
          

 

 

  

M&G REAL ESTATE ANNOUNCES £36 MILLION INDUSTRIAL FORWARD FUNDING 

DEAL 

New stock development committed as 166,000 sq ft of new industrial lettings take M&G Property Portfolio 

industrial vacancy to zero 

LONDON, 22 July 2015 – M&G Real Estate is to fund the construction of a 480,000 sq ft 

distribution warehouse at Markham Vale in, Chesterfield. The total commitment is £36 

million, representing a net initial yield of 6%. The site was acquired from Henry Boot 

Developments Ltd who will be retained as the development manager.  

Markham Vale is a successful business and distribution park strategically located on 

Junction 29A of the M1. The site extends to around 27.5 acres and is pre-let to Great Bear 

Distribution Ltd, a leading third party logistics company. On practical completion of the 

development Great Bear Distribution will take a 15 year lease at an annual rent of £2.77 

million per annum with 5-yearly open market rent reviews.  

Andrew Windle, Associate Director, Logistics and Industrial at M&G Real Estate, comments: 

“There is very strong investor demand for new, prime distribution assets in the Midlands due 

to the very tight supply and continued demand for new space. This will be a prime 

development in a core and very prominent location off the M1.” 

Ben Ward from Henry Boot Developments Ltd, adds: “We look forward to welcoming Great 

Bear Distribution Ltd to Markham Vale. This is one of several major deals at the site over 

recent months and represents significant investment into the area.  

“We’ve worked closely with M&G Real Estate to secure this deal and we are sure further 

interest will continue to follow as a result of this latest investment.” 

Gerald Eve and Aspect Property Consultants acted for M&G Real Estate, JLL, Burbage 

Realty and Legat Owen acted for Henry Boot Developments Ltd. 

Separately, M&G Real Estate has concluded a run of lettings on behalf of the M&G Property 

Portfolio, managed by Fiona Rowley and Justin Upton. Sigma Retail Solutions has signed a 

63,000 sq ft letting at Link 62 Distribution Park in Normanton on a five-year term, while 

Menzies Distribution Ltd’s 103,000 sq ft letting at Wakefield 42 Industrial Estate fills the last 

industrial void in the fund. 



          

 

 

  

Fiona Rowley comments: “With the tight supply of existing industrial accommodation in the 

market coupled with strong occupier demand, we are seeing rental growth coming through 

which has helped us to achieve competitive terms for the lettings at Normanton and 

Wakefield. These market dynamics are also driving our strategy to provide new stock in the 

right distribution locations, speculatively where demand allows, such as a 175,000 sq ft 

distribution unit currently being constructed at Trafford Park, Manchester, which is on track 

for practical completion in Q4 2015.” 

Carter Towler, DTZ, Gent Visick and Colliers acted for M&G Real Estate on the two lettings.  

-ENDS - 

Notes to Editors: 

About M&G Real Estate 
M&G Real Estate is the real estate fund management arm of M&G and is one of the top 25 real estate fund 

managers in the world by assets under management, with over £21.2 billion invested in a broad spread of 

properties across Europe, North America and the Asia Pacific region (as of 31 March 2015). M&G Real Estate 

has a sector leading approach to responsible property management, and is committed to assessing and 

improving the sustainability performance of funds under management. 

M&G is the investment arm of Prudential Plc in the UK, Europe and Asia. For more information please visit 

www.mandg.com/realestate 

About M&G 

M&G is an international active asset manager, investing on behalf of individuals and institutions for over 80 years. 

At 31 March 2015 the firm manages over £269 billion of assets through a wide range of investment strategies 

across equities, bonds, property and multi asset. 

This press release reflects the authors’ present opinions reflecting current market conditions; are subject to change without 

notice; and involve a number of assumptions which may not prove valid. It has been written for informational purposes only and 

should not be considered as investment advice or as a recommendation of any particular security, strategy or investment 

product. Past performance is not a guide to future performance. 

The services and products provided by M&G Investment Management Limited are available only to investors who come within 

the category of the Professional Client as defined in the Financial Conduct Authority’s Handbook. They are not available to 

individual investors, who should not rely on this communication. Information given in this document has been obtained from, or 

based upon, sources believed by us to be reliable and accurate although M&G does not accept liability for the accuracy of the 

contents. 

M&G Real Estate is a business name of M&G Investment Management Limited and is used by other companies within the 

Prudential Group.  M&G Investment Management Limited is registered in England and Wales under number 936683 with its 

registered office at Laurence Pountney Hill, London EC4R OHH. M&G Investment Management Limited is authorised and 

regulated by the Financial Conduct Authority. M&G Securities Limited is the Authorised Corporate Director for M&G Property 

Portfolio. M&G Securities Limited is registered in England and Wales under number 90776 with its registered office at Laurence 

Pountney Hill, London EC4R 0HH. M&G Securities Limited is authorised and regulated by the Financial Conduct Authority.  

M&G Real Estate Limited is registered in England and Wales under number 3852763 with its registered office at Laurence 

Pountney Hill, London EC4R 0HH. 
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