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Tax Year End




Learning Objectives

By the end of this session, you will be able to:

|dentify when clients may
want to bring forward or
push back using tax
exemptions.

Describe the main tax

exemptions for a client to
use by tax year end.
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Annual I[HT Exemption

this year this year
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£12,000 = £4,800 tax
bigger qifts write offs for famil




Moving money regularly

b things you need to know about NEOOI

STANDARD
OF LIVING

Drawdown Income, PCLS and UFPLS are income
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The change to IHT on pension schemes

Power of Disposal

(with some Estate entitled Discretionary

exceptions) Disposal

Within estate Within estate QutcidC estate
Within estate




Schemes impacted

UK Registered
Pension
Schemes

Qualifying
Non-UK
Pension

Schemes

All QROPS are
QNUPS, not all
QNUPS are
QROPS

S615
schemes




£100 of pension beyond April 2027

Non pension assets

Pension assets

£100 £100 £100 £100 £100 £100 £100 £100
£60 £60 £60 £60 £60 £60 £60 £60
£60 £60 £60 £60 £60 £48 £36 £33
40% 40% 40% 40% 40% 52% 64% 67%

Spend the one with the highest tax on death first?



Segmenting your clients assets

Expect to be unused and

Client’s heirs will have IHT and / or

Income tax liabllity

May be required to meet

Client’'s Peace of Mind
own needs

Client's Needs Expected to be used to

meet needs




First In.. but when out

Current Wealth

+

Growth

Lifetime Taxes

IHT

Beneficiary taxes

Netlegacy

Members lifetime taxes > Beneficiary
Taxes = Pension Last

Members lifetime taxes < Beneficiary
Taxes = Pension First

Members lifetime taxes = Beneficiary
Taxes = It depends

Sensitivity to growth assumptions!



The new tool on the block

Pension Legacy Modelling Tool
built by M&G

Pension value £250,000 MNet growth

Pensionholder tax rat: 20.00% Pensions 6.00% RESET
Beneficiary tax rate 40.00% Loan Trust and Gifts [gsReleE:

Term (years) 10 Business Relief 3.00% INPUTS
IHT

Tax and Net Legacy Breakdown by Term

Values after 2 years Values after 7 years
£300,000 £400,000

£350.000

£250,000
£300.000

£200,000
£250.000
£150,000 £200.000
£150.000

£100,000
£100.000

£50,000
£50.000
£0 £0

Pension Pension Loan Exempt Business Pension Pension Pension Loan Gift  Exempt Business Pension
{pre 758) (post75)  trust gift relief  (post 75, {pre 75} (post75) trust gift relief  (post 75,
Mo IHT} Mo IHT)

£500,000
£450,000
£400,000
£350,000
£300,000
£250,000
£200,000
£150,000
£100,000
£50,000
£0

MNet Legacy
Inheritance Tax

Beneficiary Income Tax

Values after 10 years

Pension Pension Loan Gift  Exempt Business Pension
(pre 75) (post75) trust gift relief (post 75,
Mo IHT)




Time to Wrap Up?



Crystallising a gain

Profit
£3,000

- [ om—




How to calculate the gain

Year Unit Price Units Bought Cost
2015 £2.50 1,000 £2,500
2020 £4.00 500 £2,000

Sells 250 shares now for £5 each. Realising £1,250

Total Cost £4.500 3
Total Units 1,500




A slightly older but still helpful tool

Tax Wrapper Comparison Tool Tax Year 2026/27
built by M&G

Planning Assumptions Income Assumptions Investment Assumptions

Invested Amount Existing income Increase assumption
Mon Savings Non Dividend £60,000 3.00% Savings Income 3.00% Onshore Bond
Proposed Term (5 to 10 only} Savings £0 0.00% Dividend Return 2.00% Internal Tax Rate
Dividend £0 0.00% Capital Gain 1.00% 14.67%

CPI Increase for Tax Bands from 203 Extra Wrapper Cost

Use annual exempt amount? Yes Projected income - Internal Tax Rate

ISA Wrap each year? Yes Income in year of encashment encashment In Year One.

Regular withdrawal amount? Mon Savings Non Dividend £20,000 £78,286 13.33%

RESET

Bond encashment method Full segments and partials Savings £0

Year 1 15A Allowance from Investment? Yes Dividend £0

Projected Values Tax Breakdown

Collectives L omshore ] offshore |

sSurrender £78,737 £f63 824 £78,737
Gain £743 £25,881 £35,745

End of term values

Taxation
Internal Taxation £0 £10,801
Income Tax over term £21,230 -£32
CGT Over Term £0
Tax on Surrender -£220
Net Proceeds
On Surrender £78,737 £a4,044 £70,873
154 Value £279,433 £279,433 £279,433 Collectives
Gross Withdrawals £0 £0 £0
Personal Taxes Paid Over Term £21.230 -£32 £5,453
Overall Outcome £336,940 £343,508 £340,853

B Internal Taation B Income Tax over term B CGT Over Term Tax on Surrender



Individual Savings Accounts

Perhaps simplification in order?

All limits frozen to 2031

Under 65 cash
Consultation to cap of £12,000

replace LISA
April 2027




Tax Rates

Savings Interest

m April 2027
m 2% increase for all
m22% /42% [ 47%

m Internal bond taxation
will align

m Tax Credit will increase




Business Owners
Pushing dividends before TYE?

Extracting Company Profits Tool Tax Year 2025/26 RESET |

built by M&G
Short Summary

Pre change position
Gross value of individuals pension q ange After change

Scottish Taz Pager
Available Profits ape ] 108,500 -E115,400
£95,000

Employer Contributions Detailed Yiew

Individual

16,000

Employer Contributions
After change
Salary

ontributic
Dividends

Thiz tool will enable you ta =it with a client and dizcuss the different aptions that they hawe for extracting profits from their business. You caninpat a client's current remuneration structure and highlight the difference adjusting this strocture can
beniefit them and possibly mitigate the tak and national insurance payable wo HMRC.

The abowe is based on our understanding of current tazation, legizlation and HM Rewenue & Customs practice all of which iz subject to change without notice, Every care has been taken as to itz accuracy, but it must be appreciated that neither
&G nor itz representatives can accept any responsibility for loss, however caused, suffered by any person who hasz acted or refrained from acting as a result of material contained in this caleulator,

Flease note that the tool uses Category & Mational Insurance, Any emplogment allowance which may be available is not taken into account. The employment allowance is nok awvailable for sole ownerfdirectars,
Pleasze note, this tool will cease to operate at the end of the taz year displayed above,

Ta legislation states that that the personal allowance may be deducted in the way which will result in the greatest reduction in the tazpayer's liability to incame tag, The calculator howewer proceeds on the basis that itis offset firstly against non-
=avings income, then savings income and then dividend income. In particular cireumstances, a different order may produce a more beneficial result for the individual.




Wrapping Matters

If bonds were back, did they just get better?

Lower tax on income

OEIC

Lower tax on gains




Wrapping Matters

Just the basics

John is looking to invest £250,000.
He has pension income of approximately £25,000 and is going to remain a basic rate taxpayer throughout the

investment period.

He has some other savings and investments which makes use of his savings and dividends allowances.

Dividends
Income
Capital Gains

Total Tax

Effective tax rate

2% each
£5,000
£5,000
£5,000

UK Bond (internal tax)

2025/26

£0
£1,000
£1,000

£2,000

13.33%

2026/27

£0
£1,000
£1,000

£2,000

13.33%

2027/28

£0
£1,100
£1,100

£2,200

14.67%

2025/26
£437.50
£1,000
£900

£2,337.50

15.58%

Unwrapped
2026/27
£537.50

£1,000
£900

£2,437.50

16.25%

2027/28
£537.50
£1,100
£900

£2,537.50

16.92%



Venture Capital Schemes
VCTs and EIS

April 2026

Income Tax
Investment Relief

size (VCT Only)

30% > 20%

Subscriptions unchanged



Pensions



The three AAs

The limits

Standard AA MPAA Tapered AA

£10,000
£60,000 £10,000 -
£59,999




Threshold Income & Adjusted Income

“Threshold income"” > £200,000 from 2020/21 “Adjusted income” > £260,000 from 2023/24

“Threshold income” > £110,000 2016/17 to 2019/20 [ ~Adiustedincome” > £240,000 2020/21 to 2022/23
> £150,000 2016/17 to 2019/20

Total Income ] [ Total Income ]

Allowable reliefs ] [ Allowable reliefs
I
[ Personal Pension Contributions ] [ “Paid Gross" pension contributions (individual) ]
[ Employment Income given up > 9 July 2015 ] [ Employer Pension Contributions ]

Taxable lump sum death benefits ] [ Taxable lump sum death benefits




Carry Forward

What'’s it for = Mitigate Annual Allowance charges
Eligibility pmm From 1sttax year joined a scheme
o No earnings or contributions needed
Who benefits — Anyone whose inputs exceed their annual allowance
Using carry B Up to 3 yrs unused allowance can be carried forward to current tax year
forward ]

No need to make a claim

Does NOT apply to MPAA



How much AA in 2025/26

Use or Lose

Pension Inputs £26,000 £25000 £49,000 £92,000

Unused £14,000 £15,000 £11,000 -£32,000 E-£-6-0,-030- i

Used in 2024/25 £14,000 £15000 £3,000 -£32,000 ! :

Unused for 2025/26 £0 £0 £8,000 0 | £8,000 |
| £68,000 |

Don’t look back for just 3 years...

1. Go back until you've three excess free years

2. Uncover unused allowances




The easy way to do this?

Annual Allowance Calculator Tax Year 2025/26

Tapered Annual Allowance Calculations
built by M&G

Instructions:
Please select the year (or Input reievant figures in white boxes. Tapered Allawance will be caiculated
years) that you need to do taper 2024/25 Tax Year 2025/26 Tax Year
calculations for. i finitions see Pensions Tax Manuai - PTMO57100

ZmzRIZY
Zmzarzz
ZmzErZY
ZmzarZe
2 2%
TWTEITE

Adjusted Threshold Adjusted Threshold

BE(
AGAIN Income Income Income Income

2025/26

Relief at Source contributions [Gross)

Value of employer pension contributions

Employer Penson Contributions to Money Purch
Total DB Pension Input Amount for year

Total gross employe ibution to DB scheme(s) included abs

Employment Income given up post 0

2 2 2

Taxable Lump Sum Death Benefits (Gross Valug)

Warning, once you have calculated the remaining AA for the member
. . - . - be aware that any further contributions may change the tapered
This tool is for UK financial advisers only. ETRE caleuiation
Is the Taper Triggered? Is the Taper Triggered?
For instance if the employer is planning to contribute the remaining Annual Allowance for 202425 £ Annual Allowance for 2025/26
A4 for a member, the contribution they can make will be two thirds of
the remaining AA that has been calculated

Important information about

Thir calculatar ir doriqned ko qive a qeneral demanrtration of koo a lienk's penrion zonkributions can dekormine ang unured Annual Allonance; the <lient may bo able to "carey Foroard! unured allonance fram

the lart three yearr toincreare their limit for the current tax year, The Annual Allowanse zalzulatar taker in the detailr of the zlient'r previowr and expected contributionr ko their penrion arranqementr, & then

workr outif the client could ke rubie <t ko an Annual Allowance charqe; the amounk of unured Annual Allowance including any carry Faruard opporbunitios,
Ierhould ok ke kaken ar offering adwize or any recommendal

Wourhould beratirficd khak the infarmation you hawe enkeredintothe 2alzulakor ie zarresk, for ecamele thir vonl will anrume thak any penrion zankributions are valid, Vaurhould ercure thak the outpuatr are

carroct far your clienk.
The infarmation in this calzulator i bared on our current underrtanding of legirlation and HMRG prackice ar ak bth &pril 2025 all uhich irrubject ta chanqe uithouk nakize.
Fleare nate that thir tool vill ceare ko gperake at the end of the bax year dirplayed above. IF you require a copy Far your recordr uerugqest you prink aFDF of the pager required.

Ewery carehar beentaken artoitr acouracy, butit murt be appreciated that neither M%G nor itr reprerentativer can ac<ept any rerpancibilivy For lorr, houewer caured, ruffered by any perron uho har ackedar
refrained From acting ar arerult of marerial zontainedin thir kool




The benefits of joining a pension plan early

Annual Allowance available
£250,000

£200,000
£150,000

£100,000

£60,000

£50,000

£0
2025/26 2026/27 2027/28 2028/29



The benefits of joining a pension plan early

Annual Allowance available

£250,000

£200,000

£235,000

£150,000
£175,000

£100,000 £115,000

£60,000

£50,000 £55,000

£0

2025/26 2026/27 2027/28 2028/29






The tax landscape

In Scotland it’s a bit bumpier

70
60
X 50
8
S 40
Q
©
2 30 Income:
5 o 0 Income: 39.35%/45%
L 5 33.75%/40% )
W] Gains: Gains: 24%
Income: 8.75% / 20% 249 '
10 Gains: 18% .
0
- 3 8 8 & 8 g8 3 8 & 35 2 B @ B @ @2
o o o o o o o (@) o - -
o o o o o o o o o o o o o o o o
S S S} S} S} S) S S] S S S S S S S S
Income £

The full amount of bond gains and interest and dividends are included at Step 1 of UK income tax computations.



Tax Relief

Relevant UK Individual Relevant UK Earnings

Personal contributions

B 100%ofrelevant earnings or£3,600 if higher

—Before their 75t birthday
Third party contributions

B 100%ofrelevant earnings or£3,600 if higher

I

Employer contributions : :
No link to earnings!
B Wholly & Exclusivelyrules



It's not just marginal

It can be much more...

Bond gains

High earner trap - dividends
Child benefit - 4 child - dividends
Child benefit - 3 child - dividends
Child benefit - 4 child - income

60%

High earner trap - income

Child benefit - 3 child - income
Child benefit - 2 child - dividends
Child benefit - 1 child - dividends
Child benefit - 2 child - income

60%

Additional rate dividends
Child benefit - 1 child - income
Additional rate income

Higher rate dividends

Higher rate income

Higher rate - CGT

Basic rate tax

40%

.ﬂ:ﬂiiiiiilliﬂl

20%
40%
60%
80% .
Assumes a relief at source pension is used. 100%



Tax Relief Modeller Tool

ABOUT YOUR CLIENT
What is the client's age?
Scottish Tax Payer?
Mumber of Children

Gift Aid [Gross amt)

Employment Income
Benefits in Kind

Taxable 5elf Employed Profits
UFPLS [taxable element)
Drawdown f Annuity Income
State Pension Income
Purchased Life Annuity Income

BEFORE NEW CONTRIBUTIONS

"Total Income"

Adjusted Met Income
Perzonal Allowance
Perzonal Savings Allowance
Child Benefit Charge
Capital Gains Tax

Tax Liability

Bond Gains Summary
Taxon gains
Onshore Tax Credit
Top slicing relief

Lizbility

"Bank Balance”

Important Information

Tax Year 2024/25

CHARGEABLE EVENTS - BOND GAINS

Onshore Gain 1
Onshore Gain 2
Onshore Gain 3
Onshore Gain 4

Offshore Gain 1
Offshore Gain 2
Offshore Gain 3
Offshore Gain 4

Gross Savings Interest
Dividends

Mon Residential Capital Gains
Residential Capital Gains
Taxable Redundancy Payment
Rental Income - Relevant
Rental Income - Not relevant

AFTER NEW COMNTRIBUTIOMNS

"Total Income" £0

Adjusted Met Income £0
Perzonal Allowance

Perzonal Savings Allowance £0
Child Benefit Charge E£0
Capital Gains Tax E£0

Tax Liability £0

Bond Gains Summary
Taxon gains
Onshore Tax Credit
Top slicing relief
Liability

"Bank Balance”

Years Gain 1 [N} Slice 1

Years Gain 2 [N} Slice 2

Years Gain 3 [N} Slice 3

Years Gain 4 [N} Slice 4

Years Gain 1 [N} Slice 1

Years Gain 2 [N} Slice 2

Years Gain 3 [N} Slice 3

Years Gain 4 [N} Slice 4

EXISTING PEMSION CONTRIBUTIONS

Reliefat Source [Net Amount]) _

Contributions paid gross
NEW PEMNSION CONTRIBUTIONS

Reliefat Source [Net Amount) _

Contributions paid gross

DIFFERENCE PENSION SUMMARY

£0 Relevant Earnings

£0 Contributions: Existing
£0 Mew

£0 Total

£0

£0
Effective Rate

o of
Tax Relief
{on reew conribuione)

Before using this tool you should read the Important information about this tool and | mportant informotion about the colculotions included on the "Home" tab.

Howver over the red tags beside fields for further information.

0.00%

Please nawvigate between workings and inputs
using the tabs at the bottom of the sheet.

What'’s

the

record?



Tax Relief Modeller Tool
built by M&G

ABOUT YOUR CLIENT CHARGEABLE EVENTS - BOND GAINS

w
~J

Slice 1
Slice 2
Slice 3
Slice 4

What is the client's age? Onshore Gain 1 250,000 Years Gain 1 (N)
Onshore Gain 2 Years Gain 2 (N)
Onshore Gain 3 Years Gain 3 (N)
Onshore Gain 4 Years Gain 4 (N)

Scottish Tax Payer?

Number of Children ]

Slice 1
Slice 2
Slice 3
Slice 4

Offshore Gain 1 Years Gain 1 (N)
Offshore Gain 2 Years Gain 2 (N)
Offshore Gain 3 Years Gain 3 (N)
Offshore Gain 4 Years Gain 4 (N)

Gift Aid (Gross amt)

INCOME SOURCES EXISTING PENSION CONTRIBUTIONS

Employment Income Gross Savings Interest Relief at Source (Net Amount)
Benefits in Kind Dividends Contributions paid gross
Taxable Self Employed Profits Taxable Capital Gains (10%/20%)

UFPLS (taxable element) Taxable Capital Gains (18%/28%) NEW PENSION CONTRIBUTIONS
Drawdown / Annuity Income Taxable Redundancy Payment

State Pension Income Rental Income - Relevant Relief at Source (Net Amount) 2,880
Purchased Life Annuity Income Rental Income - Not relevant Contributions paid gross

BEFORE NEW CONTRIBUTIONS AFTER NEW CONTRIBUTIONS DIFFERENCE PENSION SUMMARY

"Total Income" £296,000 "Total Income" £296,000 £0 Relevant Earnings

Adjusted Net Income £296,000 Adjusted Net Income £292,400 Contributions: Existing
Personal Allowance £0 Personal Allowance £0 New
Personal Savings Allowance £0 Personal Savings Allowance £0 Total
Child Benefit Charge £0 Child Benefit Charge £0

Capital Gains Tax £0 Capital Gains Tax £0

Effective Rate

Tax Liability Tax Liability of 551.17%

Tax Relief

{on new contributions)
Bond Gains Summary Bond Gains Summary

Tax on gains £107,300 Tax on gains £107,120
Onshore Tax Credit £50,000 Onshore Tax Credit £50,000 Please navigate between workings and inputs using the
Top slicing relief £38,898 Top slicing relief £57,120 tabs at the bottom of the sheet.

Liability £18,402 Liability £0

"Bank Balance" £266,738 "Bank Balance" £282,980




Wrapper swapping?

m Luke invested (by himself) £65,240 in May 2015:

£15,240 ISA - £50,000 OEIC
m Earns £60,000 per annum
m Values now:

£12,192 ISA - £40,000 OEIC
m Arranges to meet a Financial Adviser
m Luke is thinking about moving from OEIC to ISA
m But his adviser has a cunning plan . . .



OEIC to Pension

£1,946
£10,000

£10,000 £10,000

£40,000 £40,000

Extra tax relief

mm Relief at source

% Pension contribution
- Loss

£44,446 net



Dropping a tax band in retirement?
Most do

Gross pension

contribution
£25 000
Cheque Basic Rate Relief
£20.000 AT o T£a:?<’|2=?§e

Time Return
Needed
1 Year 41.7%
Net 3 Years 12.3%

5 Years 7.2%
10 Years 3.5%

£21,250

£18,750
Taxable

Net Outlay

£15,000




What matters
Simply...

Money
Machine

What am | What will |

e
putting In“ get back?

How long do | have to wait for it?




What matters
Simply...

Money
Machine

£5,485 gross x
oyrs (£27,425)




What matters
Simply...

17.16%

each year for 5 years

What return do | need to achieve?




A nice start to retirement?

Gross pension
contribution

£25,000
Cheque

Basic Rate Relief
£20.000 ASIB000 o C

£4,111.44 gross
£3,289.15 net

Net Outlay

£15,000
TFC
£6,250

£26,807.20

£1,250 TFC + £4,595.20 gross
£4.296.16 net

£27,426.00



Learning Objectives -recap

By the end of this session, you will be able to:

|dentify when clients may
want to bring forward or
push back using tax
exemptions.

Describe the main tax

exemptions for a client to
use by tax year end.




Support is out there

‘ M&G wealth (1) For UK financial advice professionals only.

D M&G Wealth Products Funds & Solutions Tech Matters Wealth Platform Support Tools

Tax Year End Support

We've a wide range of tools, technical resource and investment
solutions available to make your tax planning job easier.

MRG wealth For UK financial advic ssionals only. "-Ca“ Cookie

Tax Tools

Key things to think about

D MR&G wealth Products Funds & Solutions Tech Matters Wealth Platform Support Tools

Adviser » Tech Matters

Important things to think about at Tax "

Tools & Calculators

Forecasting tools




! - = o

Home My Network Jobs Messaging |

m Q, Search for posts in this group

Les Cameron Manager
Joined group: Feb 2023

Pending posts 0

Requests to join ° M&G for Advisers - Tech Matters

@ 3 oot e g @ i Private Listed
Sos .3..;;:::.:. .°°.E;§=°=°:°:§..° Earn an Active Group badge
E.EEE::".. $ 8 e, 0,, :E:E:zf§§;§:= - Start a post in this group

DR e D video & Photo il Poll







Thank
you

@ www.mandg.com/wealth/adviser-services/tech-matters
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