by the green boxes.

3m 6m 1yr 3yr 5yr 10yr

LF Prudential Risk Managed Passive 1 P Acc in GB 1.01 7.73 6.76 -0.05 2.01 3.18

Sector : IA Mixed Investment 0 - 35% Shares TR in GB 1.50 7.21 5.85 -0.21 1.45 2.47

LF Prudential Risk Managed Passive 2 P Acc in GB 1.28 7.88 6.91 0.48 2.68

Sector : IA Mixed Investment 20 - 60% Shares TR in GB 2.49 8.28 7.71 1.75 3.22 3.81

LF Prudential Risk Managed Passive 3 P Acc in GB 1.89 8.36 7.77 1.66 3.64 4.57

Sector : IA Mixed Investment 20 - 60% Shares TR in GB 2.49 8.28 7.71 1.75 3.22 3.81

LF Prudential Risk Managed Passive 4 P Acc in GB 2.52 8.80 8.48 2.70 4.66

Sector : IA Mixed Investment 40 - 85% Shares TR in GB 4.17 10.18 10.16 3.43 5.18 5.54

LF Prudential Risk Managed Passive 5 P Acc in GB 3.20 9.37 9.35 3.87 5.72

Sector : IA Flexible Investment TR in GB 4.48 9.99 10.08 3.50 5.63 5.86

• Lower equity exposure and higher real asset weightings (which were negative in Q1) held back total returns.

• Over the medium term (3-5 year):

• Having more in UK, Asia and emerging market equities has resulted in underperformance vs. peers.

• Lower risk models have performed well, due to having more in EMD and GHY which outperformed global bonds in this period.



Risk Managed Active Performance 
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Source: FE Analytics (bid to bid), M&G Treasury and Investment Office (MAPM), 28th March 2024.
The table shows the annualised performance of each fund in the LF Prudential Risk Managed Active range versus its relevant IA sector average.  Outperformance for the fund is indicated by the green boxes.

3m 6m 1yr 3yr 5yr 10yr

LF Prudential Risk Managed Active 1 P Acc in GB 0.72 6.77 5.73 -0.31 2.02 3.12

Sector : IA Mixed Investment 0 - 35% Shares TR in GB 1.50 7.21 5.85 -0.21 1.45 2.47

LF Prudential Risk Managed Active 2 P Acc in GB 0.59 6.79 4.79 0.01 2.34 3.53

Sector : IA Mixed Investment 20 - 60% Shares TR in GB 2.49 8.28 7.71 1.75 3.22 3.81

LF Prudential Risk Managed Active 3 P Acc in GB 1.60 7.13 5.51 0.88 2.93 4.10

Sector : IA Mixed Investment 20 - 60% Shares TR in GB 2.49 8.28 7.71 1.75 3.22 3.81

LF Prudential Risk Managed Active 4 P Acc in GB 1.69 7.49 6.26 1.89 3.70 4.89

Sector : IA Mixed Investment 40 - 85% Shares TR in GB 4.17 10.18 10.16 3.43 5.18 5.54

LF Prudential Risk Managed Active 5 P Acc in GB 2.13 7.82 6.98 2.57 4.33 5.47

Sector : IA Flexible Investment TR in GB 4.48 9.99 10.08 3.50 5.63 5.86



US Equities: Do 
Valuations Matter?



Digging into US exceptionalism
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Valuation perspectives
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Source: LSEG Datastream, Bloomberg and LTIS calculations. The figures refer to the past and past performance is not a reliable indicator of future results.
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Big companies, big risks
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Enthusiasm 

for AI fades

Slower sales 

and services 

growth

Electric Vehicles: 

Here comes China

Advertising 

Revenue

Content 

overload

Anti-Trust 

Lawsuits

Competition

China / US 

tensions

What’s the impact?

A 20% fall in the collective ‘mag-7’ stock prices would reduce the S&P 500 Index performance by circa 6.6%



Do Valuations Matter? Not really in the short term
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Do Valuations Matter? Yes, over the long term
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Price Return: -24.5%

P/E Change: 38.8 to 9.6

EPS Growth: 207.2%

Do Valuations Matter? Individual Company Example

Price Return: 1168.2%

P/E Change: 9.6 to 37.0

EPS Growth: 202.5%



Global diversification remains key
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The case for Asia



Global growth picture
Overview of the World Economic Outlook Projections (YoY) 2021 – 2025

Note: Order of bars for each group indicates (left to right): 2021, 2022 and 2023 actual, 2024 and 2025 projections

Information is subject to change and is not a guarantee of future results.

Source: M&G, IMF World Economic Outlook , January 2024 (latest data available). 

United States

World

6.3%

3.5% 3.1% 3.1% 3.2%

5.9%

2.1% 2.5% 2.1% 1.7%

Latin America and 
the Caribbean

Euro Area

5.3%

3.5%

0.5%
0.9%

1.7%

Sub-Saharan Africa

4.7%
4.0%

3.3%
3.8% 4.1%

7.0%

4.1%

2.5%
1.9% 2.3%

Emerging and 
developing Europe

7.3%

0.8%

2.7% 2.8% 2.5%

Middle East and 
Central Asia

4.4%

5.6%

2.0%
2.9%

4.2%

Emerging and 
developing Asia

7.5%

4.5%
5.4%

5.2% 4.8%

Denotes projections



China stocks vs. S&P 500 Index
From base to now 

Source: Refinitiv DataStream, MSCI, S&P, April 2024
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Global valuations
Now vs long run averages

Source: Refinitiv DataStream, April 2024

Past performance is not a guide to future performance
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Overall capital allocation is improving…

Source: Bloomberg, M&G, March 2024 

China dividend payout ratio as % of net income attributable to common shareholders:
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…also evidenced by a pronounced increase in 
buybacks 

Source: Bloomberg, M&G, December 2023

Monthly # companies announcing latest buyback – HSCI index:
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From part of the problem to part of the solution
China’s energy transition plan

Source: Bloomberg, January 2024

Solar capacity forecast value GWh (forecast):

China is the clear global leader in solar capacity and electric vehicle adoption
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India and Indonesia
Domestic credit to private sector (% GDP) & demographics 

Source: World Bank, 2022 *most recent year

Domestic credit to private sector (% of GDP) – India & Indonesia: Current population pyramid – India & Indonesia:

0

50

100

150

200

250

Indonesia India United Kingdom United States

Age group

10-14

20-24

30-34

40-44

50-54

60-64

70-74

80-84

90-94

100+

Age group

10-14

20-24

30-34

40-44

50-54

60-64

70-74

80-84

90-94

100+

FemaleMale

India

Indonesia



Products & Services Overview

PruFund

• Pooled fund with 
smoothed prices

• Can buy/sell once a 
month

• Significant exposure to 
private/illiquid assets

• ESG approach available 
(PruFund Planet)

Risk Managed Funds

• Pooled fund

• Can buy/sell each day at 
current market prices

• Passive and Active 
funds available

Model Portfolio Service

• Client owns individual 
funds that make up the 
model

• Can buy/sell each day at 
current market prices

• Passive, active and ESG 
services available

M&G’s Treasury & Investment Office sets the strategic asset allocation and building blocks for each 

product or service. Similar themes and views are present in each offering.

For adviser use only - Not for use with retail customers



Thanks for your time
Get in touch with your usual contact if you need further help.



M&G Wealth is a trademarked brand of the M&G plc group, which includes 3 business divisions as follows:

M&G Wealth Advice, provided by M&G Wealth Advice Limited, registered number: 08022795. Model Portfolio Services, provided by M&G Wealth Investments LLP, registered number: 0C305442. M&G 

Wealth Platform, provided by Investment Funds Direct Limited, registered number: 11444019. Each legal entity is registered in England and Wales and has its registered address at 10 Fenchurch 

Avenue, London EC3M 5AG. Each legal entity is also a subsidiary of M&G plc and is authorised and regulated by the Financial Conduct Authority.

M&G plc, incorporated and registered in England and Wales. Registered office: 10 Fenchurch Avenue, London EC3M 5AG. Registered number: 11444019. M&G plc is a holding company, some of 

whose subsidiaries are authorised and regulated, as applicable, by the Prudential Regulation Authority and the Financial Conduct Authority.
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