INVESTMENTS

M&G INVESTMENTS TO LAUNCH ONLINE SERVICE OFFERING LOWER FUND
CHARGES; WILL STOP CHARGING INVESTORS FOR EQUITY RESEARCH

London, 22 May 2016 — M&G Investments (“M&G”) is to offer lower fund charges to its
direct customers who sign up to a new online service. All current and future customers
invested directly in M&G ISAs and funds will be eligible for the new service, which is due to

be launched later this summer.

The ongoing charge figure (OCF) for a typical M&G equity fund, such as the M&G Dividend
Fund, will fall to 1.16% for all direct customers with at least £5,000 in their portfolios. The
OCF of a typical M&G bond fund, such as the M&G Corporate Bond Fund, will fall to 0.91%.
As an example, a direct investor with £2,500 in each of these two funds, who chooses to
move to the new online service, will see the total annual charges he or she pays fall by
£18.75.

In addition, while the transaction costs of M&G'’s retail equity funds, which cover dealing and
external research, are already among the lowest in the industry, M&G will stop charging all
investors for external research altogether from 1 January 2017. There will be no increase to
the ongoing charge figure as a result of these changes; M&G will pay the costs of external

equity research itself.

Michael McLintock, Chief Executive, M&G Investments, says: "The lower fund charges
available through our new online service will help our customers' savings work as hard as
possible, whether that's to provide an income in retirement today, or grow capital for the

future."
-ENDS-

If you require any further information, please contact:
Irene Chambers

Corporate Communications

M&G Press Office

Tel: 020 7004 4132

irene.chambers@mandg.co.uk
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Notes to Editors

1) The ongoing charge figure (OCF) includes all charges except transaction costs (which include
dealing commission and external research costs). The average transaction cost for an M&G
equity fund ranks 4™ lowest among 48 UK domiciled equity fund managers and promoters
(according to Fitz Partners data, April 2016).

2) The OCFs quoted are fund OCFs as at 18 April 2016 adjusted to reflect the change in fund
charges.

3) M&G discounted entry fees to zero for direct investors from January 2016.

4) All M&G's direct customers will be eligible to join the online service. Any direct investor with a
combined total of £5,000 invested in funds with M&G will qualify for lower online fund
charges.

About M&G

M&G is an international active asset manager, investing on behalf of individuals and institutions for
over 80 years. At 31 December 2015 the firm manages over £246 billion of assets through a wide
range of investment strategies across equities, fixed income, real estate and multi asset.

Headquartered in London, M&G employs over 1,900 people worldwide operating from offices across
Europe and Asia.

This press release has been written for informational purposes only and should not be considered as investment advice or as a
recommendation of any particular security, strategy or investment product. Information given in this document has been
obtained from, or based upon, sources believed by us to be reliable and accurate although M&G does not accept liability for the
accuracy of the contents. M&G does not offer investment advice or make recommendations regarding investments. Opinions
are subject to change without notice. M&G Investments is a business name of M&G Investment Management Limited and is
used by other companies within the Prudential Group. M&G Investment Management Limited is registered in England and
Wales under number 936683 with its registered office at Laurence Pountney Hill, London EC4R OHH. M&G Investment
Management Limited is authorised and regulated by the UK Financial Conduct Authority.
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