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The information that follows is based on our understanding of current taxation, legislation and HM
Revenue & Customs practice all of which are liable to change without notice.

This is just for UK advisers — it's not for use with clients



Disclaimer

The views expressed herein are subject to change without further notice.
Neither M&G Wealth, nor any of its associates, nor any director, or employee
accepts any liability for any loss arising directly or indirectly from any use of
this presentation.

This presentation must not be edited or reproduced in whole or in part or
circulated without the prior consent of M&G Wealth. The value of investments
and any income from them may go down as well as up and are not
guaranteed. Investors may get back less than the original amount invested and
past performance information is not a guide to future performance.

M&G Treasury & Investment Office (T&IO) includes the team formerly known
as Prudential Portfolio Management Group (PPMG). This document has been
prepared by T&IO for informational purposes only for the sole and exclusive
use of the persons to whom it is addressed and may not be passed on to any
other person, as further distribution might be restricted or illegal in certain
jurisdictions. This document or report may not be copied, published, circulated,
reproduced or distributed without the prior written consent of T&IO.

This document does not constitute or form part of any offer or invitation to
sell, or any solicitation of any offer to purchase any security or other interests,
nor shall this document or any part of it or the act of its distribution form the
basis of, or be relied upon in connection with, any contract for the purchase of
any such securities or other interests. This document does not constitute
investment advice.

Information given in this document has been obtained from, or based upon,
sources believed by T&IO to be reliable and accurate although T&IO does not
accept liability for the accuracy of the contents. Any opinions expressed are
our present opinions reflecting current market conditions, are subject to
change without notice and involve a number of assumptions which may not
prove valid. Past performance is no guarantee of future performance. The
value of investments can fall as well as rise.

To the extent available, the industry, market and competitive position
data contained in this document come from official or third
party sources. Third party industry publications, studies and surveys
generally state that the data contained therein have been obtained
from sources believed to be reliable, but there is no guarantee of the
accuracy or completeness of such data.

Where included, benchmark and index data included in this document
are provided for illustrative purposes only. Every effort is made to
ensure the accuracy of any information but no representation, warranty
or other assurance, express or implied is made or given by T&IO or any
of its shareholders, affiliates, directors, employees or any other person
as to the accuracy, completeness or fairness of any information,
forward-looking statements or opinions contained in this document and
no responsibility or liability is accepted by any of them for any such
information, forward looking statements or opinions in respect of any
omission, and this document is distributed expressly on the basis that
it shall not give rise to any liability or obligation if, for whatever reason,
any of its contents are or become inaccurate, incomplete or
misleading.

Neither T&IO nor any of its shareholders, affiliates, directors or
employees undertake any obligation to provide the recipient with
access to additional information or to correct any inaccuracies herein
which may become apparent. By accepting the document, you agree to
be bound by the foregoing limitations.

Prudential Portfolio Management Group Limited, is registered in
England and Wales, registered number 2448335, with registered
offices at 10 Fenchurch Avenue, London, EC3M 5AG

Prudential Portfolio Management Group Limited is not regulated or
authorised by any regulator.
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Learning Objectives

By the end of this session, you will be able to:

Explain the
structural impact
Describe the we expect the
ongoing shift in changing
the world order geopolitical

Discuss the
Consider potential
geopolitics as a outcomes of the
risk factor and US & UK

and implications landscape will . ,
of the 2024 [V the investment elections from

Implications . an investment
perspective.

election cycle global economy
and capital
markets.




A shift in the World Order

We have enjoyed an
extended period of peace
and prosperity.

Tensions have risen in
recent years, and look set
to remain elevated relative
to the benign pre-
pandemic era.

Sadly, 2023 saw a
continuation of the wave
of fatalities from conflict.

Geopolitics will continue
to be an important risk
factor to manage.
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Rising strategic rivalries
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Geopolitics as a risk factor

Geopolitical risk characterized by flare-ups  Increased sensitivity during Geo-risk episodes
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Investment Implications

Managing Geopolitical risk requires a robust framework

Impact

Scenario analysis

Geopolitics

Identifiable triggers

Risks &
opportunities

Impact: Cutting through headlines to quantify impacts
of geo-political developments on channels such as
growth, inflation and policy.

Scenario analysis: Exploring several distinct pathways
that could play out for emerging risks to assess
potential portfolio exposures.

Triggers: Identifying certain “red lines” ex ante that
would trigger a reassessment of likelihoods around
risks.

Mitigate risks and react to opportunities: steps to
reduce exposures where necessary but ready to act if
markets overreact to given events.



Political Risk
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65 Elections Scheduled in 2024
Impacting 3.65 billion people




The election cycle: Impacts on capital
markets

" With around half of the world’s population going to the ballot box, the election cycle is prominent risk for capital markets to consider in 2024
: Of the 50 countries expected to hold national elections, the US, UK, India and South Africa will be key markets to monitor for global portfolios
: Each election is different; its difficult to generalize about the impact of elections on markets

Wide dispersion of performance during UK and US election cycles US eauitv returns under different political & economic regimes

Relative performance vs other DM equity markets
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Meanwhile in the Upcoming UK

Elections...

* The Labour and Conservative
parties have pledged to reduce
the government debt to GDP ratio
during their fifth year in office.

» Both face difficulty achieving this
due to high debt interest
payments and low growth
forecasts.

* This means a steady fall in public
sector net investment as a
proportion of GDP over time.

Public sector net investment
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Source: Author's calculations using OBR Public Finances Databank. For details of assumptions on Labour's plans,
see Zaranko (2023), ‘A look under the hood of Labour's investment plans’ .|| IFS

Download the data



ﬂ_abour Party: \ / Conservative Party: \

gwld 1 t5fm k;orrtwis ovebr Iyl  Build 300,000 homes a year by
upport for first-time buyers. mid 2020s.

* Higher stamp duty for foreign « Renters Reform Bill to provide

OWnNErs. . .
, . tenants with more protections.
» Renters’ Charter to compete with : .
. « Continued stamp duty reduction
Reform BiIll.

e Planni i : through Stamp Duty Land Tax
anning system retorns. changes until 31 March 2025.

» More power to local Mayors over
k housing planning and investment/ \ /

A focus on housing investment can improve economic growth, increase employment, build on

the wealth effect and improve infrastructure.




Policy Area

Economic policy

Trade policy

Fiscal policy

Central bank

Immigration

Foreign policy

Climate Policy

Potential Implications of key policy positions

Biden

CHIPS act, Inflation Reduction Act
(IRA), American Jobs plan, Tech
regulation, possible capital
requirement increases for banks

Continued development of non-
tariff barriers on China

Seek increases in taxes on
corporates and high earners

No change to independence

Stricter enforcement of asylum
restrictions and controls on illegal
immigration

Support allies (Ukraine, NATO,
Israel), maintain dialogue with
China

Target 2/3 of car fleet becoming
electric by 2032, continued tax
credits for clean energy under IRA

Trump

Extension of 2017 tax cuts and further
reductions mooted, particularly for
sectors such as real estate

Review WTO role

Possible 60% tariff on imports from
China

Reciprocal Trade Act (10% global tariff)

Modest increase in spending driven by
tax cuts offset by receipts from tariffs

Possible removal of Powell by ‘26 in
favour of dovish candidate

Large-scale detention and deportation of
migrants

Possible removal of support for Ukraine,
ongoing support for Israel and potential
flashpoints with Iran, less support for
NATO

“Drill, baby, drill”: roll back car pollution
rules, tax incentives for fossil fuels and
repeal clean energy tax credits

Potential impact of Trump victory

Boost to corporate earnings if further

corporate tax cuts but likely reduction in
fixed investment if parts of IRA are repealed
or diminished.

Boost US inflation
Drag on global trade

Elevated deficits under both candidates,
potentially boosting inflationary pressure

Potential erosion of central bank
independence

Further tightening of labor supply harmful
to potential growth and inflation
environment

Continuation of elevated geopolitical
uncertainty with heightened risk of
escalation

Further delays to energy transition, which
could undermine appetite for change
among countries too, especially in
emerging markets



Federal Debt held by Public to GDP
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For 2023, more than half of
the government’'s mandatory
spending was on Medicare
and Social Security.

These programs are also
predicted to be the main
drivers of increases in debt
over the next 30 years.

Both Biden and Trump are
committed to continuing
these programs.

Are more US credit rating
downgrades on the horizon?



Investment Solutions
N T e

PruFund Range

from Prudential

Choice of 16 multi-asset funds:

=  PruFund Growth

=  PruFund Cautious

= Risk Managed PruFunds
=  PruFund Planet

Cautious to medium risk investors.

Those looking for a smoother journey from
their investment.

Close to retirement / in decumulation.
Available on the M&G Wealth Platform and

through packaged retirement and investment
products (both onshore and offshore).

| MORE I

Risk-Managed Range

from Prudential

Choice of two ranges:

= Risk Managed Active Range
» Risk Managed Passive Range

Accumulation and decumulation.
A lower cost solution actively managed.

Use as either stand alone or as part of a
portfolio.

Available on platforms, and through packaged
retirement and investment products.

| MORE I

Model Portfolio Service

From M&G Wealth Investments

Three portfolio ranges:

=  Passive
= Hybrid
=  Global ESG Themes

Complete solution for those advisers looking to
outsource their investment proposition.

For both accumulation and decumulation.

Blend with existing CIP to help achieve more
diversification and lower volatility.

| MORE I

Available on platforms.




Learning Outcomes

By the end of this session, you will be able to:

Explain the
structural impact
Describe the we expect the
ongoing shift in changing
the world order geopolitical

Discuss the
Consider potential
geopolitics as a outcomes of the
risk factor and US & UK

and implications landscape will . ,
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M&G Wealth is a trademarked brand of the M&G plc group, which includes 3 business divisions as follows:

M&G Wealth Advice, provided by M&G Wealth Advice Limited, registered number: 08022795. Model Portfolio Services, provided by M&G Wealth Investments LLP,
registered number: 0C305442. M&G Wealth Platform, provided by Investment Funds Direct Limited, registered number: 11444019. Each legal entity is registered in
England and Wales and has its registered address at 10 Fenchurch Avenue, London EC3M 5AG. Each legal entity is also a subsidiary of M&G plc and is authorised and
regulated by the Financial Conduct Authority.

M&G plc, incorporated and registered in England and Wales. Registered office: 10 Fenchurch Avenue, London EC3M 5AG. Registered number: 11444019. M&G plc is a
holding company, some of whose subsidiaries are authorised and regulated, as applicable, by the Prudential Regulation Authority and the Financial Conduct
Authority.
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